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INDEPENDENT AUDITORS’ REPORT

To the Members of Tata Value Homes Limited

Report on the Aadit of the Standalong Financial Statements

Opinion

We have audited the standalone financial statements of Tata Value Homes Limited (“the Company™),
which comprise the standalone balance sheet as at 31 March 2020, and the standalone statement of profit
and loss (including other comprehensive income), standalone statement of changes in equity and
standalone gtatement of cash flows for the year then ended, and notes to the standalone financial
statements, including a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“Act™) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2020, and
loss and other comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Respongibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the Standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our protessional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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BSRE&Ca LLP

INDEPENDENT AUDITORS’ REPORT (Continued)
To the Members of Tata Value Homes Limited

Key Audit Matter (continued)

Description of Key Audit Matter

Revenue Recognition

See note 22 to the standalone financial statements

The key audit matter

How the matter was addressed in our audit

Revenues from sale of residential units
represents the largest portion of the total
revenues of the Company.,

In accordance with Ind AS 115 Revenue from
Contracts with Customers, the analysis of
whether these contracts comprise of one or
more performance obligations, and whether
the performance obligations are satisfied over
time or at a point in time, are areas requiring
critical judgement by the Company, Revenue
is recognised upon transfer of control of
residential and commereial units to customers
for an amount that reflects the consideration
which the Company expects to receive in
exchange for those units and the customer has
the significant risks and rewards of ownership
of the asset.

Revenue is measured at the fair value of the
consideration received/ accrued. Revenue is
adjusted for estimated cost pending to be
incurred by the company for the completion of
the projeet.

Our audit procedures on Revenue recognition
included the following:

— Dvaluate  the  Company’s  revenue
recognition accounting policies, their
application to the customer contracts
including consistent application vis a vis the
requirements of the applicable accounting
standards;

— Identification and  testing  operating
effectiveness of key controls over existence
and recording of revenue recognised for the
projects;

— FBEvaluating the criteria applied by the
Company for determining the point in time
at which revenue is recognised;

— agree the amount of revenue recognised
with the underlying apreements with the
customers on the sample basis; and

— Test on a sample basis the discounts granted
are as per Company policies.

H




BSR&Co LLP

INDEPENDENT AUDITORS’ REPORT (Continued)

To the Members of Tata Value Homes Limited

Key Audit Matters (continned)

Deferred Tax Assets

See note 7 to the standalone financial statements

The key audit matter

How the matter was addressed in our audit

The carrying amount of the deferred tax assets
Rs. 1,361.09 lacs as at 31 March 2020,

Recognition and measurement of deferred tax
assets

The Company has deferred tax assets in
respect of brought forward losses and other
temporary differences, as set out in note 7

The recognition of deferred tax assets involves
judgment regarding the likelihood of the
reasonable certainty of realisation of these
assets, evaluating based on future cashflows
for taxable profits in future periods which
sustenance recognition of these assets.

Our audit procedurss included, amongst
others:

- Obtained an understanding of the process and
tested the controls over recording of deferred
tax and assessment of deferred tax at each
reporting date;

- We tested the computation of the amounts
recognized as deferred tax assets;

- we evaluated Company's assumptions used to
determine probability of recoverability of
deferred tax assets recognized, through taxable
income in future years, by comparing them
against profit trends and future business plans; -
- We assessed the disclosures on deferred tax
included in Note 7 to the financial statements,

NRY of Inventories

See note 8 to the standalone financial statements

The key audit matter

How the matter was addressed in our audit

The Company’s inventory comprise of
ongoing and completed real estate projects,
unlaunched projects and development rights.
As at 31 March 2020, the carrying values of
inventories amounts to 54,059.30 lacs.

The inventories are carried at the lower of the
cost and net realizable value (‘NRV’). The
determination of the NRV involves estimates
based on prevailing market conditions, current
prices and expected date of commencement
and completion of the project, the estimated
future selling price, cost to complete projects
and selling costs,

Considering significance of the amount of
carrying value of inventories in the financial
statements and the involvement of significant
estimation and judgemen( in such assessment
of NRV, the same has been considered as key
audit matter,

Our audit procedures/ testing included, among

others:

— Evaluate the Company's accounting policies
for  inventory including  consistent
application vis a vis the requirements of the
applicable accounting standards;

— We evaluated the process, methodology and
key assumptions for determination of NRV
of the inventories;

— - We have tested the NRV of the inventories
to its carrying value in books on sample
basis.

&




BSR&Co LLP

INDEPENDENT AUDITORS’ REPORT (Continsued)
To the Members of Tata Value Homes Limited

Key Audit Matters (continued)

Investment in Subsidiaries and loans to group companies
See note 4, 5 and 10 to the standalone financial statements

The key andit matfer How the matter was addressed in our audit
The Company has significant investments in | Our procedures in assessing the management’s
its subsidiaries, joint ventures and associates, | judgement for (he impaimment assessment
As at 31 March 2020, the carrying values of | included, among others, the following:

Company’s investment in its subsidiaries and | — We assessed the Company’s valuation
joint ventures amounts to 28,471.24 Crores. methodology applied in determining the
Company evaluate regularly for any indicators recoverable amount of the investments;

of impairment of the investments by reference |— We obtained and read the valuation report
to the requirements under Ind AS 36 used by the management for determining
“Impairment of Assets”. the fair value {‘recoverable amount’) of its
For investments where impairment indicators investments;

exist, significant judgments are required to |— We  considered the  independence,
determine the key assumptions used in the competence and objectivity of the
discounted cash {low models, such as revenue management  specialist involved in
growth, unit price and discounf rates. determination of valuation;

Considering, the impairment assessment |-- We tested the fair value of the investment as
involves  significant  assumptions  and menticned in the valuation report to the
judgement, the same has been considered as carrying value in books;

key audit matter, — Made inquiries with management to

understand key drivers of the cash flow
forecasts, discount rates etc

— - Involved experts to evaluate the
assumptions used by the management
specialists. We read the disclosures made in
the financial statements regarding such
investments.

Other Information

The Company’s Board of Directors is responsible for the other imformation. The other information
comprises the information included in the Company’s Annual Report but does not include the
financial statements and our auditor’s report thereon. We have obtained prior to the date of this
report a draft of the other information to be included in the Company’s Annual Report.
Management has represented that the final information to be included in the Annual Report which
is expected to be made available to us after the date of our report is not expected to be substantially
different from the draft provided to us.

Qur opinion on the financial statements does not cover the other information and we do not and
will not express any form of assurance conclusion thereon.,

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

ag,_




BSR&Co. LLP

INDEPENDENT AUDITORS’ REPORT (Continued)
To the Members of Tata Value Homes Limited

Other information (continued)

If, based on the work we have performed on the other information that we obtained prior to the
date of this auditor’s report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report on the basis of the draft
information provided to us.

Management's and Board of Directors’ Responsibility for the Standalone Financial
Statements

The Company’s Management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these standalone financial statements
that give a frue and fair view of the state of affairs, profitloss and other comprehensive incoine,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act. This responsibility also includes

maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial staferments that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

In preparing the standalone financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern. disclosing. as
applicable, matters refated to going concern and using the going concein basis of accounting unless
the Board of Directors either intends to liquidate the Company or to cease operations, or has no
reaiistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a materjal misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o
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INDEPENDENT AUDITORS’ REPORT (Continued)
To the Members of Tata Value Homes Limited

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (continued)

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for cur opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the ovetride of internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate interral
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

» Hvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial statements made by the
Management and Board of Directors.

Conclude on the appropriateness of the Management and Board of Directors use of the gomg
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events. or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw altention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opiniomn,
QOur conclusions are based on the audit evidence obtained up to the date of our auditor’s report,
However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and fo communicate with them all
relationships and other matters that may reasonably be thought to bear on ocur independence, and

where applicable, related safeguards.

e



BSR&Co. LLP

INDEPENDENT AUDITORS’ REPORT (Continued)
To the Members of Tata Value Homes Limited

Report on Other Legal and Regulatory Requirements

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Mafter

The audited financial statements of the company for the corresponding year ended 31 March 2019
prepared in accordance with Ind AS included in these financial statements, have been audited by
the predecessor auditors whose audit report dated 7 May 2019 expressed an uninodified opinion on
those financial statements.

Our report is not modified in respect of this matter.

I.  As required by the Companies {Auditors’ Report) Order, 2016 (*the Order™) issued by the
Central Government in terms of section 143 (11} of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable,

2. (A) As required by Section 143(3) of the‘Act, we report that;

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

¢} The standalone balance sheet, the standalone statement of profit and ioss (including
other comprehensive income), the standalone statement of changes in equity and the
standalone statement of cash flows dealt with by this Report are in agreement with the
books of account

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under section 133 of the Act.

e} On the basis of the written representations received from the directors as on 31 March
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2020 from being appointed as a director in terms of Section 164(2) of the
Act,

f} With respeet to the adequacy of the internal financial controls with reference to finaneial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.

g
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INDEPENDENT AUDITORS’ REPORT (Continued)
To the Members of Tata Value Homes Limited

Report on Other Legal and Regulatory Requirements

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule [1 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations as at 31 March 2020
on its financial position in its standalone financial statements - Refer Note 40 to the
standalone financial statements;

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

iv. The disclosures in the standalone financial statements regarding holdings as well as
dealings in specified bank notes during the peried from 8 November 2016 to 30
December 2016 have not been made in these financial statements since they do not
pertain fo the financial year ended 31 March 2020.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the
remuneration paid by the company to its directors during the cwrrent year is in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director is not
in excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate
Affairs has not prescribed other details under Section 197(16) which are required to be
commented upon by us.

ForBSR & Co LLP
Chartered Accountants
{Firm's Registration No, 01248 W/W 100022)

Himanshu 1§hapz

Partner
Place: Mumbai Membership No. 105731
Date: 3 July 2020 UDIN: 20105731AAAADD2300
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Independent Auditors’ Report (Continued)

Tata Value Homes Limited

Annexure A to the Independent Auditors’ Report — 31 March 2020

With reference to the Annexure A referred to in the Independent Auditors’ Report to the members
of the Company on the standalone financial statements for the year ended 31 March 2020, we
report the following:

(i)

(if)

(iif)

{a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

{b) The Company has a regular programme of physical verification of its fixed assets, by
which all fixed asscts are verified by the management according to programme
designed to cover all the items over one years. In our opinicn, this periodicity of
physical verification is reasonable having regard to the size of the Company and the
nature of its assets, In accordance with the above programme, the Company has
physically verified all the fixed assets during the year and no material discrepancies
were noticed on such verification,

(¢} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not have any
immovable properties of freehold or leasehold land and building and hence reporting
under clause (i) {c) of CARQO 2016 is not applicable.

The inventory comprising of construction materials, construction work-in-progress and
finished goods, except for stock lying with the third parties, has been physically verified by
the management during the year. In our opinion, the frequency of such verification is
reasonable. In respect of stock lying with the third parties at the year-end, written
confirmation has been obtained. No discrepancies were noticed on verification between the
physical stocks and the book records,

The Company has granted unsecured loans to three companies covered in the register
maintained under Section 189 of the Companies Act, 2013 (*the Act’). Other than the
aforesaid loans, the Company has not granted any loans, secured or unsecured, to any firms
or limited liability partnerships covered in the register maintained under Section 182 of the
Act.

(a) According to the information and explanation given to us and based on the audit
procedures conducted by us, we are of the opinion that the rate of interest and other
terms and conditions on which ihe unsecured loans have been granted to the
companies listed in the register maintained under Section 189 of the Act are not, prima
facie, prejudicial to the interest of the Company.

(b) According to the information and explanation given to us, the unsecured loans granted
to three companies and interest thereon covered in the register maintained under
Section 189 of the Act are repayable on demand. The repayment of the loans and
interest thereon was not demanded during the year and accordingly, the provision
relating (o regularity of payment of interest and repayment of principal is not
applicable. The borrowers have been regular in the payment of principal and interest
as demanded.

g
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Independent Auditors’ Report (Continued)

Tata Value Homes Limited
Annexure A to the Independent Auditors’ Repert — 31 March 2020 (continned)

(iv)

(v)

(vii)

(b)

(viii)

(ix)

(c) In view of our comments in clause (b) above, the provision of para iii (c) of the order
are not applicable.

In our opinion and according to the information and explanations given to us, the
Company bas complied with the provisions of Section 185 of the Act is respect of loans
covered by the said section. According to the information and explanation given to us,
the provisions of section 186 of the Act in respect of the loan given, guarantee given or
securities provided are not applicable to the Company, since it is covered as a Company
engaged in business of providing infrastructural facilities. According to the information
and explanation given to us, the Company has compiled with the provision of Section
186 of the in respect of the investment made during the vear,

In our opinion, and according to the information and explanations given to us, the
Company has not accepted deposits as per the directives issued by the Reserve Bank of
India under the provisions of Sections 73 to 76 or any other relevant provisions of the
Act and the rules framed there under. Accordingly, paragraph 3 (v) of the Order is not
applicable to the Company.

We have broadly reviewed the booles of account maintained by the Company pursuant to
the rules prescribed by the Central Government for maintenance of cost records under
Section 148 (1) of the Act and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. However, we have not made a
detailed examination of the records.

{a) According to the information and explanations given to us and on the basis of our
examination of records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident fund, Employees’
State Insurance, Income tax, Goods and service tax, Profession tax, Duty of customs,
Cess and other material statutory dues have been regularly deposited with the
appropriate authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident fund, Employees™ State Insurance, Income tax, Goods
and service lax, Professional tax, Duty of customs, Cess and other material statutory
dues were in arrears as at 31 March 2020 for a period of more than six months from
the date they became payable.

According to the information and explanations given to us, there are no dues of
Income Tax, Goods and service tax, Sales tax, Value added tax and Duty of customs
as on 31 March 2020, which have not been deposited with the appropriate authorities
on account of any dispute.

In our opinion, and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans or debenture holders. The Company did
not have any outstanding dues to government and financial institutions during the year.

In our opinion and according to the information and explanations given to us, the Company
has not raised any moneys by way of initial public offer or further public offer (including
debt instruments) and has not obtained any term loans during the year., Accordingly,
paragraph 3 (ix) of the Order is not applicable to the Company.

®
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Independent Auditors’ Report (Continued)
Tata Value Homes Limited

Annexure A to the Independent Auditors’ Report — 31 March 2020 (continued)

{x) During the course of cur examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to
the information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the management.

(x1)  According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not paid/ provided for managerial
remuneration and accordingly reporting under clause (xi) of CARO 2016 is not applicable.

(xil)  In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
paragraph 3(xii) of the Order is not applicable to the Company.

(xiii)  According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has entered into transactions with the related
parties in compliance with Sections 177 and 188 of the Act. The Details of such related
party (ransactions have been disclosed in the standalone Ind AS financials statements as
required by Indian Accounting Standard (Ind AS) 24, Related Party Disclosure specified
under Section 133 of the Act, read with rule 3 of the Companies (Indian Accounting
Standard) Rules, 2015.

{xiv} According to the information and explanations given to us and based on cur examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3 (xiv) of the order is not applicable to the Company.

(xv}  According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persohs connected with him. Accordingly, paragraph 3(xv)
of the Order is not applicable to the Company.

(xvi) According to the information and explanations given to us, the Company is not required to
be registered under Section 45-IA of the Reserve Bank of India Act, 1934, Accordingly,
paragraph 3(xvi) of the Order is not applicable to the Company.,

ForBSR & Co.LLP
Chartered Accountants
Firm’s Registration No : 101248 W/W-100022

Himanshu Chapsey

. Partner
Mumbai Membership No: 105731
3 July 2020 UDIN: 20105731 AAAADD2300



BESR&Co. LLP

Tata Value Homes Limited

Annexure B to the Independent Auditors’ report on the financial statementy of Tata Value
Homes Limited for the period ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph A(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Qpinion

We have audited the internal financial controls with reference to financial statements of Tata Value
Homes Limited (“the Company™) as of 31 March 2020 in conjunction with our audit of the
financial staterments of the Company for the vear ended on that date.

In gur opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as
at 31 March 2020, based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the “Guidance Note”),

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial conirols based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013 (hereinafter referred to
as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls with reference to financial statements.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures seiected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.
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Annexure B to the Independent Auditors’ report (Continued)

Tata Value Homes Limited

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of intermal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

ForBS R & Co. LLP
Chartered Accountants
Firm’s Registration No:101248W/W-100022
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Himanshu Chapsey
Mumbai Partner
3 July 2020 Membership No, 105731

UDIN: 20105731AAAADD2300



Tata Value Homes Limited

Standalone Balance Sheet
asat 34" March, 2020

Particulars

I  ASSETS

1 Non-current assets
Property, plant and equipment
Intangible assets
Financial assets
i.Investments
i Loans
iif.Other financial assets
Income-tax assets (net)
Deferred tax assets (net)
Totul Non-Current Assets

2 Current assets
Inventories
Financial assets
L. Trade receivables
il, Loans
iti. Cash and cash equivalents
iv. Other financial assets
Other gurrent assets
Total Current Assets

Total Assets
[T  EQUITY AND LIABILITIES

1  LEquity
Equity share capital
Other equity
Total Equity

LIABILITIES

2 Non-carrent linbilities
Financial liabilities
i. Borrowings
ii. Trade payables
A. Total outstanding Jues ol micro and small enterprises
B. Total outstanding dnes of creditors other than miero and smail enterprises
ii. Other financial liabilities
Provisions
Tatal Non-Cuzrent Liabilities
3 Current liabilities
Financial liabilities
i. Borrowings
ii, Trade payables
A. Total outstanding dues of micro and small enterprises
B. Total outstanding dues of craditors other than micro and small enterprises
iii, Other financial liahilities
Provisions
Other current liabilities
Tatal current liabilities

Total Habilities
Total Equity and Liabilities
The accompanying notes 1 to 43 are an {ntegral part of the standalone financial statements

ForBSR & Co. LLP
Chartered gqecountants
Firm's Registration No: 101243W/W-100022

ﬁ‘]& shu Ch:lpsey K

Partner
Membership No: 105731

Mumbai
3rd July 2020

-
L 4
TATA

(® in Lalkhs)

Note Asat As at
No. 31" March, 2020 31" March, 2019
tay 3543 27.25
by 0.21 0.2l
4 10,994.87 10.993.08
3 17,442.71 -
) 102,75 103.16
- 826.18 764.94
z 1,361,0% 321324
30,763.24 15,101.88
8 54,059,30 61,354 .64
9 8,157.94 7,048.87
10 33,66 14,528,07
11 529.56 5,383.44
12 ] 12,36 1,225.12
i3 1,423.56 1,592.08
64,216,38 92,032.22
94,979.62 1.07,154.10
14 40,000.00 40,000.00
13 (38,733.50) (27.863.36)
1,266.30 12,136.64
) 52,710,463 43,004.63
I8
56,73 279,12
19y 75.21 8.87
20¢a) - 93.28
52,842.57 43,385.90
17 21,036.25 16,414.17
18 by
2,706.29 3,952.22
1914y 14,628.28 24,849 51
201by 390.81 163.55
2 2,108.92 623211
40,870.35 51611.56
93,713.12 94,997.43
94,979,62 1,07,134.10

For and on behalf of the Doard of Directors of
Tata ¥alue Homes Limited

@m CIN : K45400NHZ009PLC 195605
———=—— hasr Q)JRS-'V\/

Sanjay Duft Renu Basu
Director Director
DIN; 05251670 DIN: 03550920

/

e Khire
Chief Executive Officer ™ " ™ Chieffthancial Officer
DIN: 06604406 {WSH
Mumbai " Mrunal Shukia
3rd July 2020 Company Secretary

Meinbership No: A31734



Tata Value Homes Limited

Standalone Statement of profit and loss

Jor the year ended 31 March 2020

Particulars

INCOME
1. Revenue from Operations
IL.  Other [ncome

III. Total Income

I¥. EXPENSES
Construction Costs
Employee Benefits Expenses
Finance Costs
Depreciation and Amortisation Expense
Other Expenses

Total Expenses

.
Tv
TATA

(T in Lalchs)

Loss before Impairment of equity investment in and loans given to subsidiaries and

joint ventures

Impairment of equity invesiment it and loans given to subsidiaries and foint ventures

V. Laoss before tax (ITI-[V})
Tax cxpense:
Current tax
Deferred tax charge / (credit)
VI Income tax expense

VII. Loss for the year {V-¥T)

¥III. Other comprchensive income

Ttems that will not be reclagsified to profit or loss:
Remeasurements of post-employment benetit abligations

Income tax on the above

Other Comprehensive {ncome/(Loss) for the year, net of tax

IX. Total Comprehensive Loss [or the year

X, Farnings per Ordinary share:

Basic and diluted earnings pet share (face value of T 10- each) (In )

Note For the year ended For the year ended
Na. 31" March, 2020 31% Mareh, 2019
22 9,953.27 15,814.86
23 1,932.38 1,360.15

11,887.65 17,175.01
24 8,661.01 13.439.27
25 1,483.30 1,023.76
26 6,%00.95 8,534.05

3fa) 11.14 13.10

27 2,672.70 17.344.45
19,734,30 40,354.63
{7,846.63) {23,179.62)
1,158,00 1.00
{9,004.65) 123,180.62)
1,854,65 (681.38)
7 1,854.65 [681.36)
(10,359,30) (22.459.26)
(13.34) 8.0l
2,50 (2.50
(10,84} 5.51
(10,870.14) 122,493 ,75)
34
(2.71) {21.78)

The accompanying rotes | to 43 are an integral part of the standalone financial statements

ForBS R & Co, LLP
Chartered decounfanis
Firm's Registration No: [01248W/W-100022

gigteapd

Himanshu Chapsey
Partrer
Membership No: 105731

Mumbai
3rd July 2020

For and on behall of the Board of Directors of
Tata Value Homes Limited
CIN : U45400MI2005PLCT195605

—_—) ™kt

—
Sanjay Dutt
Director
DIN: 05251670

Bhavesh Madeka
Chief Execultve Officer
DIN: 06604406

Mumbat
3rd July 2020

{b Wy

Renn Basu
Divector
DIN: 03550920

Kth

Chief Francial Officer

DIN: 06938529
x\ﬁé}

-l'\Ir\mal Shukla
Cumpem: Secretary
Membership No; A31734



Tata Value Homes Limited v
TATA
Standalone Cash Flow Statement
Jor the year ended 31 March 2020
(T in Lalhs)

Particulars

For the year ended

For the year ended

31% Mnrch, 2020 31% March, 2019

A. Cash flow from Operating Activities
Loss before tax (9,004.65) (23,180.62)
Adjustments for:
Depreciation / Amortisation 11.14 13.10
Loss on sale of property, plant and equipiment 0.01 010
Interest income (1,558.81) (1,086.51}
Finance cost 6,900.95 8,534.05
[mpairment of equity investment in and loans given fo subsidiaries and joint ventures 1,158.00 1.0
Impact of NRVY on inventory 211.43 11,267.12
Provision for Customer Compensation 7.02 -
Provision for GST liabilities 97.57 -
Operating Loss before Working Capital Changes (2,177.34) (4,451.76)
Adjustments for changes in working capital:-
(Increase) in trade receivables (209.07) (550.54)
Decrease in inventories 7,325.48 10,989.30
Decrease in other financial assets, other assets (current and non-current) 1,381.69 7,144.96
(Decrease) in trade payables, other financia! liabilities, other liabilities and provisions (5,640.70) (13,080.31)
(current and non-current)
Cash generated from Operating Activities 680.06 11.25%
Direct Taxes Paid (net) (61.24) {195.99)
Net Cash flows generated from/(used in) Operating Activities 618.82 (184.73)
B. Cash flow from investing activities
Purchase of property, plant and equipment (19.38) (545)
Proceeds from sale of property, plant and equipment 0.05 0.44
[oans granted (2,678.13) (617.00)
Purchase of investments (2.79) (1L.72)
Interest received 131.64 165,42
Net cash tlows (used in) investing activities (2,568.61) (468.31)
C. Cash flow from financing activities
Share Capital issued - 30,000.00
Proceeds from borrowings 67,857.55 38,592.19
Repayment of borrowings (63,529.47) (55,537.22)
Finance Costs paid (7,232.17) (7,561.19}
Net Cash flow (used in)/generated from Financing Activities (2,904.09) 5,493.78
Net (decrease)/increase in Cash and Cash equivalents (A) + (B) + (C}) (4,853.88) 4,840.73
Cash and cash equivalents at the beginning of the year 5,383.44 54271
Cash and cash equivalents at the end of the year {refer note 11} 529.56 5,383.44

_ (4,853.88) 4,.840.73
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Tata Value Homes Limited

Standalone Cash Flow Statement (Continued)
Jor the year ended 31 March 2020

Nofes :

q.v
TATA

{i}. The accompanying notes | to 43 are an integral part of the standalcne financial statements

(i{} The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Accounting Standard (Ind AS) 7 - "Cash Flow Statements”.

Debt reconciliation statement in accordance with IND AS 7

Opening Balances
Long-term borrowings
Short-term borrowings

Changes as per Statement of Cash Flow
Long-term borrowings
Short-term borrowings

Non cash changes
Accrued Interest

Closing Balances
Long-term borrowings
Short-term borrowings

ForBS R & Co. LLP
Chartered accountants
Firm's Registraticn No: [01248W/W-100022

Himanshu Cl[npscy

Partner
Membership No; 105731

Mumbai
3rd July 2020

31* Mareh, 2020 31" March, 2019
63,004.63 40,000.00
16,414.17 56.363.82

{294.00) 23.004.63
4,622.08 {39,949.63)

(331.22) 972.85
62,710.63 63,004.63
21,036.25 16,414.17

For and on behalf of the Board of Directors of
Tata Value Homes Limited
CIN : Ud5400MH2009PLC195605

}
éuﬁ o e £ﬂ)y‘,\/

Sapnjay Duit Renu Basu
Director Director
DIN: 05251670 DIN: 03550920

T KhirodaChandra Jena

Bhavesh Madeka

Chief Executive Officer Chief Financial Officer
DIN: 06604406 DIN: 06928529
Mumbai Mrunal Shukla
3rd July 2020 Company Secretary

Membership No: A31734



Tata Value Homes Limited

Standalone statement of changes in equity
Jor the year ended 31 Murch 2021

A)  Equity Share Capital

(Z (o Lukha)

Porticulars Noles Ay at As ot

31* Mareh, 2020 31 Mareh, 2019
Opening balance RURIATY 10000130
Chonges 10 equuty shuvs capital - 30,5000 104
Closlng halanco 4 S0,0tLO0 40,000.00)

B) Other equity
{2 In Lakhs)
Rusorves nnd Surplus
Debenture redemptlon Total Comprehensive Income Totel
Particulars Note roserve Retained sarnings Other zumprehensive Total
ingome

Balance as at Lat Aptil, 2018 L1190 {4,320.50) TAR (4,813.02) {3,70 1,06}
Laosa tor the vear B 422,499 16 - 122,489 16) 122,499 26)
Other vomprehensive meome for the yeur (net of tutes) - - 551 531 551
On adopteon of IND AS 115 tnet of taxes) {refer note 33; - (1668.35) 01368 55) (1,668 35
Balanee as at 31 Murch, 2019 L1196 {28.988.31) 1209 (28,975.32) (27,563,36}
Luass for the year + ¢ 10,839 70} - 104,859 30 {14).85% 30}
Other comprehensive [oss for the year {(net of taxas) - - 110 &4 (L8 {108y
As at 31t Murch, 2020 15 1,116 {39,847.61) 215 (39,545,46) {38,733.50)

The accompanying notes | to 43 are an integral part of the standalons financial statemnents

For BS R & Co. LLP
Chariered vecomntants
Firm's Registration No: [0 [248W/W-100022

Himanshu Chapsey
Farmer
Membership No; 105731

Mumbai
3rd July 2020

For and on behalf of the Board of Directors of
Tata ¥alue Homes Limited
CIN : U434000I12009PLCE 93605

= LT

Renu Basu

Sanjay Dutt

Director Direcior
DIN: 0525167, BIN. 03550920
havesh ¥iadeka L IKhifedd Chandra Jena

Chief Financial Officer
DIN: 06928529

1 ¥runal Shukla

Company Secrelary
Membership Ne: A31734

Chief Executive Officer
DIN. 06604106

Mumbai
3rd July 2020



Tata Value Homes Limited

Notes to standalone financial statements for the year ended 31 March 2020

(% in lakhs)

Background

Tata Value Homes Limited (CIN: U45400MH2009PLC195605) is a Company limited by shares was
incorporated on 8th September, 2009 and is a 100% subsidiary of Tata Housing Development Company
Limited. The company is into real estate development and its key activities include project
conceptualizing and designing, development, management and marketing.

Basis of Preparation

a. Statement of Compliance with Ind AS

The standalone financial statements have been prepared in accordance with the Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies
(Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act. The accounting
policies followed in the preparation of these financials statements are the same as those of the previous
year except for the adoption of Ind AS 116 Leases which replaces the existing lease standard, Ind AS
17 leases, and other interpretations. Ind AS 116 sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both lessees and lessors. It introduces a single, on-balance sheet
lease accounting model for lessees.

All of the Company leases at 1 April 2019 were either cancellable or short term or had a remaining
period of less than one year from that date. Accordingly, the transition to Ind AS 116 did not have any
impact on the financial statements of the Company as at that date.

These financial statements were authorised for issue by the Board of Directors of the Company on
July 3, 2020,

b. Going Concern

Asat 31 March 2020, the Company’s short-term borrowings comprising bank loans and non-convertible
debentures (‘NCD”) (including current maturities of long-term borrowings) payable in the next one
year and net outflow from operations aggregate Rs 10,800 lakhs.

The Board of Directors based on cash flow forecasts and management plans have concluded on the
ability of the Company to continue as going concern and the financial statements have been prepared
on that basis. In making this assessment the management has considered the available cash in hand and
undrawn credit facilities aggregating Rs. 4,500 lakhs and funding proposals in hand of Rs. 10,000 lakhs.

The company’s facilities continue to be rated at "AA" by on the long-term side and enjoys highest credit
rating of "A1+" on the short-term side which are unchanged.

The funds available (inctuding undrawn credit facilities) and funding proposals extended by prospective
lenders in the current scenario indicates the Company’s ability to continue as going concern and will be
able to discharge its liabilities and realise the carryving amount of its assets as on March 31, 2020.

ge



Tata Value Homes Limited

Notes to standalone financial statements for the year ended 31 March 2020

(% in lakhs)

¢. Historical cost convention

The standalone financial statements are prepared in accordance with the historical cost convention, except
for certain items that are measured at fair values, as explained in the accounting policies.

<. Functional and presentation currency
The standalone financial statements are presented in Indian rupee (INR), which is the functional and
presentation currency of the Company. All amounts have been rounded-off to the nearest lakhs, unless
otherwise indicated.

2. Significant accounting policies

a. Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable and arc net of
cancellations, value added taxes, service tax, GST, other applicable taxes and amount collected on
behalf of third parties.

i. Revenue from real estate development projects

The Company enters into contracts with customers to sell property that are either completed or
under development.

Tbe sale of completed property comnstitutes a single performance obligation and the Company
recognizes revenue when the same has been satisfied.

Company recognise revenue when the below mentioned conditions get satisfied;

- occupancy certificate for the project is received by the Comnpany

- possession is either taken by the customer or offer letter for possession along with the
invoice for the full amount of consideration is issued to the custotmer

- substantial consideration has been received and the Company is reasonably certain that
the remaiming consideration will flow to the entity.

- there are no legal claims/ complains been made by the customer

The Company considers whether there are promises in the contract that are separate performance
obligations or are to be delivered even after completing the aforesaid conditions and to which a
portion of the transaction price needs to be allocated and if so the Company allocates the
attributable transaction price and as control is deemed to have passed to the customer recognizes
revenue over time as the related obligations are satisfied.

For contracts relating to the sale of property under development, the Company is respensible for
the overall management of the project and identifies various goods and services to be provided.
The Company accounts for these items as a single performance obligation because it provides a
significant service of integrating the goods and services (the inputs) into the completed property
{the combined output) which the customer has contracted to buy.

e



Tata Value Homes Limited

Notes to standalone financial statements for the year ended 31 March 2020

(% in lakhs)

ii. Project Management/Marketing fees

Revenue from project management/marketing services is recognised in the accounting period in
which services are rendered in accordance with the substance of the agreement,

iii. Other Income from Customers

Other income from customers are accounted on accrual basis in accordance with the terms of
agreement/allotment letters.

b. Dividend and interest income

Dividend income from investments is recognised when the shareholder’s right to receive payment has
been established (provided that it is probable that the economic benefits will flow to the Company and
the amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can bhe measured reliably. Interest income is acerued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initia! recognition,

¢. Construction Costs

Construction costs comprise project costs incurred to enable the Company to complete its performance
obligations. These include cost of land and cost of development rights, construction and development
costs, borrowings costs incurred and also include cost of development of common facilities and
amenities.

These costs are allocated to each unit of sale (residential or commercial) on a systematic basis as
construction progress and are expensed when the related revenue in respect of the unit is recognised.

Pending recognition of revenue, the costs are accumulated and disclosed as construction work in
progress/Finished goods within inventory.

d. Income tax

Current tax;
Current tax is the amount of tax payable on the taxable profit for the year,

Taxable profit differs from ‘profit before tax’ as reported in the standalone statement of profit and loss
because of items of income or expenses that are taxable or deductible in other years and items that are
never taxable or deductible. The current tax is calculated on the basis of the tax laws enacted or
substantively enacted by the end of the reporting period.

Deferred tax:
Deferred tax is recognised on temporary differences between the carrying amounts of the assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable

e



Tata Value Homes Limited

Notes to standalone financial statements for the year ended 31 March 2020

(¥ in lakhs)

profits. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred
tax assets are recognized to the extent that it is probable that future taxable profit will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit
may not be available. Therefore, in case of a history of recent losses, the Company recognises a deferred
tax asset only to the extent that is has sufficient taxable temporary differences or there is convincing
other evidence that sufficient taxable profit will be available against which such deferred tax asset can
be realized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, o recover or settle
the carrying amount of its assets and liabilities.

Current tax and deferred tax are recognised in standalone Statement of Profit and Loss, except when they
relate to items that are recognised in other comprehensive income or directly in equity, in which case,
current tax and deferred tax are also recognised in other comprehensive income or directly in equity,
respectively.

Minimum Alternative Tax (MAT) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to the future current tax liability, is considered as an asset if there is
reasonable cerfainty of it being set off against regular tax payable within the stipulated statutory period.
MAT credit is reviewed at each balance sheet date and the carrying amount of MAT credit is written
down to the extent there is no longer reasonable certainty to the effect that the Company will pay regular
tax during such specified periad.

e. Leases —as alessee

Policy applicable before 1 April 2019

Leases of property, plant and equipment where the Company, as lessee, has substantially all the risks
and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lease’s
inception at the fair value of the leased property or, if lower, the present value of the minimum lease
payments. The corresponding rental obligations, net of finance charges, are included in borrowings or
other financial liabilities as appropriate. Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to the Statement of Profit and Loss over the lease period so as
to produce a constant periodic rate of interest on the remaining balance of the liability for each period.
Leases in which a significant portion of the risks and rewards of ownership ate not transferred to the
Company as lessee are classified as operating leases. Payments made under operating leases (net of any
incentives received from the lessor) are charged to Statement of Profit and Loss on a straight-line basis
over the period of the lease unless the payments are structured to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases.
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Tata Value Homes Limited

Notes to standalone financial statements for the year ended 31 March 2020

(% in lakhs)

Policy applicable after 1 April 2019

The Company has adopted Ind AS 116 effective from April 1 2019 using modified retrospective
approach. For the purpose of preparation of Financial Information, management has evaluated the
impact of change in accounting policies required due to adoption of Ind AS 116 for year ended March
31 2020.

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of
an identified assets, the Company assesses whether: (i) the contact involves the use of an identified asset
{ii} the Company has substantialiy all of the economic benefits from use of the asset through the period
of the lease and (iii) the Company has the right to direct the use of the asset.

As alessee, the Company recognises a right-of-use asset and a lease Hability at the lease commencement
date. The right of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore
the underlying asset or the site on which it is located, less any lease meentives received.

The right-of-usc asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of- use asset or the end of the
lease term. The estimated useful Lives of right-of-use assets are determined on the same basis as those
of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the imterest rate implicit in the lease or, if that rate cannot be
readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the fixed payments,
including in substance fixed payments; The lease liability is measured at amortised cost using the
effective interest method. The Company has used number of practical expedients when applying Ind
AS 116: - Short-term leases, leases of low-value assets and single discount rate.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less and leases of low-value assets. The Company recognises the
lease payments associated with these leases as an expense on a straight line basis over the lease term.
The Company applied a single discount rate to a portfolio of leases of similar assets in similar economic
environment with a similar end date

f.  Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, Cash comprises cash on hand and
demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of
three months or less from the date of acquisition), highly liquid investments that are readily convertible
into known amounts of cash and which are subject to insignificant risk of changes in value, and bank
overdrafts. Bank overdraft and cash credit are disclosed under current borrowings in financial liability
in the balance sheet.
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Tata Value Homes Limited

Notes to standalone financial statements for the year ended 31 March 2020

(T in lakhs)

d. Inventories

Construction costs comprise project costs incurred to enable the Company to complete its performance
obligations. These include cost of land and cost of development rights, construction and development
costs, borrowings costs incurred and also include cost of development of common facilities and
amenities,

Inventories comprises of cost of construction material, finished residential or commercial properties
and costs of projects under construction/development (construction work-in-progress). Inventories are
valued at the lower of cost and net realisable value. The cost of construction material is determined on
a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business less estimated costs
of completion and estimated costs necessary to make the sale.

h. Financial Assets

Classification

The Company classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss-on the basis of its business model for
managing the financial assets and the contractual cash flow characteristics of the financial asset.

Initial recognition and measurement

The Company recognises financial assets when it becomes a party to the contractual provisions of the
instrument. All financial assets are recognised initially at fair value plus transaction costs that are
attributable to the acquisition of the financial asset.

Subsequent measurement

For the purpose of subsequent measurement, the financial assets are classified in three categories:
¢ Debt instruments at amortised cost
» Debt instruments at fair value through profit or loss
s FHquity investments

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a. The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI} on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is caleulated by taking into account any discount
or premium and fees or costs that are an integral part of the EIR. The EIR amnortisation is included in
finance incomie in the Standalone statement of profit and loss. The losses arising from impairment are
recognised in the Standalone statement of profit and loss.

Debt instruments at Fair Value through Profit or Loss
Debt instruments included in the fair value through profit or loss (FVTPL) category are measured at
fair value with all changes recognised in the Standalone statement of profit and [oss.
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Equity investments

All equity investments other than investment in subsidiaries, joint ventures and associate are measured
at fair value. Equity instruments which are held for trading are classified as at FVTPL. For all other
equity instruments, the Company decides to classify the same either as at fair value through other
comprehensive income (FVTOCI) or FVTPL. The Company makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognised in other comprehensive income (OCI). There is no
recycling of the amounts from OCT to the Standalone statement of profit and loss, even on sale of such
investments,

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Standalone statement of profit and loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised wher:
a. the rights to receive cash flows from the asset have expired, or
b. the Company has transferred substantially all the risks and rewards of the asset, or
¢. the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

Impairment of financial assets
The Company applies ‘simplified approach’ measurement and recognition of impairment loss on the
following financial assets and credit risk exposure:
a. Financial assets that are debt instruments, and are measured at amortised cost ¢.g., loans, debt
securities, deposits, and bank balance,
b. Trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime expected credit loss at each reporting

date, right from its initial recognition.

Financial liabilities and equity instruments

Classification
The Company classifies all financial liabilities as subsequently measured at amortised cost.

Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables. net of directly attributable transaction costs.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the Effective Interest Rate (EIR) method. Gains and losses are recognised in the Standalone
statement of profit and loss when the liabilities are derecognised.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
transactions costs, The EIR amortisation is included as finance costs in the Standalone statement of
profit and loss.
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Derecognition

A financial lizbility is derecognised when the obligation under the Hability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original Hability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the Standalone
statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle them on a net basis or to realise the assets and settle the liabilities simultaneously.

Equity Instruments
Equity instriunents are recognised at the value of the proceeds, net of direct costs of the capital issue.

i. Property, plant and equipment

Recognition & Measurement
Items of property, plant and equipment are measured at cost, which includes capitalised borrowing
costs, less accumulated depreciation and impairment losses, if any. The cost of an item of property,
plant and equipment comprises:

- its purchase price, includes non-refundable purchase taxes, after deducting trade discounts and
rebates.

- any costs directly attributable to bringing the asset to its working condition for its intended use.

- the initial estimate of the costs of dismantling and removing the item and restoring the site on
which it is located.

If significant parts of an item of property, plant and equipment have different usefu! lives, then they are
accounted for as separate items (major components) of property, plant and equipment. Any gain or loss
on disposal of an item of property, plant and equipment is recognised in profit or loss.

Capital work-in-progress in respect of assets which are not ready for their intended use are carried at
costs, comprising of direct costs, related incidental expenses and attributable interest.

Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefit associated
with the expenditure will flow to the Company.

Disposals or retirement

Any gains or losses arising on the disposals or retirement of an item of property, plant and equipment is
determined as difference between the sales proceeds and the carrying amount of the asset and is
recognised in standalone Statement of Profit and Loss.
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j-  Depreciation methods, estimated useful lives and residual value

Depreciation is provided using the written down value method using the useful life as follows:

Assets Useful life
Buildings 60 years
Office Equipment 5 years
Computers 3 years
Fumiture and Fixtures 10 years
Electrical Fittings 10 years
Motor Vehicles 8 years
Cellular Phones 2.5 years

Leaschold improvements are amortised over lease of the estimated useful life of the asset or the lease period.
The Lease period where the Company is lessee includes the periods where the Company has the unilateral
right to renew the lease and intends to do.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any change in estimate accounted for on a prospective basis.

k. Capital Work-in Progress

Capital expenditure on assets not owned by the Company is reflected as a distinet item in Capital Work-
in Progress till the period of completion and thereafter in the Property, plant and equipment.

|. Intangible assets

Intangible assets purchased is stated at historical cost less accumulated amortisation and accumulated
impairment losses.

Amortisation methods and periods
The Company amortises cost of software over a period of 3 years on a straight-line basis.

m. Impairment of property. plant & equipment and intangible assets

The carrying amounts of property, plant & equipment and intangible asscts are reviewed at each balance
sheet date to determine whether there is any indication that those assets have suffered an impairment loss.
If any such indications exist, the recover able amount of the asset is estimated in order to determine the
extent of the impairment loss, if any.

An impairment loss is recognised in the standalone Statement of Profit and Loss wherever the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is higher of the asset’s fair
value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using appropriate discount factor. When there is an indication that an
impairment loss recognised for the asset in earlier accounting periods no longer exists or may have
decreased such reversal of impairment loss is recognised in the standalone Statement of Profit and Loss.
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n.

p.

Borrowing costs

Borrowing costs include interest, other costs incurred and exchange differences arising from foreign
currency borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing costs,
allocated to and utilised for qualifying construction project / assefs, pertaining to the period from
commencement of activities relating to construction / development of the qualifying construetion project /
assets up to the date of substantial completion of project / capitalisation of such asset are added to the cost
of construction project / assets. Capitalisation of borrowing costs is suspended and charged to the Statement
of Profit and Loss during extended periods when active development activity on the qualifying construction
project / assets is interrupted. A qualifying construction project / asset is an asset that necessarily takes
substantial time or more to get ready for its intended use or sale and includes the real estate properties
developed by the Company.,

Interest income earned on the temporary investment of specific borrowing pending their expenditure on
qualifying construction project / assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

Provisions and Contingencies

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Company will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking tnto account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation
that may, but probably wiil not require an outflow of resources embodying economic benefits or the amount
of such obligation cannot be measured reliably. When there is a possible obligation or a present obligation
in respect of which likelihood of outflow of resources embodying economic benefits is remote, no provision
or disclosure is made.

Contingent assets are not disclosed in the financial statements unless an inflow of economic benefits is
probable.

Emplovee benefits

i. Post-employment obligations

The Company operates the following post-employment schemes:
(a) Defined benefit plan

The Company’s obligation towards gratuity to employees, post-retirement medical benefits and
ex-directors pension obligations is determined using the Projected Unit Credit method, with
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actuarial valuations being carried out at each balance sheet date. Re-measurement, comprising
actuarial gains and losses, the effect of the changes to the asset ceiling and the return on plan asset,
is reflecied immediately in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur. Re-measurement recognised in other
comprehensive income is reflected immediately in the retained earnings and not reclassified to
profit or loss. Past service cost is recognised in the standalone Statement of Profit or Loss in the
period of a plan amendment. The net interest cost is calculated by applying the discount rate to
the net balance of the defined benefit obligation and the fair value of plan assets. This cost is
recognised as employee benefit expense in the standalone statement of profit and loss.

(b) Defined contribution plan

The Company's contributions to Provident fund, Superannuation Fund and employee’s state
insurance scheme are considered as defined contribution plans. The Company is liable for
contributions and any deficiency compared to interest computed based on the rate of interest
declared by the Central Government under the Employees’ Provident Fund Scheme, 1952 and
recognises, if any, as an expense in the year it is determined. The contributions are recognised as
employee benefit expense when they are due. Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in the future payments is available.

ii. Other Long-term employee benefit obligations
The Company’s obligation towards other long-term employee benefits in the form of compensated
absences and long service awards are based on actuary valuation. The valuation is carried out using the
Project Unit Credit Method as per Ind AS 19 to determine the Present Value of Benefit Obligations and
the related Current Service Cost and, where applicable, Past Service Cost.

iii. Short-term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related service
are recognized in respect of employees’ services up to the end of the reporting period and are measured
at the amounts expected to be paid when the liabilities are settled.

Dividends to equity shareholders

Dividend to equity shareholders is recognised as a liability and deducted from shareholders’ equity, in the
period in which the sharcholders have the right to receive the dividend which in the case of interim
dividends are when these are declared by the Board of Directors of the Company and when these are
approved in the Annual General Meeting of the Company in any other case.

Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker ("CODM™) of the Company. The CODM, who is responsible for allocating
resources and assessing performance of the operating segments, has been identified as the Managing
Director & CEO of the Company.

s, Foreign Currency Transactions

t.

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign currencies
at year end exchange rates are generally recognised in standalone Statement of Profit and Loss.

Operating cvcle
All assets and liabilities have been classified as current or non-current based on operating cycle
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determined in accordance with the guidance as set out in the Schedule III of the Companies Act, 2013,
The operating cycle of the Company is determined to be 12 months.

u. Critical estimates and judgements

The preparation of the standalone financial statements in conformity with the Ind AS requires
management to make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities and disclosures as at date of the financial
statements and the reported amounts of the revemies and expenses for the years presented. The estimates
and associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates under different assumptions and conditions.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

a} Critical Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial
statements:

i. Discount rate used to determine the carrying amount of the Company's defined benefit
obligation;
In determining the appropriate discount rate for plans operated in India, the management
considers the interest rates of government bonds in currencies consistent with the currencies of
the post-employment benefit obligation.

ii. Contingences and commitments:

In the normal course of business, contingent liabilities may arise from litigations and other
claims against the Company. Where the potential liabilities have a low probability of
crystallising or are very difficult to quantify reliably, the Company treats them as contingent
liabilities. Such liabilities are disclosed in the notes but are not provided for in the financial
statements. Although there can be no assurance regarding the final outcome of the legal
proceedings, the Company does not expect them to have a materially adverse impact on financial
position or profitability,

iii. Classification of entities as joint ventures:

The below entities are limited liability entities whose legal form confers separation between the
parties to the jomt arrangement and the Company itself. Furthermore, there is no contractual
arrangement or any other facts and circumstances that indicate that the parties to the joint
arrangement have rights to the assets and obligations for the liabilities of the joint arrangement.
Accordingly, these entities are classified as joint ventures of the Company.

1. Smart Value Homes (Peenya project) Private Limited

2. Smart Value Homes (New Project) LLP

3. Arvind and Smart Value Homes LLP

4, Land Kart Builders Private Limited

The assessment of control is made since the remaining share in the respective entities is held by
one unrelated partner. Also, that in case of these entities, neither of the parties have the practical
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ability to direct the relevant activities unilaterally as relevant activities require consent of both
parties. Hence the management has concluded that the Company does not have unilateral control
over these entities,

b) Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and labilities within the next financial year are discussed below:

i, Impairment for doubtful recoverable, advances and financial assets (Refer note 4, §, 12 and
13):
The Company makes impairment for doubtful recoverable, advances and financial assets based
on an assessment of the recoverability. The identification of doubtful debts requires use of
judgement and estimates. Where the expectation is different from the original estimate, such
difference will impact the carrying value of the other receivables and advances and impairment
expenses in the period in which such estimate has been changed.

i,  Valuation of deferred tax assets (refer note 7)
The Company review the carrying amount of deferred tax assets at the end of each reporting
period.

iii.  Provision for customer compensation (refer note 20(b))
Provision is made for estimated compensation claims fo be paid to customers in respect of delay
in handing over possession of flats. These claims are expected to be settled in the next financial
year. Management makes an estimate of the provision based on expected time of delivery and
taking into consideration past experiences.

iv.  Net realisable value of inventory (refer note 8)
Management makes an estimate of the net realisable value of inventory based on expected
realisation from inventory taking into consideration past experiences/valuation reports.
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3(a)

3 (b)

Property, plant and equipment

(X in Lalchs)
Particuiars Office Equipments Furniture & Computers  Electrical Fittings Total
Fittings

Year ended 31 March 2019
Gross carrying amount
Balance ag at { April, 2018 45.23 2178 44.48 0.68 112.16
Additions 5.21 - 0.24 - 5.44
Disposals 0.59 - 3.10 - 3.69
Balance s at 31 March, 2019 [A] 49 85 2176 41.62 0.68 113,91
Accumulated depreciation and impairment
Balance as at 1 April, 2018 34.52 12.93 28,92 0.43 76.82
Depreciation charge during the year 245 2.8 8.20 0.07 13.10
Disposals 041 - 2.85 - 3.26
Transters - - - -
Balance ns at 31 ¥arch, 2019 [B] 36.56 15.33 34,27 0.50 86.66
Net carrying amount as at 31 March 2019 [A-B] 13.29 6.43 7.35 0.18 27.25
year ended 31 March 2020
Gross carrying amount
Balance as at | April, 2019 49.85 11.76 41.62 0.08 113.91
Additions 1.60 - 17.78 - 19.38
Disposals - - (0.51} - (0.51)
Balance as at 31 March, 2020 [C] . 5145 21,76 58.89 0.68 132,78
Accumulated depreciation
Balance as at | April, 2019 36.56 15.33 34.27 0.50 86.66
Depreciation charge during the yvear 3.64 174 5.72 0.04 1114
Disposals - (0.45) - (0.45)
Balance as at 31 March, 2020 [D] 40.20 17.07 39.54 0.54 9735
Net carrying amount as at 31 March 2020 [C-D) 11.25 4.69 19.33 .14 3543
Intangible assets

(¥ in Lakhs)
Particulars Computer software Total
Year ended 31 March 2019
Gross carrying amount
Balance as at | April 2018 0.21 0.21
Closing gross carrying amount 021 021
Accumulated amortisation
amortisation charge during the year . R
Closing accumulated amortisation -
Net carrying amount as ut 31 ¥March 2019 0.21 021
Year ended 31 March 2020
Gross carrylng amount
Qpening gross carrying amount .21 .21
Closing gross carrying amount .1 021
Accumulated amortisation
amortisation charge during the year - -
Clnsing aceumufated amortisation - -
Net carrying amount as at 31 Mavrch 2020 0.21 0.21
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asat 31% March, 2020

(A}

(B)

Partieulars

Investments - Non-current
Fully paid-up unquoted equity instruments

(1) In subsidinry companies mensured at cost less impairment

Smart Value Homes (Boisar) Private Limited
10,000 {As at 315t March 2019 10,000) equity shares of ¥ 10 each

HLT Residency Private Limited
10,000 {As at 31st March 2019: 10,000) equity shares of % 10 each
Less: Provision for impainnent

North Bombay Real Estate Private Limited
10,000 (As at 31st March 2019 ; 10,000} equity shares of Z 10 each
Less: Provision for impairment

(ii) In joint ventures measured at cost less impairment

Smart Value Homes {Peenya Project) Private Limited

1,275,000 (As at 31st March 2019: 1,275,000) equity shares of ¥ 10 each

Tand Kart Builders Private Limited w.e,f Tuly 18, 2019
10,410 (As at 31st March 2019: Nil) equity shares of' T 10 each

(iii} In Associate

Synergizers Sustainable Foundation
Investment in Partnership firms
Fixed Capital in Joint Ventures measured at cost less impairment

Arvind and Smart Value Homes LLP
Smart Values Homes (New Project) LLP

Current capital in Joint Ventures measured at cost less impairment

Arvind and Smart Value Homes LLE
Smart Values Homes (New Project) LLP

Aggregate amount of unguoted investments
Aggregate amount of impairment

Loans ~-Non-current
Unsecured, considered good
Inter eorporate deposits with related party
- HLT Residency Private Limited
Less: Provision for impairment of loans

- Land Kart Builders Private Limited

Other financial assets -Non-current
Unsecured, considered good

Security deposits

e

(T in Lakhs)

As at As at
31 March, 2020 31% Mareh, 2019
1.20 1.20
1.00 1.00
(1.00) -
1.00 100
(1.00) {1,00)
1,800.08 1,800.08
1.04 -
0.02 0.02
0.50 0.50
0.51 0.51
6,384.07 6,384.07
2,807.45 2,805.70

1099487 _ 10.993.08_

10,996.87 10,554.08
.00 1.00

14,866.00 -
(L157.00) -

13,709.00 -

3,733,711 .

17,442.71 -

102,75 103.16

102.75 103.16
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7 Income Tax

(2 in Lalchs)

Particulars

{n) Encome tax expense

Cuarrent tax
Current tax an profits for the year

Total current fax expense

Deferred Tax
Deciease / (Increase) in deferred wx assets

(Decrease) 1n deferred tax fiabilities
Totul deferved tax charge/{credlt)

Income tax expense/{credit)

{b) The reconciliation of estimated income taX expense at sfatutory income tax rate to income tax expense reported in stxtement of prafit and loss is as
follows:

Loss before tax

Statutory income tax rate

Expected income tax expgnse

Notional Income from House Property not provided in bocks
Reversal of DTA created saslier

DTA not created on carry forward loss

DTA not created on current year impairment provisions
Parmanent differsuce

Others

Total income tax expense/{credit}

{c) Income tax assefs

Opening balance
Add: Taxes paid in advance, net of provision during the year

Less : Refund received

Total

|DEFERRED TAX LIABTLITIES / (ASSETS) (NET) :
(d) Deterved Tax asset (net)

The balance comprises temporary differences attributabla te:

Defeyred income tax assets

MAT credit entitlement

Ditferonce between book balance and tax balance of Property, plant and squipment
Provision for empleyees benefits expenses

Carry forward buginess losses and depreciation

Pravisions

Qther ltems (on adoption of IndAS 115)

Total deferved tax assets

Deletred income tax liabilities

Tnterest included in Inventories
Total deferved txx liabilities

Net deferved tax liabilities /(assets) (net)

Asat
31" March, 2020

As at
31* March, 2019

114175 (628.20)
{5.287,19} (53.16)
1,854.65 (631.36)
1,854.65 (681.36)
{9,004.65) (23,180.62)
26.00% 26.00%
(2.341,21) (6,026.96)
625 815
1,810,614 -
2,026,13 4,192 86
32827 -
(20,05 58.35
14,65 8524
1,854.65 (631.36)
764.94 368.95
152.11 19590
(90.87) -
$26.18 764.94
1318.26 1,318 25
1593 18.16
- 26 60
. §,203.27
. 86534
26.90 6871
135109 3.500.34
. 5,287.10
P 5.287.10
(1,361.09) (3.213.24)
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7 Income Tax (Continued)

(€ in Lakhs)

{e) Mavements in deferred tax liabilities Difference in  Interest included in Fatal
metlod of inventories
computation of
profit between
books and tax
At 3t March 2018 68 71 3,271.55 534026
Charged/{credited)
- to pratit or [oss (68.71) 1335 (53.16)
At 31 March 2019 - 5,287.10 5.287 10
Charged/(oredited)
- to profft or loss - {5,287 10) (5.287.10)
At 31 March 2020 - - -
(£} Movements in deferred tax assets MAT credit Property, plant Tax losses Delined benefit Tinpaicment Other Toial
entitlement and equipment obligation Provisions items

At 31 March 2018 131826 19.83 5,203.27 3344 224 40 6.93 7.805.93
(Charged)/credited
- to profit or loss - (L4T) - (434} 540,94 6.93) 628.20
- to ether comprshensive income - - - (2.50) - - (2,50)
- dirsctly to retamed earnings {IndAS 115 tmpact) - - - - - 68.71 6871
AL3L March 2019 1,318.26 18.15 £,203.27 26,60 863.34 68,71 4,500,34
{Charged)/credited
- to profit or loss - {2.23) 16,203 27) {29.10) (865.34) (41 81} (7,141.75)
- to other comprehengive income - - - 250 - - 2,50
At 31 March 2020 1,318.26 1593 - - - 26.90 1,361.09
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Notes forming part of the standalone financial statements {(Continued)
as at 31% March, 2020

(% in Lakhs)
Particulars As at As at
31° March, 2020 31 March, 2019
8 Inventories (refer notes 8.1, 8.2, 8.3 and 37)
{(Valued at lower of cost and net realisable value)
Construction material 467.84 414,75
Construction work-in-progress 38,981.40 41,621.68
Finished goods 14,610,06 19,318.21
54,059,30 61,354.64

Notes:

8.1  Disclosure with respect to inventories which are expecied to be recovered after inore than twelve months are not provided as it is practically
not fensible (o disclose the saine considering the nature of the industry in which the Company operates,

8.2  The cost of inventories recognised as an expense during the year in respect of continuing operations was ¥ 8,661.01 lakhs (for the year ended
31 March, 2019 : ¥ 13,439.27 lakhs).

8.3  During the year, company has written down inventories to the extent of ¥ 211,43 lakhs{for the year ended 31 March, 2019: 2 11,267.12 lakhs),

9 Trade receivables
Unsecured, congidered good

- from related parties 7,920,04 5,432.27
~ Others 237.90 2,516.60
Total receivables 8,157.94 7,948.87

10 Loans -Current
Unsecured, considered good
Inter corperate deposits with related party

- HLT Residency Private Limited - 13,902,654

- THDC Managemeat Services 33.66 31.10

Inter corporate deposits with others

- Lond Kart Builders Private Limited - 594.33
33.66 14,528,07

11  Cash and cash equivalents

Cash on hand 0.15 -
Balances with barks - in current accounts # 529.41 381.08
Deposit with maturity of less than 3 months - 5,002.36
529.56 5,383.44
# Includes balances with banks - in RERA specified accounts, which shall be used only for 210.51 24.21

specified purpeses as defined under Real Estate {Regulation and Developraent) Act, 2016.

Details of bank balances/deposits
Bank deposit available on demand with original maturity of 3 months or less included under - 5,002.36
"Cagh and cash equivalents”
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12

13

Particulars

Other financial assets -Current
Unsecured

Deposits with others -zny financial asset
Advances recoverable from employees

Receivables from related parties
- Smart Value Homes (Peenya Project) Private Limited

Interest Accrued
Less : Provision for impainment

Other current nssets

Unsecured

Advance for projects

Less : Provision for impairment of advances

Depesit with Govermment Authorities
Balances with government suthorities
Prepaid expenses

Mobilisation advance
Less : Proviston for impainment of advances

&

(T in Lakhs)

As at Asgat
31 March, 2020 317 March, 2019
11.11 11.20
125 -

- 1,213.52
1,005.27 1,005.27
{1,005.27) {1,005.27)

12,36 1,225.12
3,527.91 3,313.16
(2,437.51) (2,437.51)
1,090.40 875,65

8.86 3.02
152.88 462,08
71.24 20,69
277.86 408,32
(177.68) {177.68)
100.18 230.64
1,423,56 1,552.08
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14  Equity Share Capital

Particulars As at 31% March, 2020 As at 31" March, 2019

No. of Shares T in Lakhs No. of Shaves % in Lakhs
Authorised
Equity Shares of ¥ [0 each 490,00,00,000 40,000,00 40,00,00,000 40,000,00
Issued, Subscribed and fully Paid-up
Equity Shares of ¥ 10 each fully paid-up 40,00,00,000 40,000.00 40,00,00,000 40,000.00
Total 40,00,00,000 d0,000.00 40,00,00,000 40,000.00

14,1 Reconciliation of number of Equity Shares and amount outstanding at the beginning and at the end of the Year

Particulnrs As at 31st March, 2020 As at 31st March, 2019

No. of Shares Tin Lalths No. of Shares ¥ in Lekhs
At the Beginning of the Year 40,00,00,000 40,000,00 10,00,00,000 10,000.00
Issued during the Year - - 30,00,00,000 30,000.00
Qutstanding at the End of the Year 40,00,00,000 40,000,00 40,00,00,000 40,000.00

The Ordinary Shares rank pari-passu, having voting rights and are subject to preferences and resirictions as per Companies Act, 2013, The sharcholders of
Ordinary shares are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proporticn to their shareholdings,
in the event of liquidation. Each shareholder is entitled to one vote per share held. The Dividend proposed by Beard of Directors is subject to the approval of
shareholder'’s in the ensuing Annual General Meeting.

14,2 Shares held by holding company

Name of sharehulder As nt 31st March, 2020 Asat 31" March, 2019
No. of shnres held % Helding Na, of shares held % Holdiog
Tata Housing Development Company Limited (Jointly with its nominees) 40,00,00,000 100 40,00,00,000 100

14.3 Details of Shareholders holding more than 5% Shares in the Company

Name of shareholder As at 31st March, 2020 As at 31" March, 2019
No, of shares held % Holding Mo. of shares held % Helding
Tata Housing Devalopment Company Limited (Jointly with its nominess) 40,00,00,000 100 40,00,00,000 100

14.4 Details of shares issued otherwise than for cash/bonus shares/shares bought back during the immediately preceding 5 years - None.

&



Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)
as at 31% March, 2020

(¥ in Lakhs)

Particulars As at Asat
31st March, 2020 31st March, 2019

15 Other Equity

i Retained Earnings : (39,847.61) (28,988.31)
ii Other comprehensive incoine 2.15 12.99
iti Debenture Redemption Reserve 1,111.96 1,111.96

(38,733.50) (27,863.36)

i Retained Earnings

Opening balance (28,988.31) (4,820.50)

On adoption of IND AS 115 (net of taxes) {refer note 33) - (1,668.55)
(28,988.31) (6,489.05)

Loss for the year (10,859.30) {22,499,26)

Closing balance {39,847.61) (28,988.31)

ii Other comprehensive income
Opening balance 12.99 7.48
(Lessy¥Add: (10.84) 551

Other comprehensive (loss)/income arising from remeasureiments of
post-employment benefit obligations, net of tax

Closing balance 2.15 12.99
iii Debenture Redemption Reserve

As per last Balance Sheet 1,111.96 1.111.96

(Less)/Add: - -

Transter {fo)/{from Retained earnings (net)

Closing balance 1,111,946 1,111.96

Closing balance (i-+ii+iit) (38,733.50) (27.863.36)

Nature and Purpose of reserves

i Retained earnings
Retained earningy are the profits that the Company has earned tili date, less any transters to debenture redemption reserve, dividends or other distributions paid
to shareholders.

ii Debenture redemption reserve (DRR)

The Company is required to create DRR out of the profits which is available for payments of dividend for the purpose of redemption of debeniures until such
debentures are redeemed,

&



Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)
as at 317 March, 2020

(% tn Lakhs)

As at As at
31" March, 2020 31" March, 2019
Particulars Long~term Current Long-term Current maturities
maturities of long- of long-terin debts
term debis
16 Borrowings -Non -Current
Unsecured:
Debentures - Non-Convertible Redeemable
2,000, 8.80% Debentures of T 1,000,000 cach - - - 20,000.00
1,000, 8.35% Debentures of ¥ 1,000,000 each - 10,000.00 10,000.00 -
(Due for redemption on 15 June, 2020)
1,000, 8.40% Debentures of ¥ 1,000,000 each 10,000.00 - 10,000.00 -
(Due for redemption on 30 April, 2021)
1,950, 9.35% Debentures of € 1,000,000 each 19,500.00 - - -
(Due for redemption on 23 September, 2022}
Unsecured - at amortised cost:
9% Inter Corporate Deposit from related party 23,210.63 - 23,004.63 -
-Tata Housing Development Company Ltd,
(Repayable after 3 years from the date of receipt)
52,710.63 10,000.00 43,004.63 20,000.00

il



Tata Value Homes Limited

Notes forming part of the standalone financial statements {Continued)
as at 31° March, 2020

(T in Lakhs)
Particulars As at Asat
31% March, 2020 31% March, 2019
17  Borrowings -Current
Secured - at amortised cost
From Banks
Loan repayable on demand from banks (including cash credit and working capital demand loan) {refer 21,036.25 6,584.70
Note below}
Unsecured - at amortised cost
Loans repayable on demand
Commercial papers - 9,829.47
21,036.25 16.414,17

Note:
1% pari passu charge under multiple banking arrangement by way of hypothecation of entire current assets of the compary both present and future, The
interest rate {s ranging from 7.50% p.a. to 8.60% p.a. (for the year ended 31 March, 2019: 8.30% p.a. to 10.25% p.a.)

18 (a) Trade payables -Non Current
Trade payables due to Micro, Small and Medium Enterprises - -

Trade payables other than acceptances due to other than Micro, Small and Medium Enterprises - -
Retention money payable 56.73 279.12

56,73 27%.12

18 (b} Trade Payables

Trade payables due to Micro, Small and Medium Enterprises - -

Trade payables other than acceptances due to other than Micro, Small and Medium Enterprises 2,095.33 3,346.51
Retention money payable 610.96 605.70
2,706.29 3,952,22

19 (a) Other financial liabilities -Non Current

Security and other deposits 75.21 8.87
75.21 8.87

19 (b) Other financial liabilities -Current

Current maturities of long-term debts 10,000.00 20,000.00
Employees related payables 13.77 14.86
Earnest money deposits 6.00 9.60
Security and other deposits 129.08 25598
Interest accrued 4,479.43 4,569.08

14,628.28 24.849.51

a



Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)
asat 3% March, 2020

Particulars

20 (a) Provisions -Non Current

Provision for employee benefits for
- Compensated absences

20 (b) Provisions -Current

Provision for employee benefits

- Gratuity

- Compensated absences

Provision for Customer compensation {refer note 32)
Provision for GST liabilities

21 Other current liabilities

Revenue received in advance
Advances received pending allotment of flats
Statutory dues payable :

- Provident fund

- Goods and service tax

- Tax deducted at source

g

(T in Lakhs)

As at Ag at

31% March, 2020 31% March, 2019
- 93.28
- 93.28
52,92 15.43
103.82 18.64
136.50 129.48

97.57 -

390.81 163.55
1,997.87 5,831.52
26.53 58.42
3.65 3.15
33.55 268.99
4732 70.03
2,108.92 6,232.11




Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)

Jfor the year ended 31 March 2020

22

23

(a}

(b)

24

25

Particulars

Revenue from Operations
Sale of properties

Sale of services
- Project Management Fees and Markeling Charges

Other operating revenues
- Other income from customers

Other income
Interest Income

Interest on financial assets at amortised cost
Interest on deposits with bank

Interest on delayed receipts from customers
Interest from others

Other non-operating income

Scrap sales
Miscellaneous income

Counstruction Costs

Constriction Costs (refer Note 37(B))

Employee Benefits Expense

Salaries
Contrikution to Gratuity, Provident and Other Funds
Staff Welfare Expenses

Less : Apportionment to projects

i

For the year ended

31" March, 2020

(% in Lakhs)
For the year ended
31* March, 2019

9,290.88 14,987.27
396.05 219.64
268.34 607.95

9,955.27 15,814.86

1,525.11 1,023.44

33.70 2.36
11.18 63.08
284.13 260.48
1,854.12 1,349.35
1.13 8.66
77.13 2.14
78.26 10.80

1,932.38 1,360.15

8,661.01 13,439.27

8,661.01 13,439.27

1,563.98 1,385.56

73.63 68.53
23.82 23.79

1,661.43 1,477.87
172.93 454.11

1,488.50 1,023.76




Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)

Jor the year ended 31 March 2020

26

27

Particulars

Finance costs

[nterest expense on financial liabilities not at fair value through profit or loss

- Interest on Borrowings
- [nterest on Others

Less: Apportionment to construction work in progress

Met finance cost expensed to profit and loss

For the year ended
31% March, 2020

(T in Lakhs)
For the vear ended
31* March, 2019

7,079.78 8,686.47
62.74 62.96
7,142.52 8,740.44
241.57 21539
6,900.95 8,534.05

Note: The capitalisation rate used to determine the amount of borrowing costs to be capitalised is the weighted average interest rate applicable
to the Company’s general borrowings which is 8.43%, (for the year ended 31 March, 2019; 8.54%)

Other expenses

Professional fees

Travelling expenses

Electricity expenses

Rent expenses

Repairs and Maintenance -Others
Advertisemnent

Business promotion expenses
Insurance

Rates and taxes X

Directors’ Sitting Fees to independent and non-executive Directors
Provision for impainment of advances
Advance written off

[mpact of NRV on inventory
Provision for Customer Compensation
Provision for GST liabilities
Registration and filling charges

Input tax credit written off

Other expenses

Selling expenses.

- Brokerage

- Advertisement and others

Payable to Statutory Auditoers

As auditor:

« Statutory audit fees

In Other Capacity

- Others

- Reimbursement of Expenses

&

99,63 159.35
14.92 39.56
6.07 6.21
31.53 37.26
1,171.50 354.20
- 2.75
14.08 46.17
42.15 34.27
0.03 0.07
1.60 1,60
- 2,466.72
. 1,050.74
211.43 11,267.12
7.02 -
97.57 -
0.22 156,44
92,04 543.67
40.30 280,70
95.45 63.54
732.17 817.74
14.75 5.87
. 0.42
0.24 0.04
2,672.70 17,344.45




Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)
Jor the year ended 31 March 2020

28

28.1

Related Party Transactions

Ags per Indian Accounting Standard on “Related Party Disclosures” (Ind AS-24) specified under Section 133 of the Companies Act, 2013 and
the relevant provisions of the Companies Act, 2013 (*the 2013 Act”) are as follows:

List of Related Parties and Relationships

Sr.No. Related Party

1 Ultlmate Holding Company
Tata Sons Private Limited

2 Holding Cempany
Tata Housing Development Compeny Limited

3 Subsidiary Companies
Smart Values Homes (Boisar) Private Limited
HLT Residency Private Limited
North Bombay Real Estate Private Limied

4 Fellow Subsidiary companies with whom transactions ave entered
Tata AlG General Insurance Company Limiled
Tata Consultancy Services Lirnited
Infinit] Retail Limited
Ecofirst Services Limited
Tata Capital Forex Limited
THDC Managsment Services Limited
Tata Cominuuications Limited
Tata Teleservices Limited
Tata Teleservices (Maharashtra) Limited

5 Associates Company with whom transactions are entered
Titan Company Limited
Trent Limited
Synergizers Sustainable Foundation

Conneqt Business Solutions Limited

6 Joint Venture - Companies
HL Promoters Private Limited

Sinart Values Hotnes {Peenya Project) Private Limited

Land Kart Builders Private Limited (w.e.f July 18, 2019)

7 Fellow Joint Yenture - Compnnics
Ardent Properties Private Limited

8 Juint Venture - Limited Liability Parctnership
Arvind and Smart Value Homes LLP
Smart Values Homes (New Project) LLP

9 Key Monagement Perseaned
Nipun Aggarwal, Diractor {appeinted w.e.l May 4, 2018)
Bhavesh Madeka ~ Chief Executive Officer
Renu Basu, Director

&




Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)
Jor the vear ended 31 March 2020

28.2

Transactions and balances with related parties:

Key Management Personnel

Transactions

(T in Lalkhs)
Partieulars 31 March, 2020 31 March, 2019
Others
Directors Sitting Fees 1.60 160

Related Parties

The Group's materia? related party transactions and outstanding balances are with its joint-venfures with whom the Group routinely enters info

transactions in the ordinary course of business.

Transactions

(% in Lakhs)
Particulars 31 March, 2020 31 March, 2012
(I) EXPENSES
Recelving of Services
Fellow subsidiaries 9.76 6.65
Certiflcation Fees
Fellow subsidiaries 385 229
Ingurance Premium pald
Fellow subsidiaries 26.84 3898
Repairs and Maintenauce - Others
Fellow subsidiaries 27030 12.24
Subsidiaries - 55.04
Administrative and Other Expenses
Fellow subsidiaries 5.17 4.38
Fellow Associates 5.04 3.81
Selling Expenses
Fellow Associates 44,35 12,08
(I INCOME
Salc of Servieces
Joint ventures 396.0% 598.64
(III) REINMBURSEYENT TRANSACTIONS
Expenses ingurred on behalf of Related Party
Holding Company - 025
Subsidiaries 0.93 55,74
Joint ventures 3.91 2,89
Expens¢s incurred by Related Party on our behalf
Holding Coinpany .13 0.25
Subsidiaries .73 -
Joint ventures 31.64 -
(IV) OTHER INCOME
Interest Income on Loan and Inter Corporate Deposits
Subsidiarics 1,01407 1.015.29
Fellow subsidiaries 2,70 -
Joint ventures 508.34 -
Interest on Project Management Fees
Joint veutures 284,13 264.05
Claim Received
Fellow subsidiaries 9.00 0.51
(V) FINANCE COSTS
Interest Expense on Inter Corporate Deposlis
Holding Company 2,105.79 2.361,62
(VT) INVESTMENTS AND GUARANTEES
Investmert made
Joint venlures 2.7 1.7z
Associates 0.02 0.02

@



Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)

Sfor the year ended 3§ March 2020

28.2

Transactions and balances with related parties: (Continued)

Related Parties (Continued)

Qutsianding Balances arising from sale/purchase of goods and services:

(¥ In Lakhs)

Particulars 31 Mareh, 2020 31 March, 2019
(A) ASSETS
Outstanding Receivables
Subsidiaries - 2,888.66
Fellow subsidiaries - 2,478.95
Jaint ventures 12,651.19 -
Fellow Joint venturss 4.25 "
Associate - 2,06
Interest acerued
Jeint ventures 1,00527 1,005.27
Investnent on Cuzrrent Capital Contribution
Joint ventures 2,807.94 2,80570
Deposit
Fellow subsidiaries 0.04 0.04
Advances
Eellow subsidiaries - 1,213.56
Joint ventures 1,301.18 96,35
Eellow Joint ventures 2.06 -
(B) PAYABLES
Interest Accrued but not due
Holding Company 2,000.50 2,12546
Outstanding Payable
Subsidiarics 1.23 29.68
Fellow subsidiaries 11.53 327
(C) EQUITY SHARE ISSTUE
Holding Company - 30,000.00
Loans to/ from related parties
Particulars 31 ¥arch, 2020 31 March, 2019
Loans to subsidiaries
Beginning of the year 13,902.64 11,267.41
Loan advanced - -
Loan repayment recgived - -
Interest charged (net of TDS) 263.36 2,635.23
End of the year 14,866.00 13,902.64

Particulars

Loans to Fellow subsidiaries
Beginning of the year

Loan advanged

Loau repaywnent received
Tntevest charged (net of TDS)
End of the year

31 March, 2020

31 March, 20109

3110 10,00
2.56 L.LO
33.66 310

Particulars

Loaus to Joint Yenture
Begianing of the year

Loan advanced

Loan repayment recelved
Tnterest charged {net of TDS)
LEad of the year

31 March, 2020

31 Mareh, 2019

594.33 587.00
4,439.97 -
(L761.835) -

461.26 7.33
3,733.71 59433

Particulars

Loans from Holding Company
Beginuing of the year

Loan received

Loan repaywnents made

End of the year

31 March, 2020

31 March, 2019

23,004.63 491771
33,906.00 63,624.11
{33.700.00) {55.537.22)
23,210.63 23.004.63

&




Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)

Jor the year ended 31 March 2020

29

Fair value measurements

Financial instruments by category

The following table shows the carrying amounts and fair values of financial assets and financial linbilities, including their levels in the fair value hierarchy.

(R in Lakhsg)

Carrying nmount as at 31 March 2020 Fair Value
FVTPL Amortised cost Total Level 1 Lovel2 Level 3 Total
Current  Non-current Current  Non-cuyrent Current Noo-current
Financial assets
Investments
- in Partnership firm - - - 9,192,353 - 9,192.53 - 9,192.,53 - 9,192.53
Trade receivabies - - 8,157.94 - 8,157.94 - - - 8,157.94 8,157.94
Cash and bank balances - - 529.56 - 529.56 - - - 529.56 529.56
Loans - - 33.66 17,442.71 33.66 17,442,71 - 17476.37 - 17,476.37
Other financial assets - - 12.36 102.75 12,36 102,73 - - 11511 11511
Tatal fuancisl assets - - 8,733.52 16,737.99 8,733.52 26,737.9% - 26,668.90 8,802.61 3547151
Financial lizbilites
Borrowings - - 21,036.25 52,710.63 21,036.25 52,710.63 - - 73,746.88 73,746.88
Trade Payables - - 2,706.29 56.73 1,706.29 56,73 - - 2,763.02 2,763.02
Other financial Habilities - - 14,628.18 75.21 14,628,28 75.21 - - 14,703.49 14,703.49
Total financial liabilities - - 38,370.82 52,842.57 38,370.82 52,842.57 - - 91,213.39 91,213.39
X in Lakhs)
Canying ainount as at 3 1 March 2019 Fair Valug
FVTPL Amortiged cost Total Lavel | Level 2 Level 3 Total
Current  Non-current Current  Neon-curreng Current  Non-cutrent

Financial assets
Investments
- in Partnership firm - - - 9,190.78 - 9,190,78 - 9,190.78 9,190.78
Trade receivables - - 7,948.87 - 7.948.87 - - 7,948.87 7,948.87
Casgh and bank balanges - - 5,383.44 - 5,383.44 - - 5383.44 5,383.44
Loang - - 14,528.07 - 14,528.07 - 14,528.07 - 14,528.07
Other fnancial assets - - 1,225,12 103.16 1,225.12 103,16 - - 1,328.28 1,328.28
Total financial assets - - 29,085,50 9,293.94 29,085.50 9,293.94 - 23,718.86 14,660,58 38,379.44
Financial labilities
Borrowings - - 16,414,17 43,004.63 16.414.17 43,004.63 59,418.79 59,418,79
Trade Payables - - 395222 279.12 3,952,22 279.12 4,231.34 4,231.34
Other financial Habilities - - 24,345.51 8.87 24,849,51 2.87 - 24,858.38 24,858,38
Total finaneial Wahilities - - 45,215.90 43,292.61 43,215.90 4329261 - - 88,508.51 88,508.51

2




Tata Value Homes Linﬁted

Notes forming part of the standalone financial statements (Continued)
Jor the year ended 31 March 2020

29

Fair value measurements (Continued)

Fair value hierarchy

This section explains the judgements and estimates made in determining the fair vatues of the financial instruments that are {a) recognised and measured at
fair value and (b) measured at amertised cost and for which fair values are disclosed in the financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the company has classified its financial instruments into the three levels prescribed under the
acepunting standard. An explanation of each level follows underneath the table,

The fair vaiue of financial instruments as referred to in note above have been classified into three categories depending on the inputs used in the valuation
technique, The hierarachy gives the highest priority to quoted prices in active market for identical assets or liabilities (level 1 measurements) and lowest
priority to unobservable inputs (level 3 measurements). The cealegories used are as follows :

Level 1: Level | hierarchy inclndes financial instruinents measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-thecounter derivatives) is
determined using valuation techniques which maxiimise the use of observable market data and rely as little as possible on entity-specific estimates.
Considering that all significant inputs required to fair value such instruments are observable, these are included in level 2.

Level 3; If cne or more of the significant inputs is not based on cbservable market data, the instrument is included in level 3.

The carrying amounts of trade receivables, inter corporate deposits, current investments, contractually reimbursable expenses, cash and cash equivalents
and other bank balances, cuirent trade payables and current borrowings are considered to be the same as their fair values, due to their short-term nature.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values,

Valuation techniques and significant unobservable inputs

The following table shows the valuation techniques used in measuring Level 2 and Level 3 fuir values for financial instruments measured at fair valug in
the statement of financial position as well as the significant unobseryable inputs used.

i



Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)
for the year ended 31 Marckh 2020

30

A)

B)

Financial risk management

The Company's business activities expose it to a variety of financial risks, namely liquidity risk, inarket risks and credit risk, The Company's senior
management has the overall responsibility for the establishment and oversight of the Company's risk management framework, The Company has
constituted a Risk Management Committee, which is responsible for developing and monitoring the Company's risk management policies. The Company's
risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor
risks and adherence to limits. Risk imanagement policies and systems are reviewed regularly to reflect changes in market conditions and the Company's
activities.

The Risk Management Committee of the Company is supported by the Finance department that provides assurance that the Company's financial risk
activities are govemned by appropriate pelicies and procedures and that financial risks are identified, measured and managed in accordance with the
Company's policies and risk objectives. The Finance department activities are designed to:

- protect the Company's financial results and position from financial risks

- maintain market risks within acceptable paramneters, while optimising returns; and

- protect the Company’s financial investments, while maximising retwmns.

Management of liquidity risk

Liquidity risk is the rigk that the Company will face in meeting its obligations associated with its financial liabilities. The Company’s approach to
managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing this,
managewment considers both normal and stressed conditions.

Maturities of tinancial Habilities
The following table shows the maturity analysis of the Company's financial liabilities based on contractually agreed undiscounted cash tlows as at the
Balance sheet date:

(X in Lakhs)
As st March 31,2020 Carring Amount Less than 1-3 Years 3-S5 Years Total
1 year
Borrowings B3,746.88 35.960.04 59,115.17 - 95,075.21
Trade payables 2,763.02 2,706.29 36,73 - 2,763.02
Cther liabilities 4,703.49 4,456.70 7521 - 4,531.91
As at March 31, 2019 Carring Amount Less than [-3 Years 3-3 Years Totzl|
1 year
Borrowings 79,418.79 41,202,839 48.218.12 - 89.421.00
Trade payables 423134 3,952.22 279.12 - 4,231.34
Other liabilitics 4,858.38 3,976.74 8.87 - 398561

Management of market risk

The Company’s size and operations result in it being exposed to the following market risks that arise from its use of financial instruments:
+ interest rate risk
The above risks may affect the Company’s income and expenses, or the value of its financial instruments. The objective of the Comnpany’s management of
market risk is o maintain this risk within acceptable parameters, while optimising returns, The Company’s exposure to, and management of, these risks is
explained below:

(T in Lakis)

Particulars Asat Asal
31 March 2020 31 March 2019
Fixed rate instruments
Debentures - Non-Convertible Redeemable 39,500.00 40,000.00
Inter Corporate Deposits 23.210.63 23,004.63
Working Capital Demand loan from Banks 13,540.84 6,504.40
Commercial papers - 9,829.47
Total ’ T 625147 79,318.50

Variable-rate instroments
Loans repayable on dermand [rom banks 749541 80.30
Total 74493.41 80.30

&
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Notes forming part of the standalone financial statements (Continued)
for the year ended 31 March 2020

30

B)

O

30 (a)

Financial risk management (Continued)

Management of market visk (Continued)

POTENTIAL IMPACT OF RISK

(1) Interest rate risk

Interest rate risk is the risk that the future
cash fows of a financial instrament wifl
fluctuate bgcause of changes [n market
interest rates,

The Company is mainly exposed to interest
rate risk due to its variable Interest rate
borrowings, The Interest rate tisk arises dus
to uncerlainties about the future market
interest rate of these investinents.

The Company's fixed rate borrowings are
cartied at amortised cost. They are
therefore not subject to interest rate risk as
defined in Ind AS 107, since neilher the
carrying amnount nor the future cash flows
will fluctuate because of a change in market
interest rates.

As at March 31, 2020, variable rate
borrowings of ¥ 74954 Lakhs (March
31, 201%9: € 80.30 Lakhs) are exposed to
interest rate risk,

MANAGEMENT POLICY

The Company’s strategy is to mitigate interest cate risk by ensuring
a proper mix of borrowings at
fixed and variable interest rates.

The Company’s interesi rate risk is monitored by the managesnent
and treasury team on a monthly bagis. Management analyses the
Company's interest rate exposure on a dynmnic basis, Various
scenarios are simulated, taking into consideration refinancing,
renewal of existing positions and alternative financing sources.
Based on lhese scenarios, the Company calculates the impact on
protit and loss of a defined interest rate shift. The seenarios are rm
only for liabilities that represent the major interest-bearing
positions, The simulation is done on a menthly basis to verify that
the maxiinum potential loss is within the linits set by inanagement,

SENSITIVITY TO RISK

As an estimation of the approximate impact of the {nterest rate risk,
with respect to financial instnunents, the Company has caleulated the
immpact of a 0.25% change in interest rates,

0.25% p.2. decrease in interest on aforesaid loans will reduce interest
expense by T 18 74 lakhs for the year ended 31 March 2020

0.25% p.a. decrease [n interest on afbresaid loans will reduce interest
expense by ¥ 0.20 lakhs for financial year ended 31 March, 2019,

0.25% increase in (nterest rates would have led to an equal but
opposite effect.

Management of credit risl

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company's recetvables from customers, investments in debt securities, loans given to related parties and project deposits,
The carrying amount ot tinancinl assets represents the maxirmun credit exposure.

Trade receivables

Customer cred{t risk is managed by requiring customers to pay advances through progress billings before transfer of ownership, therefore substantially
eliminating the Company’s credit rigk in this respect.
The Company's credit risk with regard to trade receivable has a high degree of risk diversification, due to the lerge number of projects of varying sizes and
types with numercus different customer categories in a large number of geographical markets.

Investment in Debt Securities, Loans to Related Parties and Project Deposits
The Company has investments in loans (o related parties and project deposits. The settlement of such instruments is linked to the completion of the
respective underlyimg projects. Such Financial Assets are not imnpaired, other than provided for in note 5, 12 and 13 as on the reporting date.

Cash and Bank balances

Credit risk from cash and bank balances is managed by the Cownpany's treasury departinent in accordance with the Company's policy.

The Company's maximum exposute to eredit risk ag at 31 March 2020 and 31 March, 2019 ave the camrying value of each class cof (inancial assets as

disclosed innotes 5, 6 and 9 to 12,

Capital Management

The Company manages its capitel to ensure that the Company will be able to continue as going concern while maximising the return to stakeholders
through optimisation of debt and equity balance.

The Company's risk management committee reviews the capital structure of the Company on a semi-annual basis. As part of this review, the committee
considers the cost of capital and the risks associated with each class of capital.

The Company monitors capital using Debt-Equity ratio, which is total debt divided by total equity. For the purposes of the Company's capital management,
the Company considers the following components of its Balance Sheet to be managed capital ;
Total Equily includes Debenture redemption reserve, Retained eamings, Share capital and borrowings from parent,

Total Debt inchudes Long term Borrowings, Cutrent inaturities of long-term bormowings, Current borrowings and interest accrued and due on borrowings.

The gearing ratios were as [ollows:

(¥ in Lakhs}

Long-term Borrowings

Current maturities of long-tenn debts
Cuzrent borrowings

Intersst Acerued on Bormowings

Total Debt

Total Equity

Net debt to equity ratio (No. of titnes)

31 March 20240 31 March 2019
29,500.0 20,000.00
10,000,00 20,000.00
21,036.25 16.414.17

4,479.43 4,569.08
65,015.68 60,083.24
24.477.13 35,141.27

2.66 1,74




Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)

for the year ended 31 March 2029

31

32

33

34

Particulars

Expenditure on Corporate Social Responsibility

Amount required to be spent as per Section 135 of the Act

Amount paid/spent during the year on:
(i} Construction/acquisition of any asset
{ii) On purposes other than (i) above

Amount yet to be paid:
(i) Construction/acquisition of any asset
{ii} On purposes other than ({) above

Total

Provision for Customer Compensation

For the year ended
31% March, 2020

(T in Lalhs)
For the year ended

31" March, 2019

(¥ in Lakhs)

Particulars

Provision outstanding as at the beginning of the year
Add: Additions to provisions

Less: Utilisation

Reversal (withdrawn ag no longer required)

Provision outstanding as at the end of the year

As at
31" March, 2020

As at,
31% March, 2019

129.48 131.02
136,50 25.48
(129.48) (27.02)
136.50 129.48

Ind AS 115 - Revenue from Contracts with Custorners notified by the Ministry of Corporate Affairs (MCA) on 28 March 2018 is effective from
accounting period beginning on or after | April 2018 and replaces Ind AS 18 the existing revenue recognition standard. The application of Ind AS
115 has impacted the Company’s accounting for recognition of revenue from real estate residential projects. The Company's contracts with its
customers did not meet the criteria for recognisition of revenue over time as per Ind AS 115, accordingly, it has reversed the revenue recognised

over a period of time and has recognised/will recognise revenue at a point in time,

The Company adopted Ind AS 115 using the modified retrospective method of adoption with the date of initial application of 1 April 2018, Under
this methed, the standard can be applied either to all contracts at the date of initial application or only to contracts that are not completed at this

date, The Company elected to apply the standard to all contracts as at 1 April 2018,

The cumulative effect of initfally applying Ind AS 115 is recognised at the date of initial application as an adjustnient to the opening balance of

retained earnings.

Earnings per share

For the year ended

For the year ended

31st March, 2020 31st March, 2019
Loss after tax - ¥ in Lakhs {10,859.30) {22,499.26)
Number of equity shares 40,00,00,000 40,00,00,000
Weighted average number of equity shares 40,00,00,000 10,32,87,671
Earnings per share (basic & diluted) - in T * .71 (21.78)
Face value per share - in ¥ 10 10

*The entire loss for the year, other comprehensive incotne, total comprehensive income and loss per share is attributable to owners of the patent.

&




Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)
Jor the year ended 31 March 2020

35 Employee benefits
A Defined benefit plans:
i Gratuity (funded)

The Cormnpany makes annual contributions to the Tata Housing Drevelopment Company Limited Employees’ Comprehensive Gratuity Schetmne, which
in turn has invested in a group gratuity cum life insurance policy of Tata AIG Life Insurance Company. The scheme provides for lump sum payment
to vested employees at retirement, death while in employment or on termination of employment as per Company’s Gratuity Scheme, Vesting oceurs
on completion of five years.

ii Post-retirement medical benefits (PRMB) (Unfunded) - (discontitued from | April 2019)
The was Company operates post-retirement medical benefit schemes upto 31 March 2019. The plan is a unfunded plan. The methed of accounting,
significant assumptions and the frequency of valuations are similar to those used for the gratuity scheme set out above.

iii Pension (unfunded) - (discontinued from 1 April 2019)

The Company operates a defined benefit pension plan for certain specified employees and is payable upon the employee satisfying certain
conditions, a3 approved by the Board of Directors,

iv Long term service award scheme (LTSA) (unfunded) - (discontinued from 1 April 2019)

The Company operates Long term service award scheme upto 31 March 2019, The plan is a unfunded plan, The methed of accounting, significant
assumptions and the frequency of valuations are similar to these used for the gratuity scheme set out above,

Balance sheet amount

(¥ in Lalchs)

Particalars Gratuity

Present value of  Fair value of plan assets Net amount

oblization
T April, 2019 88.02 72.59 15.43
Current service cost 23.05 - 23.05
Interest expense/{income) 6.31 5.20 L.11
Past Service Cost - - -
Total amount recognised in profit and loss 29.36 5.20 24,15
Remeasutements B
Return on plan assets, excluding amount included in interest (5.98) 4. 84 {10.82)
expense’{income) }
(Gain ) / Loss from change in fnancial assumptions 12.14 - 12.14
Experience (gains)losses 12.02 B 12,02
Total amount recognised in other comprehensive income 18.18 4.84 13.34
Employer contributions - - -
Benefit payments {6.31) (6.8D) -
31 March, 2020 128.75 75.83 52,92
(% in Laldhs)

Particulars Gratuity

Present value of  Fair value of plan assets Net amount

obligation

I April, 2018 89.98 42.66 47.32
Current service cost 19.83 - 19.85
Interest expense|(incoime) 6,83 3.24 3.59
Past Service Cost - - -
Total amount recognised in profit and loss 26,68 3.24 23.44
Remeasurements
Return on plan assets, excluding amount included in interest {1.04) 3,38 (4.42)
expense|{income)
{Gain ) / Loss from change in financial assumptions 2.62 - 2.62
Experience {gains} losses {621} - (6.21)
Total amount cecognised in other comprehensive income {4.63} 3.38 (8.01)
Employer contributions - 47.32 (47.32)
Benefit payments {24.01) (24.01) -
31 March, 2019 88.02 72.59 15.43
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35

A

Employee Benefits (Continued)

Defined benefit plans: (Continued)

The net liability disclosed above relates to funded and unfunded plans are as follows:
(2 in Lakhs)

Particulars Gratuity
31 March, 2020

Present value of funded obligations 128,75

Fair value of plan assets 75.83

Deficit 52,91

31 March, 2019

Present value of funded obligations 88,02

Fair value of plan assets 72.59

Deficit 15.43

Major category of plan assets for Gratuity fund are as follows:

The company has invested entire amount of plan assets in insurance fund,

Insurer Mannged Fonnd Detatled Pattern % Invested
As at As at
31 March 2020 31 March 2019
Funds ianaged by [nsurer 100.00% 100.00%
100,00% 100.00%

Risk exposure

Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed below:

Asset volatility

The plan liabilities are calculated using a discount rate set with reference to bond yields; if plan assets underperform this yield, this will create a
deficit. Most of the plan asset investments is in fixed income securities with Ligh grades and in govemment securities. These are subject to interest
rate risk and the fund manages interest rate risk with derivatives to minimise risk to an acceptable level.

Changes in bond yields

A decrease in bond yields will increase plan liabilities, although this will be partially offset by an increase in the value of the plans’ bond holdings.

Life expectancy
The pension and medica! plan obligations are to provide benefits for the life of the member, so increases in life expectancy will result in an increase
in the plans’ liabilities, This is particularly significant where inflationary increases result in higher sensitivity to changes in life expectancy.

Salary Risk
The present value of the defined benefit liability is calculated by reference to the future salarics of plan participants. As such, an increase in salary of

the plan participants will increase the plan's liability.

The Company ensures that the investment positions are inanaged within an asset-liability matching (ALM) framework that has been developed to
achieve long-term investments that are in line with the obligations under the employee benefit plans. Within this framework, the Company’s ALM
objective is to match assets to the benefit obligations by investing in long-tertn fixed intersst securities with maturities that match the benefit
payments as they fall due and in the appropriate currency.

i



Tata Value Homes Limited

Notes forming part of the standalone financial statements (Continued)
for the year ended 31 March 2020

35 Employee Benefits (Continued)
A Defined benefit plans; (Continued)

Defined benefit Liability and empleyer contribution
Expected contribution to post employment benefit plans for the year to be ended cn March 31, 2021 are ¥ 74.95 Lakhs

The weighted average duration of the defined benefit obligation is 4 years (2019 — 6 years)
(X in Lakhs)}

Gratuity
WMaturity analysis of Projected benelfit obligation: from the fund; 31 arch 2020 31 March 2019
1st following year 24.47 10.68
2nd following year 21.60 11.63
3rd following year 20.03 11,09
4th following year 20,62 11.70
5th following year 17.33 10.91
Sum of years 6 to 10 42.52 42.80
More than 10 years 14.27 48.65
B Defined ceontribution plans:
{¥ in Lakhs)
Benefit (Contribution to) For the Year Ended For the Year Ended
31 March 2020 31 March 2019
Provident Fund 46,92 42,23
Superannuation Fund 2.56 2,86
Total 49,48 45.09

(i) Superannuation fund
The company has superannuation scheme administrated by LIC, in which the company contributes 15% on basic salary.
The payments to defined contribution retirement benefit scheme for eligible employees in the form of superannuation fund are charged as an expense
as they fall due. Such benefits are classified as Defined Contribution Schemes ag the Company does not carry any further obligations, apart from the
contributions made,

(ii) Provident fund

The Company also has certain defined bensfit plans. Contributions are made at the rate of 12% of basic salary as per regulations. The Cormnpany is
liable for contributions and any deficiency compared to interest computed based on the rate of interest declared by the Central Government under the
Employees’ Provident Fund Scheme, 1952 and recognises, if any, as an expense in the year it is determined.

The Company’s contributicns paid / payable during the year towards Provident Fund and Superannuation Fund are charged to the Statement of
Profit and Lass or debited to the project costs every year. These funds and the schemes thereunder are recognised by the Income-tax authorities and
administered by truats.
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Notes forming part of the standalone financial statements (Continued)

for the year ended 31 March 2020
35 Employee Benefits (Continued)

C Compensnted absences

The leave obligations cover the Company's liability for sick and earned leave. The leave obligation is computed by actuary who gives a bifurcation

for current and non-current.

a} Changes in Present Value of Obligation:

(¥ in Lalkhs)

Particulars

Interest Cost

Service Cost

Benefits Paid

Actuarial {(Gain) Loss on obligations
Past Service Cost

Present Value of Obligation as at the end

Present Value of Obligation as at the beginning

Compensated absences
For the Year Ended

For the Year Ended

31 March 2020 31 March 2019
111.92 131,12

B.02 9.96

71.99 26.93

(31.40) {61.74)

10.89 (1L.35)

(73.59) 17.00

103.83 111.92

b) Bifurention of Present Value of Obligntion as at the end of the year:

(X in Lalths)

Particulars Compensated absences
For the Year Ended For the Year Ended
31 March 2020 31 March 2019
Current liability 103.83 18.04
Non-Current lability - 93.28
Present Value of Obligation os at the end 103.83 111.92

c) Expenses Recognised during the year:
(¥ in Lakhs)

Particulars Compensated absences
For the Year Ended For the Year Ended
31 Mareh 2020 31 March 2019
[nterest Cost 8.02 9.96
Service Cost 77.99 26,93
Actuarial Loss -(Gain) recognised 10.89 {11.35)
Past Service Cost (73.5% 17.00
Expenses Recognised during the year 23.31 42.54

&
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Notes forming part of the standalone financial statements (Continued)
Jor the year ended 31 March 2020

35 Employee Benefits (Continued)

D Significant estimates: Actuarial assumptions and sensitivity

The sigrificant actuarial assumptions for were as follows:

Particulars Ag at Az at
31 March 2020 31 March 2019
Gratuity
Digcount rate 5.55% 1.15%
Rate of return on plan assets
Salary growth rate T00% 7.00%
Retirement age 60 years 60 years
Mortality Rate Indian Assured Lives Mortality (2012-14} [ndian Assured Lives Mortality (2006-08)
Withdrawal Rates 21.50% 15.00%
Maximurz gratuity payable per person Ualimited Unlimited

Compensated absences

Discounting Rate 5.55% 7.15%

Retirement Age 60 years 60 years

Future Salary Rise 7.00% 7.00%

Mortality Table Indien Assured Lives Mortality (2012-14) Indian Assured Lives Mortality (2006-08)
Withdrawal Rates 21.50% 15.00%

Significant actuarial assumption for the determination of defined benefit obligation are rate of discounting, rate of salary increase and rate of
employee turnover. The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumpticns
cceurring at the end of the repotting period, while holding all other assumptions constant,

(% in Lakhs)

Gratuity
Particulars 31 March 2620 31 March 2019
Projected benefit obligation on current assumptions 128.75 88,02
Delta effect of +1% chauoge in rate of discounting (5.61) (5.00)
Delta effect of -1% change in rate of discounting 6.10 3.62
Delta etfect of +1% change in rate of salary increase 5.95 5.54
Delta effect 0f -1% change in rate of salary increase (5.59) (5.10)
Deita effect of + % change in rate of employee turnover (0.76) (0.51)
Delta effect of -1% change in rate of employee umover 0.79 0.52
Delta effect of +10% change in rate of motality (0.01) o0
Delta effect of -10% change in rate of motality 0.01 -

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the assumptions may be correlated. Furthermore, in presenting the above
sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method at the end of the
reporting pericd, which is the same as that applied in cafeulating the defined benefit obligation liability recognised in the Balance Sheet.
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36

Loans and Imvestments under Section 186 of the Act

The details of loans, guaranfees and investments under Section 186 of the Act read with the Companies (Meetings of Board and its Powers)

Rules, 2014 are as follows :

Details of investments made by the Company ns on 31 March 2020 (including investments made in the previous year)

(¥ in Lalkhs)

Tnvestment in equity shares
Name of the entity

(i) In subsidiary companies

Asat
31 March 2020

During the year

Al
31 March 2019

Smart Valus Homes {Bolsar) Private Limdted 1.20 - 1.20
HLT Residency Private Limited 1.00 - 1.00
WNorth Bombay Real Estate Privats Limited 1.00 - .00
(ii) Iz joint ventures
Siart Value Homes (Peenya Project) Private Limited 1,800.08 - 1,800.08
Landkart Builders Private Limitsd 1.04 1.04 -
(ifi) In Associnte
Synergizers Sustainable Foundation 0.02 - 0.02
1,804.34 1.04 [,803.30
Investment in Other Non-current investments (T in Lalds)
Name of the entity As at During the year Al
31 March 2020 31 March 2019
Investment in Partnership firms
Arvind and Smart Vulue Homes LLP 6,384,357 - 6,384.57
Smart Yalues Homes (New Project) LLP 2,807.96 175 2,806.21
) 9,192,53 1.75 5,190.78
Details of {oans given by the Company are as follows ;
(¥ in Lalkhs)
Name of the cutity (refer note below) Asat  Loan given during Loan ratunded At
31 Mareh 2020 the year during the year 31 March 2019
THDC Management Services 30,00 - - 30.00
HLT Residency Private Limited 11,267.41 - - 11,267.41
Landkart Builders Private Limited 3,265.12 4,439.97 1,761.85 587.00
14,562.53 4,430.97 L7685 11,884,41

Note :

Purpose of utilization of loan given to the entities - General purpose loan

i
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Particulars

Inventories include

(A) Construction Work-in-progress & construction material at the commencement of the year
Add:

Impact of Ind AS 113

Land

Construction cost (including naterial and labour cost)

Finance Coest

Other Construction overheads

Employee Benefits Expense

Professionel Fees

Electricity expenses

Travelling expenses

Insurance

Less:

Transterred to Finished Goods

Construction Work-in-progress & construction material at the end of the year

{B) Finished Goods at the commencement of the year
Add:

Inpact of Ind AS 115

Transferred from Construction Work-in-progress

Less:

Impact of NRY on inventory

Transterred to Construction costs

Finished Goods at the end of the year

Total construction work-in-progress, construction material and finished goods transferred to Construction
costs

gt

For the year ended
31% March, 2020

(T in Lakhs)
For the year ended
31% March, 2019

42,036.43 57,349.89
- 962.35
810.82 12,660.95
241,57 21539
27349 445.53
172.93 454.11
57.43 136.95
17.84 12.20
0.63 723
2.39 -
(4,164.29) {18,881.06)
39,449.24 42 036.43
19,318.21 16,674.07
- 8,469.48
4,164.29 18,881.06
(211.43) (11,267.12)
(8,661.01) {13.439.27)
14,610.06 19,318.21
8,661.01 13,439.27
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39

40

41

Micro, Small and Medium Enterprises

Based on the information available with the Company, the balance due to micro and small enterprises as defined under the Micro, Small and Medium
Enterprises Development (MSMED) Act, 2006 is ¥ Nil (31 March, 2019: ¥ Nil) and no interest has been paid or is payable during the year under the terms of
the MSMED Act, 2006, The information provided by the Company has been relied upon by the euditors.

(% in Lakhs)

As at As at

Particulaxs
31 March 2020 31 March 2019

a. Amounts payable to supptiers under MSMED (suppliers) as on 31 March, 2019

Prineipal - -
Interest due thereon - -
b. Payments made to suppliers beyond the appointed day during the vear

Principal -
Interest due thereon -
c. Amount of interest due and payable for delay in payinent (which have been paid but beyond - -

d. Amount of interest accrued and remaining unpaid as on 31 March, 2020 - -

. Awnount of interest remaining due and payable to suppliers disallowabie as deductible - -

Commitments
Estimated amount of capital commitments as at 31% March, 2020 Nil (as at 31* March, 2019 Nil),

Contingent liabilities, not provided for

Claims ogrinst the Company not acknowledged as debts in respect of suits filed by owners and customers of certain properties constructed/developed by the
Company amounting to T 3,528.76 lakhs (As at 31 Match 2019 ¥ 3,528.76 lakhs) (inclusive of interest) against which the Company has made counter cloims of
INil crores (As at 31 March 2019 ¥ Nil crores). The Company based on past experience does not anticipate any materfal liability to devolve on it as a result
thereof.

Future ultimate outflow of resources embodying economic benefits in respect of the above matters are uncertain as it depends on the final outcome of the
matters involved,

Segment reporting

The Company is engaged only in the business of development of property and related activities in India. Tt has no other reporiable segments in terms of [ndian
Accounting Standard {Ind AS) 108 on Segment Reporting specitied under Section 133 of the Companies Act, 2013 ond the relevant provisions of the
Companies Act, 2013 (“the 2013 Act™).

¢
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42  The World Health Organisation {WHO) declared ihe outbreak of Coronavirus Disease (COVID-19) as a global pandemic en March 11, 2020. Consequent to
this, Government of India declared a nationwide lockdown on March 25. 2020 and the Company suspended the operations in all of its ongoing projects. The
lockdown has impacted the normal business operations of the Company inter alie by interrupting project execution, supply chain disruption and unavailobility
of personnel, .

The Company hes made detailed assessment of its liquidity position for the next year and the recoverability and carrying value of its assets comprising
investments, inventory, advances, trade receivables, deferred taxes, other financial and non-financial assets (refer Note 1{B}). Based on current indicators of
future economic conditions, business operations and consequently demand for its residential units are expected to be at significantly curtniled level at least
during the year ending 31 March 2021,

While the Company has made the necessary provisicns in the financial statements and expects to recover the carrying amount of its assets, it has also made
necessary arrangements to meet its liquidity needs and service its debt obligation,

The actual impect of the global health pandemic may be different from that which has been estimated, as the COVID - 19 situation evolves in I[ndiz and
globally. The Company will continue to closely monitor any matevial changes to future economic conditions.

43 Prior period figures have been audited by firm of Chartered Accountants other than B § R & Co. LLP
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INDEPENDENT AUDITORS’ REPORT

To the Members of Tata Value Homes Limited

Report on the Andit of Consolidated Financial Statements
Qualified Opinion

We have audited the consolidated financial statements of Tata Value Homes Limited (hereinafier referred
to as the ‘Holding Company™) and its subsidiarics (the Holding Company and its subsidiaries are
hereinafter together referred to as “the Group™) and its joint ventures, which comprise the consolidated
balance sheet as at 31 March 2020, and the consolidated statement of profit and loss (including other
comprehensive income), consolidated statement of changes in equity and eonsolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter zeferred to as “the
consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, except for the
possible effects of the matter described in the Basis for Qualified Opinion section of our report, and based on
the consideration of reports of other auditors on the separate financial statements of such subsidiaries and
joint ventures as were audited by the other auditors, the aforesaid consolidated financial statements give the
information required by the Companies Act, 2013 (*Act”) in the manner so required and give a true and fair
view in conformity with the accounting prineiples generally accepted in India, of the consolidated state of
affairs of the Group and its joint ventures as at 31 March 2020, of its consolidated loss and other
comprehensive income, consolidated changes in equity and consolidated cash flows for the year then ended.

Basis for Qualified Opinion

The consolidated financial statements include the Group's investment in a joint venlure accounted for by the
equity method which is carried at Rs 2.21 crore on the consolidated balance sheet as at 31 March 2020 and
the Group’s share of the joint venture’s net loss (and other comprehensive income) of Rs 25.98 erore which
is included in the Group’s consolidated loss for the year ended 31 March 2020, which is based on the
unaudited financial statements of such joint venture. Consequently, we were unable to obtain sufficient
appropriate audit evidence and were unable to determine whether any adjustments to these amounts were
necessary,

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under section 143(10)
of the Act. Qur responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our repott. We are independent of the Group, its
and its joint ventures in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial stateinents in terms of the Code of FEthics issued by the Institute of Chartered
Accountants of India and the relevant provisions of the Act, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence obtained by us
along with the consideration of audit reports of the other auditors referred to in sub paragraph (a) of the “Other
Matters” paragraph below, is sufficient and appropriate to provide a basis for our qualified opinion on the
consolidated financial statements.




BSR&Co. LLP

INDEPENDENT AUDITORS’ REPORT(Continucd)

To the Members of Tata Value Homes Limited

Emphasis of matters

We draw attention to Note 44 of the consolidated financial statements, which describes the disagreements between the shareholders of a joint venture of
the Group. These relate to positions taken by the respective shareholders on the specific provisions and obligations of the aforesaid joint venture under the
Share Subscription and Shareholder Agreement ("SSA") which are not in alignment, that has led to an Enforcement Event under the SSA. The matters are
under discussion between the joint venture partners and management believes that this would not have any material impact on the consolidated financial

statements.

QOur opinion is not modified in respect of this matter.

We also draw your attention to the foilowing emphasis of matter paragraphs which were included in the audit opinions of the standalone financial statements
of subsidiaries and joint ventures listed below issued by independent firms of Chartered Accountants and are reproduced by us as under:

Name of the entity Aundit report Emphasis of matter
date
Joint Venture
Arvind and Smart 20 July 2020 We draw attention to Note No. 33 (reproduced as Note 43 of these consolidated financial statements) of the
Value Homes LLLP financial statements, which states that despite the delay in sales of unsold inventory, there is no need for

provision for impairment in the carrying value of finished goods of Rs 19.71 crore for the reasons stated
therein. Our opinion is not modified in respect of this matter.

Smart Value Homes 30 July 2020 We draw attention to Note 19 (reproduced as Note 43 of these consolidated financial statements) of Financial
(New Project) statement which states the Deed of settlement relafing to exit of one of the partners is yet to be finalised,
Private Limited pending which WIP is carried forward at cost without impairment, if any. Our opinion is not modified in

respect of this matter.

Our audit report on the consolidated financial statements of the Holding Company is not modified in respect of the aforesaid matters.
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BSR&Co. LLP

INDEPENDENT AUDITORS® REPORT(Continued)

To the Members of Tata Value Homes Limited
Key Audit Matters

Key andit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated {inancial statements of the
current period. These matters were addressed in the context of our audit of the consolidated financial staternents as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Description of Key Audit Matter

Revenue Recognition
See note 18 to the consolidated financial statements

The key aundit matter

How the matter was addressed in our audit

Revenues from sale of residential units aggregating Rs. 166.48
crore 1epresents the largest portion of the total revenues of the
Company.

In accordance with Ind AS 115 Revenue from Contracts with
Customers, the analysis of whether these contracts comprise of
one or more performance obligations, and whether the
performance obligations are satisfied over time or at a point in
time, are areas requiring critical judgement by the Company.
Revenue is recognised upon transfer of control of residential and
commercial units to customers for an amount that reflects the
consideration which the Company expects to receive in
exchange for those units and the customer has the significant
risks and rewards of ownership of the asset.

Revenue is measured at the fair value of the consideration
received/ accrued. Revenue is adjusted for estimated cost
pending to be incurred by the company for the completion of the
project.

Our audit procedures on Revenue recognition included the following:

— Evaluating the Company’s revenue recognition accounting policies, their
application to the customer contracts including consistent application vis a vis
the requirements of the applicable accounting standards;

— Identification and testing the operating effectiveness of key controls over
existence and recording of revenue recognised for the projects;

— Evaluating the criteria applied by the Company for determining the point in
time at which revenue is recognised;

— agreeing the amount of revenue recognised with the underlying agreements with
the customers on the sample basis; and :

~ Test on a sample basis the discounts granted are as per Company policies.
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BSR&Co. LLP

INDEPENDENT AUDITORS® REPORT(Continued)
To the Members of Tata Value Homes Limited

Key Audit Matters (continued)

Deferred Tax Assets
See note 7 to the consolidated financial statements

The key audit matter

How the matter was addressed in our andit

The carrying amount of the deferred tax assets is Rs. 22.38 crores as
at 31 March 2020.

Recognition and measurement of deferred tax assets

The Company has deferred tax assets in respect of brought forward
losses and other temporary differences, as set out in note 7

The recognition of deferred tax assets involves judgment regarding the
likelihood of the reasonable certainty of realisation of these assets,
evaluated based on future cashflows for taxable profits in future
periods for recognition of these assets.

Our audit procedures included, amongst others:

- Obtaineing an understanding of the process and tested the controls over
recording of deferred tax and assessment of deferred tax at each reporting date;
- We tested the computation of the amounts recognized as deferred tax assets;
- we evaluated Company's assumptions used to determine probability of
recoverability of deferred tax assets recognized, through taxable income in
future years, by comparing them against profit trends and future business
plans;

- We assessed the disclosures on deferred tax included in Note 7 to the
financial statements.

NRV of Inventories
See note 8 to the consolidated financial statements

The key audit matter

How the matter was addressed in our audit

The Company’s inventory comprise of ongoing and completed real estate projects,
unlaunched projects and development rights. As at 31 March 2020, the carrying values
of inventories amounts to 753.25 crores.

The inventories are carried at the lower of the cost and net realizable value (‘NRV”).
The determination of the NRV involves estimates based on prevailing market
conditions, current prices and expected date of commencement and completion of the
project, the estimated future selling price, cost to complete projects and selling costs.
Considering significance of the amount of carrying value of inventories in the financial
statements and the involvement of significant estimation and judgement in such
assessment of NRV, the same has been considered as key audit matter.

Qur andit procedures/ testing included, among others:

— Evaluating the Company's accounting policies for inventory
including consistent application vis a vis the requirements
of the applicable accounting standards;

— We evaluated the process, methodology and key
assumptions for determination of NRV of the inventories;

— We have tested the NRV of the inventories to its carrying
value in books on sample basis.
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BSR&Co.LLP

INDEPENDENT AUDITORS’ REPORT (Continued)

To the Members of Tata Value Homes Limited
Key Audit Matters (continued)

Investment in Joint Venture and loans to Joint Venture companies
See note 5(a), 5(b) and 5(c) to the consolidated financial statements
The kev audit matter How the matter was addressed in our audit
The Cormpany has significant investments in and loan to its joint | Our procedures in assessing the management’s judgement for the impairment
ventures. As at 31 March 2020, the carrying values of | assessment included, among others, the following:
Company’s mvestment in and loan to its joint ventures amounts | — We assessed the Company’s valuation methodology applied in determining the
to 127.92 Crores. recoverable amount of the investments;
The Company evaluates regularly for any indicators of |- We obtained and read the valvation report used by the management for
impairment of the investments by reference to the requirements determining the fair value (‘recoverable amount’) of its investments;
under Ind AS 36 “Impairment of Assets™. — We considered the independence, competence and objectivity of the management
For investments where impairment indicators exist, significant specialist involved in determination of valuation;
judgments are required to determine the key assumptions used |— We tested the fair value of the investment as mentioned in the valuation report to
in the discounted cash flow models, such as revenue growth, unit the carrying value in books;
price and discount rates. Considering, the impairment (— Made inquiries with management to understand key drivers of the cash flow
assessment involves significant assumptions and judgement, the forecasts, discount rates etc
same has been considered as key andit matter. — Involved experts to evaluate the assumptions used by the management specialists.
We read the disclosures made in the financial statements regarding such
investments.
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BSR&Co. LLP

INDEPENDENT AUDITORS’ REPORT (Continued)

To the Members of Tata Value Homes Limited
Other Information

The Holding Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Holding Company’s annual report, but does not
include the financial statements and our auditors’ report thereon,

Our opinion on the consolidated financial statements dees not cover the other information and we do not
express any form of assurance conclusion thercon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated {inancial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the wotk we have performed and based on the work done/ audit report of other auditors,
we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Management’s and Board of Directors’ Responsibilities for the Consolidated Fimancial
Statements

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these censolidated financial statenients in terin of the requireinents of the Act that give a true
and fair view of the consolidated state of affairs, consolidated loss and other comprchensive income,
consolidated statement of changes in equity and consolidated cash flows of the Group including its joint
ventures in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. The respective Management and Board
of Directors of the companies included in the Group and of its and joint ventures are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of ¢ach company. and for preventing and detecting frauds and other irregularities; the selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Management and Directors of the Holding Company, as
aforesaicl,

In preparing the consolidated financial statements, the respective Management and Board of Directors of the
companies included in the Group and of its joint ventures are responsible for assessing the ability of each
company to continue as a going concern, disclosing, as applicable, matlers related to going concern and using
the going concern basis of accounting unless the respective Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its joint ventures is
responsible for overseeing the financial reporting process of each company.
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BSR&Co. LLP

INDEPENDENT AUDITORS’ REPORT(Continued)
Fo the Members of Tata Value Homes Limited
Auditor’s Responsibilities for the Andit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements,

Ag part of an audit in accordance with SAs, we exercise professional judginent and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on the internal financial controls with reference to the consolidated financial
statements and the operating effectiveness of such controls based on our audit.

+ Ewvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management and Board of Directors.

s Conclude on the appropriateness of Management and Board of Directors use of the going concern basis of
accounting in preparation of consolidated financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a wnaterial uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial staiements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group
and its and joint ventures to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the undetlying transactions
and events in a manner that achieves fair presentation.
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BSR&Co. LLP

INDEPENDENT AUDITORS’ REPORT{Continued)
To the Members of Tata Value Homes Limited
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

+ Obtain sufficient appropriate audit evidence regarding the financial information of such entities or business
activities within the Group and its and joint ventures to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of financial
information of such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial statements, which have
been audited by other auditors, such other auditors remain responsible for the direction, supervision and
perfotmance of the audits carried out by them. We remain solely responsible for our audit opinion. Our
responsibilities in this regard are further described in para (a) of the section titled ‘Other Matters® in this
audit report. '

We believe that the audit evidence obtained by us along with the consideration of audit reports of the other
auditors referred to in sub-paragraph (a) of the Other Matters paragraph below, is sufficient and appropriate
to provide a basis for our audit opinion on the consolidated financial statements,

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these natters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a natter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Other Matters

{a) We did not audit the financial statements of three subsidiaries, whose financial statements reflect total
assets (before consolidation adjustments) of Rs.496.66 crores as at 31 March 2020, total revenues (before
congolidation adjustments) of Rs 102.65 crores and net cash inflows (before consolidation adjustiments)
amounting to Rs. 4.60 crores for the year ended on that date, as considered in the consolidated financial
statements. The consolidated financial statements also include the Group’s share of net loss {and other
comprehensive income) of Rs. 46.71 for the year ended 31 March 2020, in respect of four joint ventures,
whose financial statements have not been audited by us. These financial statements have been audited by
other auditors whose reports have been furnished to us by the Management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries and joint ventures, and our report in terms of sub-section (3) of Section 143 of the
Act, in so far as it relates to the aforesaid subsidiaries and joint ventures is based solely on the audit
reports of the other auditors.
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BSR&Co.LLP

INDEPENDENT AUDITORS® REPORT (Continued)
To the Members of Tata Value Homes Limited
Other Matters (continued)

(b) As referred to in our Basis for Qualified Opinion Paragraph, the consolidated financial statemenis also
include the Group’s share of net loss (and other comprehensive income) of Ry, 25.98 crores for the year
ended 31 March 2020, as considered in the consolidated financial statements, in respect of one joint
venture, whose financial statements have not been audited. These unaudited financial statemenis have
been furnished to us by Management and our opinion on the consolidated financial statements, in so far
ag it relates to the amounts and disclosures included in respect of this joint venture, and our report in terms
of sub-sections (3)of Section 143 of the Act in so far as it relates to the aforesaid joint venture, is based
solely on such unaudited financial statements. In our opinion and as referred to in our basis for qualified
opinion paragraph the joint venture is material to the consolidated financial statements.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, except as referred to in our basis for qualified opinion paragraph is not modified in
respect of the above matters with respect to our reliance on the work done and the reports of the other auditors,

Holding Company did not prepare the consolidated financial statement for the year ended 31 March 2019,
Accordingly, the amounts as at and for the year ended 31 March 2019 included in these financial statements
are not subjected to any audit.

Qur opinion in not moedified in respect of this matter.
Report on Other Legal and Regulatory Requirements

A, As required by Section 143(3) of the Act, based on our audit and on the consideration of reports of the
other auditors on separate financial statements of such subsidiaries and joint ventures as were audited
by other auditors, as noted in the ‘Other Matters’ paragraph, we report, to the extent applicable, that:

a) We have sought and except for the matter referred to in the Basis for Qualified Opinion paragraph,
obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books and the reports of the other auditors.

¢) The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

d) Except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph
In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under section 133 of the Act.
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& Co. LLP

INDEPENDENT AUDITORS’ REPORT (Continuned)

To the Members of Tata Value Homes Limited

Report on Other Legal and Regulatory Requirements (continued)

e)

g)

B.

On the basis of the written representations received from the directors of the Holding Company as on
31 March 2020 taken on record by the Board of Directors of the Holding Company and the reports
of the statutory auditors of its subsidiary comnpanies and joint ventures incorporated in India, none of
the directors of the Group companies and its joint ventures incorporated in India is disqualified as on
31 March 2020 from being appointed as a director in terms of Section 164(2) of the Act.

The qualification relating to the maintenance of accounts and other matters connected therewith are
as stated in the Basis for Qualified Opinion paragraph above.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company, its subsidiary companies and joint ventures incorporated in India and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A”,

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us and based on the consideration of the reports of the other
auditors on separate financial statements of the subsidiaries and joint ventures, as noted in the ‘Other
Matters” paragraph:

i. The consolidated financial statements disclose the impact of pending litigations as at 31 March
2020 on the consolidated financial position of the Group and joint ventures. Refer Note 32 to
the consolidated financial statements.

ii. The Group and ifs joint ventures did not have any material foreseeable losses on long-term
contracts including derivative contracts during the year ended 31 March 2020,

ifi.  There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Holding Company or its subsidiary companies and joint ventures
incorporated in India during the year ended 31 March 2020.

iv. The disclosures in the consolidated financial statements regarding holdings as well as dealings
in specified bank notes during the period from & November 2016 to 30 December 2016 have not
been made in the financial statements since they do not pertain to the financial year ended 31
March 2020.

#°
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BS5R&Co. LLP

INDEPENDENT AUDITORS’ REPORT (Continued)
To the Members of Tata Value Homes Limited

Report on Other Legal and Regulatory Requirements (continued)
C. With respect to the matter to be included in the Auditor’s report under scction 197(16):

In our opinion and according to the information and explanations given to us and based on the reports
of the statutory auditors of such subsidiary companies and joint ventures incorporated in India which
were not audited by us, the remuneration paid during the current year by the Holding Company, its
subsidiary companies and joint ventures to its directors is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director by the Holding Company, its subsidiary
companies and joint ventures is not in excess of the limit laid down under Section 197 of the Act. The

Ministry of Corporate Affairs has not prescribed other details under Section 197(16) which are required
to be commented upon by us.

ForBSR & CoLLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

Himanshu Chapsey
Place: Mumbai Partner
Date: 30 December 2020 Membership No. 105731

UDIN: 20105731 AAAAHQ3544
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Tata Value Homes Limited

Annexure A to the Independent Auditors’ report on the consolidated financial statements of Tata
Value Homes Limited for the period ended 31 March 2020

Report on the internal financial controls with reference to the aforesaid consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

Referred to in paragraph A. f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date

Qualified Opinion

In conjunction with our audit of the consclidated financial statements of the Company as of and for the year
ended 31 March 2020, we have audited the internal financial controls with reference to consolidated
financial statements of Tata Value Homes Limited (hereinafter referred to as “the Holding Company™) and
such companies incorporated in India under the Companies Act, 2013 which are its subsidiary comparies
and its joint venture companies, as of that date.

In our opinion, the Holding Company and except for a joint venture referred to in our Basis of qualified
Opinion paragraph, such companies incorporated in India which are its subsidiary companies and joint
venture companies, have, in all material respects, adequate internal financial controls with reference to
consolidated financial statements and such internal financial controls were operating effectively as at 31
March 2020, based on the internal financial controls with reference to consolidated financial statements
criteria established by such companies considering the essential components of such internal controls
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting  issued by
the Institute of Chartered Accountants of India (the “Guidance Note™).

Basis for Qualified Opinion

The consolidated financial statements include the unaudited financial statements of a joint venture as
referred to in our Basis of Qualified Opinion in cur Audit Report of Consolidated financial statements.
Consequently, we were unable to obtain sufficient appropriate audit evidence on the adequacy and operating
effectiveness of the internal financial control over financial reporting in respect of aforesaid joint venture.

Management’s Responsibility for Internal Financial Controls

The respective Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to consolidated financial statements based on the
criteria established by tbe respective Company considering the essential components of internal control
stated in the Guidance Note. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence (o the respective company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and etrors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies Act,
2013 (hereinafter referred to as “the Act™).
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BSR&Co.LLP

Tata Value Homes Limited (continued)

Annexure A to the Independent Auditors’ report on the consolidated financial statements of Tata
Value Homes Limited for the period ended 31 March 2020

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to consolidated
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to consolidated financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to consolidated
financial statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to consolidated financial statements included obtaining
an understanding of internal financial controls with reference to consolidated financial statements, assessing
the risk that a material weakness cxists, and testing and cvaluating the design and operating effectivencss
of the internal controls based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error.

We belicve that the audit evidence we have obtained and the audit evidence obtained by the other auditors
of the relevant subsidiary companies and joint venture companies in terms of their reports refetred to in the
Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the
internal financial controls with reference to consolidated financial statemnents.

Meaning of Internal Financial controls with Reference to Consolidated Financial Statements

A company's internal financial controls with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to consolidated financial statements includes those
policies and procedures that (1) pertain to the maimtenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company ar¢ being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

atF



BSR&Co. LLP

Tata Value Homes Limited {continued)

Annexure A to the Independent Auditors’ report on the consolidated financial statements of Tata
Value Homes Limited for the period ended 31 March 2020

Inherent Limitations of Intermal Financial controls with Reference to consolidated Financial
Statements

Because of the inherent limitations of internal financial contrels with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to consolidated financial statements to future periods are
subject to the risk that the internal financial controls with reference to consolidated financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate,

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the
internal financial controls with reference to consolidated financial statements insofar as it relates to 3
subsidiary companies and 4 joint venture companies, which are companies incorporated in India, is based
on the corresponding reports of the auditors of such companies incorporated in India.

ForBSR & Co LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

lree=pey

Himanshu Chapsey
Place: Mumbai Partner
Date: 30 December 2020 Membership No, 105731

UDIN: 20105731 AAAAHQ3544



Tata Value Homes Limited

Consolidated Balance Sheet
as at 31 March 2020

{% in Lakhs)

Particulars

ASSETS

Non-Current Assets
Property, plant and equipment
Goodwill on consolidation
Intangible assets
Investneni in joint ventures
Financial asgets

i, Investments

ii, Loans

iii. Other Mnancial assets
Deferred tax assets (net)
Income tax asset(net)
Other non-current assets
Total Non-Current Asseis

Current Assefs
Inventories
Financial assets
ii. Trade receivables
iii. Cash and cash equivalents
v, Loans
vi. Other financial assets
Other current assels
Total Current Assets

Total Assets
EQUITY AXD LIABILITIES

Equity

Equity share capital

Other equity

Equity attributable to Cwners of the Parent
Non Conirolling Interest

Total Equity

LIABILITIES

Non-Current Liabilltles
Financial liabilities
L. Borrewings
ii, Trade payables
a. Dues of micro and small enterprises
b. Others
iii, Other financial abilities
Provisions
Total Non-Current Liabifitles

Current Liabllitics
Financial Habilitics
i. Borrowings
ii, Trade payables
a. Dues of micro and sinall enterprises
b. Others
iif. Other financial liabilities
Provisions
Other current linbilities
Current lax Labilities (nef)
Total Current LiabHitics
Toetal Liabilities

Tutal Equity and Liabilities

Summary of significant accounting polictes
The acconpanying notes 1 to 46 arc an integral part of the consolidated financial stalements

In terms of our reporl attached

ForBS R & Co. LLP?
Chartered Accountants
Tirm's Registration No: 101248 W/W-100022

Himanshu Chapsey
Parlner
Membersbip No: 105731

Place; Munbai
Date: 30th December 2020

@
e
Note As at Asal
No 31 March 2020 31 March 2019
3 41,04 34,19
486.31 .31
4 0,21 0.21
5{a) 9,058.13 11,462.86
5(b) 0.02 0,02
5(c) 3,733 -
5(d} 140.69 133.55
7 2,238.02 3,954,46
7 921.05 333.02
6 - 205.76
16,619.18 16,624.38
8 15,324.82 88,518.42
9(a) 8,358.48 9,162.43
9(b) 1,207,20 5,601.14
9(c) 22,747.15 14,218,51
9{d) 18.65 1123
10 3,370,390 3,732.68
1,13,026.69 1,21,244.41
1,29,645.87 1,37,868.79
11{a) 40,000,00 40,000.00
11(b) (50481.51) (31,812.58)
(10,481.51) 8,187.42
11{c) - .
(10,481.51) 8,187.42
12(a) 72,455.84 52,336.84
12(b)
322,76 686.24
13 1541.47 18.44
14 - 108,21
74,320.07 53,149.73
§5(m) 24,036,24 21,025.49
15{b)
6,014.68 5.808.22
15(c) 25,500.25 29,449,02
16 400.79 {72.56
17 8,927.89 20,036.65
7 1846 39,30
65,807.31 76,531.64
1,40,127.38 1,29,681.37
1,29,645.87 1,37,868.79
2

For and on behalf of the Board of Plrectors
Tata Valee Homes Limlted
CiN; U45400MH2005PL.C165605

N
———
Sanfay Dutt Nipun Aggarwal
Director Director
DIN: 05251670 DIN: 08094159

o
Bhavesh Madekn —
Chief Executive Qfficer

Mruna! Shukla
Camptiny Secretary
Memnbership No. A31734

Place: Mumbai
Date; 30th December 2020



Tata Value Homes Limited

Consolidated Statement of Profit and Loss
Jor the year ended 31 March 2020

(% in Lakhs)

Particulars

Revenue from Opetations
Chher Income
Tota) Income

EXPENSES

Construction Costs

Employee Benefits Expenses

Finance Costs

Depreciation and Amortisation Expense
Other Expenses

Total Expenses

Loss before tax

Tax expense

Current tax

Tax paid for earlier years
Deferred tax charge/(credit)

Laoss after tax
Share cf Joss of joint ventures
Laoss for the year

Other Comprehensive Income/(Loss):

Ttems that will nat be reclassifled to proflt or loss:
Remeasurements of post-employment benefit obligations
Income tax relating to these items

Other Comprehensive (Loss)/Income for the year, net of tax
Total Comprehensive Loss for the year

Loss for the year attributable to:
Owners of the Parent
Non-controlling interests

Other Comprchensive (Loss)/Income for the year atirlbptabte to:
Owners of the Parent
Non-controlling interests

Total Comprehensive Loss for the ycar attributable to:
Owners of the Parent
Non-controiling interests

Earnings per Ordinary share:
Basic and diluted earnings per share (face value of T 10/- each) (In ¥)

Summary of significant accounting policies

W
TETA
Note Yenr Ended Year Ended
No 31 March 2020 31 March 2019
18 18,242.77 15,654.76
19 1,904.18 1,797.60
21,146.95 17,452,36
20 16,262.74 13,439.28
21 1,499.45 1,065.81
22 7,760.18 8,401.95
23 13.72 17.30
24 3,976.28 17,673.82
29,512.37 40,598.16
(8,365.42) (23,145.80)
7
144,90 141,00
i1.15 -
1,718.34 (378.86)
1,874.39 (237.86)
{10,239.81) (22,907.94)
(8,419.94) (2,088.58)
(18,659.75) (24,996.52)
(11.09) 4.60
1.91 (L.61)
(9.18) 2.99

(18,668.93) (24,993.53)

(18,659.75) {24,996.52)
(18,65@ (24,996‘.52)
(9.18) 2.99
(9:13) 2-.99
(18,668.93) {24,993.53)
(18,668-.93) (24,993-.53)
30 (4.66) (24.20)

The accompanying hotes 1 to 46 are an integral part of the consolidated financial statements

In terms of our report attached

ForB SR & Co. LLP
Chartered Accountanis
Finm's Registration No: 101248 W/W-100022

e

Himanshu Chapsey
Partner
Membership No: 105731

Place: Mumbai
Date: 30th Diecember 2020

For and on behalf of the Board of Directors
Tata Yalue Homes Limited
CIN: U45400MT12009PLC193605

i IVt - IRV

p———r——
Sanjoy Duott
Director
DIN: 05251670

Bhavesh Madeka . amlrn Jena

Chief Executive Officer C}u Trancials Officer

Place: Mumbai
Date; 30th December 2020

Nipvh Aggarwal
Director
DIN: 08094159

Mrunal Shukla
Company Secretary
Membership No, A31734



Tata Value Homes Limited =it

TREA
Consolidated Cash Flow Statement
for the year ended 31 March 2020
(T in Lakhs)
Particulars 31 March 2020 31 March 2019
A. Cash flow from Crperating Activities
Loss before tax (8,365.42) (23,145.80)
Adjustments for;-
Depreciation / Amortisation 13,72 17.30
Net loss / (gein) cn sale of property, plant and equipment 0.01 {0.27)
Finance cost 7,760,18 8,401.95
Provisicn for doubtful advances and other receivables - 2,466.72
Interest Income on ICDs (2,485.96) {1,183.71}
Interest Income on fixed deposits (33.43) (2.36)
Interest Income on Income tax refunds - (3.28)
Provision for Customer Compensation 7.02 -
Provision for GST liabilities . 97.87 -
Operating Loss before Worldng Capital Changes (3,006.31) (13,449.45)
Adjustments for changes in working capital:-
Decrease in Trade receivables 637.68 2,573.08
Decrease / (Increase) in Inveniories 14,443.54 (1,492.70)
(Increase} / Decrease in Other financial assets,Other non-current assets and other curent assets (1,447.86) 920.50
(Decrease) / Increase in frade payables, Cther financial liabilities, Other ligbilities and provisions (10,427.22) 3,673.39
Cash generated from / {used in) Operating Activities 199,83 (2,775.18)
Direct Taxes Paid (net) ) (264.88) (284,80}
Net Cash flows used in Operating Activitles A (65.05) (3,059.98)
B. Cash flow from Investing Activities
Purchase of Property, plant and equipment (including Capital work-in-propress) (20.59) (5.61)
Proceeds from sale of Properly, plant and equipment ' 001 0
Purchase of Investinents 2.79) (11.71)
Loans granted (10,019.76) (3,893.50)
Interest received 278.15 185.72
Net Cash flow uscd in Investing Activities B (9,764.98) (3,724.39)
C. Cash Flow rom Financing Activitics
Proceeds [rom issuance of equity shares - 30,000.00
Proceeds from borrowings 19,500,00 -
Repayment of borrowings (20,000.00) -
Net increase / (decrease) in working capital borrowings 3,010.75 (24,609.39)
Inter Corporate Deposits accepted 10,619.00 13,174.10
Finance Costs paid (7,693.66) (7,436.22)
Net Cash flow generated from Financing Activitles C 5436.09 11,128.49
Net (decrease) / inerease in Cash and Cash Equivalents (A) + (B) +{C} {4,393.94) 4,344.12
Cagh and Cash Equivalents at the beginning of the year 5,601.14 1,257.02
Cash and Cash Equivalents at the end of the year 1,207.20 5,601.14

Cash and Cash Equivalenis at the end of the vear 1.207.20 5.601.14



Tata Value Homes Limited

Consolidated Cash Flow Statement
Jor the year ended 31 March 2020

Tata Value Homes Limited

Congsolidated Cash Flow Statement (Continued)
Jor the year ended 31 March 2020

(% in Lakhs)
Notes :

(i) The accompanying notes 1 to 46 are an integral part of the consolidated financial statements

(i) The above Cash Flow Statement has been prepared under 'Indirect Method' as set out in the Accounting Standard (IND AS) 7 - "Cash Flow Staiement”,
Debt reconciliation statement in accordance with INDAS 7

Ovpening Balances
Long ferm borrowings
Shorl Term Borrowings

Changes as per Statement of Cash Flow
Long term borrowings
Short Term Borrowings

Closing Balances
Long term borrowings
Short Term Borrowings

In terms of our report attached

ForB S R & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

free=t

Himanshu Chapsey
Partner
Membership No: 105731

Place: Mumbai
Date: 30th December 2020

31 March 2020

72,336.84
21,025.4%

10,119.00
3,010.75

82,455.84
24,036.24

o

FTHTR

31 March 2019

39,162.74
45,634.88

13,174.10
(24,609.39)

72,336.84
21,025.49

For and on behalf of the Board of Directors
Tata Value Homes Limited
CIN: U45400MH2009PLC195605

A T Sl ¥

Sanjay Dutt
Director
DIN: 05251670

el

T
Bhavesh Madekn
Chief Execuitive Officer

Nipun Aggarwal
Director
DIN: 08094159

Mrunal Shukla

Company Secretary

Membership No. A31734

Place: Mumbai
Date: 30th December 2020



Tata Value Homes Limited

Consolidated statemment of changes in equity

for the year ended 31 March 2020
(¥ in Lakhs)
A} Equity Share Capitzl
oS Asat Asat
315t Miarch, 2020 315t Mareh, 2019
Opening balance #0,000.00 10,000.00
Changes in eguity share capital during the year - 30,000,00
Closing balance 11(m) 000.00 43.900.00
B) Other Equity
Arributoble w Ovmers af the Pareat
Toatat
Partiuars Notes Roserves and surplus Astribrable to Owaers of Lhe Total
Total Comprehensive Income Parent
Debentars redecpdon reserve m"ind ‘(Hbar comprebonalve income
earnings
Balance as at 2 April, 2018 L1136 (4,710.61) 1420 (3,584.45) (3,584.45)
Taxss for the yee - (24.956.52) - (24,956.52) (24,996.52)
Adjugahle oo adoption of Ind AS 113, {pel of bx) frefer aoie 25) - {3,234.60% - (3.234.60) {3,234.60)
Gther coniprehensive income/(less) for the year
£ post-empl benefit obligati - - 299 299 299
Balanee os ot 51 March, 2019 11(8) 1,111.96 (32.941.73)| 17.19 {31.812.59) (31,812.58)
]
Loss far the year - (18,658.75) - (18,639.75) (18.656.75)
Odhver comiprahiensive income/(loss) for the pear
of post benefit olligti - - (3.18)] ©18)) 3.18))
Batagee a5 at 31 March, 2020 11(m) 1,11L96 (51,501.48) 8.01 (5048151 (50,481.51)
The acetmpartying notes 1 to 46 are an integral part of the consolidated financial statements
In terms of our report amached
ForBSK & Co.LLP For and on behalf of the Board of Directars
Chareered Accountants Tata Value Homes Limited
Firm's Registrarion No: 101248W/W-100022 CIN: U45400MER2009PLC195605
:ﬁ—“ﬂ ~ N
= v
Himarshu Chapsey Sanjay Dutt Nipun Aggarwal
Partner Direcior Diregtor
Membership No: 105731 E %M) DIN;: 05251670 DIN: 08054159
- -
Bhavesh Madeka Mrunal Shoklz
Chigf Executive Qfficer Compary Secretary
Membership No, A31734
Flace: Mrumbai Place: Mumbai
Date: 30th December 2020

Date: 30th December 2020



Tata Value Homes Limited
Notes to consolidated financial statements for the year ended 31 March 2020

(T in lakhs)

Background

Tata Value Homes Limited (“the Parent™), its subsidiaries (collectively called as the “Group™) and joint
ventures have main interest in development of real estate. The Group and its joint ventures are into real
estate development and its key activities include project conceptualizing and designing, development,
management and marketing.

1. Basis of Preparation

a. Statement of Compliance with Ind AS

The consolidated financial statements have been prepared in accordance with the Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies
(Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act. The accounting
policies followed in the preparation of these financials statements are the same as those of the previous
year except for the adoption of Ind AS 116 Leases which replaces the existing lease standard, Ind AS
17 leases, and other interpretations. Ind AS 116 sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both lessees and lessors. It introduces a single, on-balance sheet
lease accounting model for lessees.

All of the Group leases at 1 April 2019 were cither cancellable or short term or had a remaining period
of less than one year from that date. Accordingly, the transition to Ind AS 116 did not have any impact
on the consolidated financial statements of the Group as at that date.

b. Principles of consolidation and equity accounting
i. Subsidiaries

The consolidated financial statements incorporate the financial statements of the Parent and entities
(including structured entities) controlled by the Parent and its subsidiaries. Control is achieved when
the Parent:

e has power over the investee;

¢ is exposed, or has rights, to variable returns from its involvement with the investee; and

o has the ability to use its power to affect its returns.

The Parent reassesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control listed above.

When the Parent has less than a majority of the voting rights of an investee, it has power over the
investee when the voting rights are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Parent considers all relevant facts and circumstances in
assessing whether or not the Parent’s voting rights in an investec are sufficient to give it power,
including;

e the size of the Parent's holding of voting rights relative to the size and dispersion of holdings
of the other vote holders;

e potential voting rights held by the Parent, other vote holders or other parties;



Tata Value Homes Limited
Notes to consolidated financial statements for the year ended 31 March 2020

(2 in lakhs)

e rights arising from other contractual arrangements; and

» any additional facts and circumstances that indicate that the Parent has, or does not have, the
current ability to direct the relevant activities at the time that decisions need to be made,
including voting patterns at previous sharcholders' meetings.

Consolidation of a subsidiary begins when the Parent obtains control over the subsidiary and ceases
when the Parent loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included in the Consolidated Statement of Profit and Loss
from the date the Parent gains control until the date when the Parent ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Parent and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Parent and to the non-controlling interests even if this results in the non-controlling
interests having a deficit balance. The Group and its joint ventures present the non-controlling interest
in the Consolidated Balance Sheet within equity, separately from the equity of the Group and its joint
ventures as owners. The excess of the Group and its joint venture’s share in the net worth of the
subsidiary on the date of control acquired is treated as goodwill while a deficit is considered as a capital
reserve on the consolidated financial statement,

On disposal of the subsidiary, attributable amount on goodwill is included in the determination of the
profit or loss and recognised in the Consolidated Statement of Profit and Loss.

Impairment loss, if any, to the extent the carrying amount exceeds the recoverable amount is charged
off to the Consolidated Statement of Profit and Loss as it arises and is not reversed. For impairment
testing, goodwill is allocated to Cash Generating Unit (CGU).

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group and its joint venture’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group and its joint ventures are eliminated in full on consolidation.

il. Investments in joint ventures

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when decision about the relevant activities require
unanimous consent of the parties sharing control.

The results and assets and liabilities of joint ventures are incorporated in these consolidated financial
statement using equity method of accounting. Under the equity method of accounting, the investment
in a joint venture is initially recognised in the Consolidated Balance Sheet at cost and adjusted thercafter
to recognise the Group and its joint venture’s share of the post-acquisition profits or losses and other
comprehensive income of the joint venture. Dividends received or receivable froin a joint venture
reduces the carrying amount of the investment. When the Group and its joint venture’s share of a joint
venture exceed Group and its joint venture’s interest in the joint venture (which includes any long term
interest that, in substance, form part of the Group and its joint venture’s net investment in the joint
venture), the Group and its joint ventures discontinue recognizing its share of further losses. Additional
losses are recognised only to the extent that the Group and its joint ventures have incurred legal or
constructive obligation or made payments on behalf of the joint venture.

The Group and its joint ventures discontinue the use of equity method from the date when the investment
ceases to be a joint venture.
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(¥ in lakhs)

When a Group and its joint ventures entity transact with a joint venture of the Group and its joint
ventures, profits and losses resulting from the transactions with the joint venture are recognised in the
consolidated financial statements only to the extent of interest in the joint venture that are not related to
the Group and its joint ventures.

c. Historical cost convention

The consolidated financial statements are prepared in accordance with the historical cost convention, except
for certain items that are measured at fair values, as explained in the accounting policies.

d. Functional and presentation currency
The consolidated financial statements are presented in Indian rupee (INR), which is the functional and
presentation currency of the Group. All amounts have been rounded-off to the nearest lakhs, unless
otherwise indicated.

2. Significant accounting policies

a. Revenue Recognition

Revenue is measured at the fair value of the consideration received or reccivable and are net of
cancellations, value added taxes, service tax, GST, other applicable taxes and amount collected on
behalf of third partics.

i. Revenue from real estate development projects

The Group enters into contracts with customers to sell property that are either completed or under
development.

The sale of completed property constitutes a single performance obligation and the Group.
recognizes revenue when the same has been satisfied.

Group recognise revenue when the below mentioned conditions get satisfied;

- occupancy certificate for the project is received by the Group

- possession is either taken by the customer or offer letter for possession along with the
invoice for the full amount of consideration is issued to the customer

- substantial consideration has been received and the Group is reasonably certain that the
remaining consideration will flow to the entity.

- there are no legal claims/ complains been made by the customer

The Group considers whether there are promises in the contract that are separate performance
obligations or are to be delivered even after completing the aforesaid conditions and to which a
portion of the transaction price needs to be allocated and if so the Group allocates the attributable
transaction price and as control is deemed to have passed to the customer recognizes revenue over
time as the related obligations are satisfied.

For contracts relating to the sale of property under development, the Group is responsible for the
overall management of the project and identifies various goods and services to be provided. The
Group accounts for these items as a single performance obligation because it provides a significant
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service of integrating the goods and services (the inpuis) into the completed property (the |
combined output) which the customer has contracted to buy.

ii. Project Management/Marketing fees

Revenue from project management/marketing services is recognised in the accounting period in
which services are rendered in accordance with the subsiance of the agreement.

iii. Other Income from Customers
Other income from customers are accounted on accrual basis in accordance with the terms of

agrecment/allotment letters.

b. Dividend and interest income

Dividend income from investments is recognised when the shareholder’s right to receive payment has
been established (provided that it is probable that the economic benefits will flow to the Group and the
amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Group and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognifion.

¢. Construction Costs

Construction costs comprise project costs incurred to enable the Group to complete its performance

obligations. These include cost of land and cost of development rights, construction and development

costs, borrowings costs incurred and also include cost of development of common facilities and
" amenities.

These costs are allocated to each unit of sale (residential or commercial) on a systematic basis as
construction progress and are expensed when the related revenue in respect of the unit is recognised.

Pending recognition of revenue, the costs are accumulated and disclosed as construction work in
progress/Finished goods within inventory.

d. Income tax

Current tax:
Current tax is the amount of tax payable on the taxable profit for the year.

Taxable profit differs from “profit before tax’ as reported in the standalone statement of profit and loss
because of items of income or expenses that are taxable or deductible in other years and items that are
never taxable or deductible. The current tax is calculated on the basis of the tax laws enacted or
substantively enacted by the end of the reporting period.
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(% in lakhs)

Deferred tax:

Deferred tax is recognised on temporary differences between the carrying amounts of the assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profits. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred
tax assets are recognized to the extent that it is probable that future taxable profit will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit
may not be available. Therefore, in case of a history of recent losses, the Group recognises a deferred tax
asset only to the extent that is has sufficient taxable temporary differences or there is convincing other

evidence that sufficient taxable profit will be available against which such deferred tax asset can be
realized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available fo allow all or part of the
deferred tax asset to be utilised.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Group expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

Current tax and deferred tax are recognised in standalone Statement of Profit and Loss, except when they
relate to items that are recognised in other comprehensive income or directly in equity, in which case,
current tax and deferred tax are also recognised in other comprehensive income or directly in equity,
respectively.

Minimum Alternative Tax (MAT) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to the future current tax liability, is considered as an asset if there is
reasonable certainty of it being set off against regular tax payable within the stipulated statutory period.
MAT credit is reviewed at each balance sheet date and the carrying amount of MAT credit is written
down to the extent there is no longer reasonable certainty to the effect that the Group will pay regular
tax during such specified period. '

e. Leases — as a lessee

Policy applicable before 1 April 2019

Leases of property, plant and equipment where the Group, as lessee, has substantially all the risks and
rewards of ownership are classified as finance leases, Finance leases are capitalised at the lease’s
inception at the fair value of the leased property or, if lower, the present value of the minimum lease
payments. The corresponding rental obligations, net of finance charges, are included in borrowings or
other financial liabilities as appropriate. Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to the Statement of Profit and Loss over the lease period so as
to produce a constant periodic rate of interest on the remaining balance of the liability for each period.
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the
Group as lessee are classified as operaling leases. Payments made under operating leases (net of any
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incentives received from the lessor) are charged to Statement of Profit and Loss on a straight-line basis
over the period of the lease unless the payments are structured to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases.

Policy applicable after 1 April 2019

The Group has adopted Ind AS 116 effective from April 1 2019 using modified retrospective approach.
For the purpose of preparation of Financial Information, management has evaluated the immpact of
change in accounting policies required due to adoption of Ind AS 116 for year ended March 31 2020,

The Group assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of
an identified assets, the Group assesses whether: (i) the contact involves the use of an identified asset
(ii} the Group has substantially all of the economic benefits from use of the asset through the period of
the lease and (iii) the Group has the right to direct the use of the asset.

As a lessee, the Group recognises a right-of-use asset and a lease liability at the lease commencement
date. The right of-use asset is initially measured at cost, which comprises the initial amount of the lcase
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs ingurred and an estimate of costs to dismantle and remove the underlying asset or to restore
the underlying asset or the site on which it is Jocated, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of- use asset or the end of the
lease term. The estimated useful lives of right-of-use assets are determined on the same basis as those
of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Group’s incremental borrowing rate. Generally, the Group uses its incremental
borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the fixed payments,
including in substance fixed payments; The lease liability is measured at amortised cost using the
effective interest method. The Group has used number of practical expedients when applying Ind AS
116: - Short-term leases, leases of low-value assets and single discount rate.

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets. The Group recognises the lease
payments associated with these leases as an expense on a straight line basis over the lease term. The
Group applied a single discount rate to a portfolio of leases of similar assets in similar economic
environment with a similar end date

f. Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, Cash comprises cash on hand and
demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of
three months or less from the date of acquisition), highly liquid investments that are readily convertible
into known amounts of cash and which are subject to insignificant risk of changes in value, and bank
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overdrafts. Bank overdraft and cash credit are disclosed under current borrowings in financial liability
in the balance sheet.

g. Inventories

Construction costs comprise project costs incurred to enable the Group to complete its performance
obligations. These include cost of land and cost of development rights, construction and development
costs, borrowings costs incurred and also include cost of development of common facilities and
amenities.

Inventorics comprises of cost of construction material, finished residential or commercial properties
and costs of projects under construction/development (construction work-in-progress). Inventories are
valued at the lower of cost and net realisable value. The cost of construction material is determined on
a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business less estimated costs
of completion and estimated costs necessary to make the sale.

h. Financial Assets

Classification

The Group classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss on the basis of its business model for
managing the financial assets and the contractual cash flow characteristics of the financial asset.

Initial recognition and measurement

The Group recognises financial assets when it becomes a party to the contractual provisions of the
instrument. All financial assets are recognised initially at fair value plus transaction costs that are
attributable to the acquisition of the financial asset.

Subsequent measurement

For the purpose of subsequent measurement, the financial assets are classified in three categories:
s Debt instruments at amortised cost
e Debt instruments at fair value through profit or loss
e Equity investments

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a. The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI} on the principal amount outstanding,.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount
or premium and fees or costs that are an integral part of the EIR, The EIR amortisatiou is included in
finance income in the Standalone statement of profit and loss. The losses arising from impairment are
recognised in the Standalone statement of profit and loss.
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Debt instruments at Fair Value through Profit or Loss
Debt instruments included in the fair value through profit or loss (FVTPL) category are measured at
fair value with all changes recognised in the Standalone statement of profit and loss.

Equity investments

All equity investments other than investment in subsidiaries, joint ventures and associate are measured
at fair value. Equity instruments which are held for trading are classified as at FVTPL. For all other
equity instrurents, the Group decides to classify the same either as at fair value through other
comprehensive income (FVTOCI) or FVTPL. The Group makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.

If the Group decides to classify an equity instrument as at FVTOCI then all fair value changes on the
instrument, excluding dividends, are recognised in other comprehensive income (OCI). There is no
recycling of the amounts from OCI to the Standalone statement of profit and loss, even on sale of such
investments.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Standalone statement of profit and loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised when:
a. the rights to receive cash flows from the asset have expired, or
b. the Group has transferred substantially all the risks and rewards of the asset, or
c. the Group has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred contro! of the asset.

Impairment of financial assets
The Group applies ‘simplified approach’ measurement and recognition of impairment loss on the
following financial assets and credit risk exposure:
a. Financial assets that are debt mstruments, and are measured at amortised cost ¢.g., loans, debt
securitics, deposits, and bank balance.
b, Trade rececivables,

The application of simplified approach does not require the Group to track changes in credit risk. Rather,
it recognises impairment loss allowance based on lifetime expected credit loss at each reporting date,
right from its initial recognition,

Financial liabilities and equity instruments

Classification
The Group classifies all financial liabilities as subsequently measured at amortised cost.

Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.
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Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the Effective Interest Rate (EIR) method. Gains and losses are recognised in the Standalone
statement of profit and loss when the liabilities are derecognised.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
transactions costs. The EIR amortisation is included as finance costs in the Standalone statement of
profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the Standalone
statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle them on a net basis or to realise the assets and settle the liabilities simultaneously.

Equity Instruments
Equity instruments are recognised at the value of the proceeds, net of direct costs of the capital issue.

i. Property. plant and equipment

Recognition & Measurement

Items of property, plant and equipment arec measured at cost, which includes capitalised borrowing
costs, less accumulated depreciation and impairment losses, if any, The cost of an item of property,
plant and equipment comprises:

- its purchase price, includes non-refundable purchase taxes, after deducting trade discounts and
rebates.

- any costs directly attributable to bringing the asset to its working condition for its intended use.

- the initial estimate of the costs of dismantling and removing the item and restoring the site on
which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment. Any gain or loss
on disposal of an item of property, plant and equipment is recognised in profit or loss.

Capital work-in-progress in respect of assets which are not ready for their intended use are carried at
costs, comprising of direct costs, related incidental expenses and attributable interest.

Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefit associated
with the expenditure will flow to the Group.
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Disposals or retirement

Any gains or losses arising on the disposals or retirement of an item of property, plant and equipment is
determined as difference between the sales proceeds and the carrying amount of the asset and is
recognised in standalone Statement of Profit and Loss.

Depreciation methods. estimated useful lives and residual value

Depreciation is provided using the written down value method using the useful life as follows:

Assets Useful life
Buildings 60 years.
Office Equipment 5 years
Computers ’ 3 years
Furniture and Fixtures 10 years
Electrical Fittings 10 years
Motor Vehicles 8 years
Cellular Phones 2.5 years

Leasehold improvements are amortised over lease of the estimated useful life of the asset or the lease period.
The Lease period where the Group. is lessee includes the periods where the Group has the unilateral right
to renew the lease and intends to do.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any change in estimate accounted for on a prospective basis.

kK. Capital Work-in Progress

Capital expenditure on assets not owned by the Group is reflected as a distinct item in Capital Work-in
Progress till the period of completion and thereafter in the Property, plant and equipment.

Intangible assets

Intangible assets purchased is stated at historical cost less accumulated amortisation and accumulated
impairment losses.

Amortisation methods and periods
The Group amortises cost of software over a period of 3 years on a straight-line basis.

m. Impairment of property. plant & equipment and intangible assets

The carrying amounts of property, plant & equipment and intangible assets are reviewed at each balance
sheet date to determine whether there is any indication that those assets have suffered an impairment loss.
If any such indications exist, the recover able amount of the asset is estimated in order to determine the
extent of the impairment loss, if any.

An impairment loss is recognised in the standalone Statement of Profit and Loss wherever the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is higher of the assei’s fair
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value less costs of disposal and value in use, In assessing value in use, the estimated future cash flows are
discounted to their present value using appropriate discount factor. When there is an indication that an
impairment loss recognised for the asset in carlier accounting periods no longer exists or may have
decreased such reversal of impairment loss is recognised in the standalone Statement of Profit and Loss.

Nn. Borrowing costs

Borrowing costs include interest, other costs incurred and exchange differences arising from foreign
currency borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing costs,
allocated to and utilised for qualifying construction project / assets, pertaining to the period from
commencement of activities relating to construction / development of the qualifying construction project /
assets up to the date of substantial completion of project / capitalisation of such asset are added to the cost
of construction project / assets. Capitalisation of borrowing costs is suspended and charged to the Statement
of Profit and Loss during extended periods when active development activity on the qualifying construction
project / assets is interrupted. A qualifying construction project / asset is an asset that necessarily takes
substantial time or more to get ready for its intended use or sale and includes the real estate properties
developed by the Group.

Interest income earned on the temporary investment of specific borrowing pending their expenditure on
qualifying construction project / assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

0. Provisions and Contingencies

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Group will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows,

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation
that may, but probably will not require an outflow of resources embodying economic benefits or the amount
of such obligation cannot be measured reliably. When there is a possible obligation or a present obligation
in respect of which likelihood of outflow of resources embodying economic benefits is remote, no provision -
or disclosure is made.

Contingent assets are not disclosed in the financial statements unless an inflow of economic benefits is
probable.

p. Employee benefits

i. Post-employment obligations
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The Group operates the following post-employment schemes:
(a) Defined benefit plan

The Group’s obligation towards gratuity to employees, post-retirement medical benefits and ex-
directors pension obligations is determined using the Projected Unit Credit method, with actuarial
valuations being carried out at each balance sheet date. Re-measurement, comprising aciuarial
gains and losses, the effect of the changes to the asset ceiling and the refurn on plan asset, is
reflected immediately in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur. Re-measurement recognised in other
comprehensive income is reflected immediately in the retained earnings and not reclassified to
profit or loss. Past service cost is recognised in the standalone Statement of Profit or Loss in the
period of a plan amendment. The net interest cost is calculated by applying the discount rate to
the net balance of the defined benefit obligation and the fair value of plan assets. This cost is
recognised as employee benefit expense in the standalone statement of profit and loss.

(b) Defined contribution plan

The Group's contributions to Provident fund, Superannuation Fund and employee’s state insurance
scheme are considered as defined contribution plans. The Group is liable for contributions and
any deficiency compared to interest computed based on the rate of interest declared by the Central
Government under the Employees’ Provident Fund Scheme, 1952 and recognises, if any, as an
expense in the year it is determined. The contributions are recognised as employee benefit expense
when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund
or a reduction in the future payments is available.

ii. Other Long-term employee benefit obligations
The Group’s obligation towards other long-term employee benefits in the form of compensated
absences and long service awards are based on actuary valuation. The valuation is carried out using the
Project Unit Credit Method as per Ind AS 19 to determine the Present Value of Benefit Obligations and
the related Current Service Cost and, where applicable, Past Service Cost.

iii. Short-term obligations _
Liabilitics for wages and salaries, including non-monetary benefits that are expected to be settied
wholly within 12 months afier the end of the period in which the employees render the related service
are recognized in respect of employees’ services up to the end of the reporting period and are measured
at the amounts expected to be paid when the liabilities are seftled.

g. Dividends to equity shargholders
Dividend to equity sharcholders is recognised as a liability and deducted from sharcholders’ equity, in the
period in which the sharcholders have the right to receive the dividend which in the case of interim
dividends are when these are declared by the Board of Directors of the Parent of the Group and when these
are approved in the Annual General Meeting of the Parent of the Group in any other case.

r.  Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker ("CODM") of the Parent of the Group. The CODM, who is responsible for
allocating resources and assessing performance of the operating segments, has been identified as the
Managing Director & CEO of the Parent of the Group.

8. Foreign Currency Transactions
Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such




Tata Value Homes Limited
Notes to consolidated financial statements for the year ended 31 March 2020

(¥ in lakhs)

transactions and from the translation of monetary assets and liabilities denominated in foreign currencies
at year end exchange rates are generally recognised in Consolidated Statement of Profit and Loss.

{. Operating cycle
All assets and liabilities have been classified as current or non-current based on operating cycle
determined in accordance with the guidance as set out in the Schedule III of the Companies Act, 2013,
The operating cycle of the Group is determined to be 12 months.

u. Critical estimates and judgements

The preparation of the consolidated financial statements in conformity with the Ind AS requires
management to make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities and disclosures as at date of the financial
statements and the reported amounts of the revenues and expenses for the years presented. The estimates
and associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates under different assumptions and conditions.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

a} Critical Judgements

In the process of applying the Group's accounting policics, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial
statements:

i. Discount rate used to determine the carrying amount of the Group's defined benefit obligation:
In determining the appropriate discount rate for plans operated in India, the management
considers the interest rates of government bonds in currencies consistent with the currencies of
the post-employment benefit obligation.

ii. Contingences and commitments:
In the normal course of business, contingent liabilities may arise from litigations and other
claims against the Group. Where the potential liabilities have a low probability of crystallising
or are very difficult to quantify reliably, the Group treats them as contingent liabilities. Such
liabilities are disclosed in the notes but are not provided for in the financial statements. Although
there can be no assurance regarding the final outcome of the legal proceedings, the Group does
not expect them to have a materially adverse impact on financial position or profitability.

iii, Classification of entities as joint ventures:

The below entities are limited liability entities whose legal form confers separation between the
parties to the joint arrangement and the Group itself, Furthermore, there is no contractual
arrangement or any other facts and circumstances that indicate that the parties to the joint
arrangement have rights to the assets and obligations for the liabilities of the joint arrangement.
Accordingly, these entities are classified as joint ventures of the Group.

1. Smart Value Homes (Peenya project) Private Limited

2. Smart Value Homes (New Project) LLP

3. Arvind and Smart Value Homes LLP

4. Land Kart Builders Private Limited



Tata Value Homes Limited

Notes to consolidated financial statements for the year ended 31 March 2020

(% in lakhs)

5. HL promoters Private Limited

The assessment of control is made since the remaining share in the respective entities is held by
one unrelated partner. Also, that in case of these entities, neither of the parties have the practical
ability to direct the relevant activities unilaterally as relevant activities require consent of both
parties. Hence the management has concluded that the Group does not have unilateral control
over these entilies.

b) Key sources of estimation uncertainty

i,

iii.

iv.

The key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed below:

Impairment for doubtful recoverable, advances and financial assets (Refer note 5, 9 and 10):
The Group makes impairment for doubtful recoverable, advances and financial assets based on
an assessment of the recoverability. The identification of doubtful debts requires use of
judgement and estiinates. Where the expectation is different from the original estimate, such
difference will impact the carrying value of the other receivables and advances and impairment
expenses in the period in which such estimate has been changed.

Valuation of deferred tax assets (refer note 7)
The Group review the carrying amount of deferred tax assets at the end of each reporting period.

Provision for customer compensation (refer note 16)

Provision is made for estimated compensation claims to be paid to customers in respect of delay
in handing over possession of flats. These claims are expected to be settled in the next financial
year. Management makes an estimate of the provision based on expected time of delivery and
taking into consideration past experiences.

Net realisable value of inventory {refer note 8)
Management makes an cstimate of the net realisable value of inventory based on expected
realisation from inventory taking into consideration past experiences/valuation reports.
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3 Property, plant and equipment

Particulars

Year ended 31 March, 2020
Gross carrying amount

Balance as at 1 April, 2019
Additions

Disposals

Balaunce as at 31 March, 2020 [A]

Accumulated depreciation

Balance as at 1 April, 2019
Depreciation expenses during the year
Disposals

Balance as at 31 March, 2020 [B]

Net carrying amount as at 31 March, 2020 [A-B]

Year ended 31 March, 2019

Gross carrying amount

Balance as at 1 April, 2018

Additions

Disposals

Balance as at 31 March, 2019 [C]
Accumulated depreciation and impairment
Balance as at [ April, 2018
Depreciation expenses during the year
Disposals

Balance as at 31 March, 2019 [D]

Net carrying amount as at 31 Marck 2019 [C-D]

Information

Office Equipments Office Furniture Technology Hardware Electrical Fittings Total -

67.99 33.10 55.06 0.68 156.83
1.90 - 18.69 - 20.59
- - (0.51) - (0.51)

69.89 33,10 73.24 0.68 176.91

52.32 23.07 46,76 0.49 122.64
4.79 2.67 6.21 0.05 13.72
- - (049 - 0.49

57.11 25,74 52.48 0.54 135.87

12.78 7.36 20.76 0.14 41.04 |

63.22 33.10 57.92 0.68 154.92
5.37 - 0.24 - 5.61

(0.60) - (3.10) - (3.70)

67.99 33.10 55.06 0.68 156.83

48.28 19.43 40.47 042 108.60
4.46 3.64 9.13 0.07 17.30

(0.42) - (2.84) - (3.26)

52.32 23.07 46.76 0.49 122.64

15.67 10.03 8.30 0.19 34.19
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4 Intangible assets

Porticulars Computer software

Year ended 31 March 2020
Grosg carrylng amount
Balance asat 1 April, 2019 0.21
Additions -
Disposals -
Transfers .

Balanee as at 31 March, 2020 [A] 0.2

A lated amorti

Balance as at | April, 2019 : -
Amortisation expenses during the year
Disposals .

Balance ns at 31 March, 2020 [B) .

Net carrying amount as at 31 Mareh, 2020 [A-B] 0.21

Year ended 31 March 2019
Gross carrying amount
Balance as at 1 April, 2018 021
Additions -
Disposals -

Transfers -

Balance as at 31 March, 2019 {C] 021

Accnmulated amortisation and impairment
Balance as at 1 April, 2018 -
Auorlisation expendes ducing the year -
Disposals )

Transfers -

Balance as ut 31 March, 2019 [D] -

Net carrying amount as at 31 March 2019 {C-D] 0.21
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5(2)

5(b)

Financial assets

Investments - Non-current
(A) Fully paid-up unquoted equity instroments

In joint ventures measured
(canying amount determined using the equity method of accounting}
{for movement refer note 40}

Smart Value Homes (Peenya project) Private Limited

1,275,000 (As at 3 Lst March, 2019: 1,275,000) equity shares of ¥ 10 each fully

paid-up.

Land Kart Builders Private Limited (w.e.f July 18, 2019)

10,410 (As at 3 1st March 2019: Nil) equity shares of ¥ 10 each fully paid-up

HL Promoters Private Limited

4,080,000 (As at 315t March 2019: 4,080,000) equity shares of Z 10 each fully

paid-up

(B) Investment in Partnership firms
{Measured at cost less impainnent)

Arvind and Smart Value Homes LLP
- Fixed capital

- Additional Capital

- Current Capital

Smart Value Homes New Project LLP
- Pixed capital
- Current Capital

Investments - Non-current

(A) Investment in equity instruments at cost {fully paid-up)

5{(c)

In Associnte
Synergizers Sustainahle Foundation

Aggregate amount of quoted investinents and market value thereof
Aggregate amount of unquoted investments

Loans - Non-current
(Unsecured, considered good)

Loats and Inter-Corporate Deposits to related parties (refer note 34)

As at Asat
31 March 2020 31 March 2019
221,08 2,607.08
0.50 0.50
6,038.59 6,058.07
0.51 0.51
2,797.45 2,796.70
9,058.13 11,462.86
0.02 0.02
9,058.15 11,462,588
9,058.15 11,462,88
3nan -

3,733.71
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5 I'inancial assets (Continued)

5(d) Other financial assets - Non-current
(Unsecured, considered good)

Security Deposits

6 Other non-current assets
(Unsecured, considered good)

Advance for projects

7 Income Tax Asset

- Advance Income-Tax (net of provisions)

Agat Asat

31 March 2020 31 March 2019
140.69 133.55

140.69 133.55

- 205.76

- 205.76

921.05 833.02

921.05 $33.02
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7 Income tax

[Particulars Asap Asat
3! March 2030 31 March 201%
(=) Incomo tox expense
Current tnx
(Current Lax on peofits for the year 144,50 14100
Adjustenis for corrent tax of prior periods 1L15 -
Total current tax exponse 156.0% 141.00
(Deferred Tax
Decrease / {hierease) in deferred tax assets 7,005.44 {477.47)
(Deerease) / ntrease in deferved dax liabilisics (5,287.10) 98.61
Total deferced tnx expedse 1,718.34 {378.86)]
Income fax cxpense 1,874.39 {237.86)
——t
Partlenlars Asat Asat
31 Morch 2060 31 Maveh 2012
() Thar of est] d incame tnx ox|) 1t LndIng atatiilory income tax rate te income tng expensa reporied in stnteiment of profit aud Toss ks ns follows:
(Loss) before fax (AI65.4%) (23,145.80)
Stalutory Income tax vale 26.00% 26.00%)
Expected income 18X gxpense (2,178.01} (6.017.91)]
Dillisrences due fo:
Notional Tncowe fram Fouse Property not provided n boaks &35 B.I5
DTA not created on carry forward loss 202613 519138
DTA nol crented on current year impainuent provistens 328,27 -
Pesmanend differencs {20.05) 5835
CHhers ;70880 519.60
|
Total incomo 4% expanse 1,874,329 {237.26)
Tarticulars Asat Asnt
3 March 3024 31 Muarch 2019
() Income fnx linbilitles
Openlng balanee 39,30 i8.46
Adkl: Current tax pagable G the year - 20 84
Luss: Tases paid .84 -
Clozing balance 1846 3930
Portlculnrs Asal Asat
3 March 2000 31 March 2019
{d) Income inx axsels
Opening batance 813.02 6§65.12
Add: Taxes paid in advance, net of provision during 1he pear 17890 195.5%
Iss . Refimd roccived DOET 2809
‘Todnl 924,05 B335.02




Income tax (Continued)

Particulars Asat Agat
31March 2020 31 Mnrch 2009
(o) Doforred tax mssct f {llxlsdllikes} (net)
The bal jses temporary di X
Deferred ncome tay assels
Impalnnent Provisions - B65.34
Qlher ilems 5356 0337
Delined benefit obligation 256 ] ek
MAT credit entitlement 1,336.22 133672
Property, plant 1285 @n
and equipment
Tax logses 154.87 6203.27
Share of profit of jeinl ventures 63l.le 638.23
‘Fotul deforred Inx asscts 23802 9,241.56
Deferred income tax linbitiles
Tnlcrest inchkled in Inventorics - 5,287.10
Total doferred tnx fabllities - 5.287.10
Treferved tnx aasots (not) 3,954.46
L} Ini doferred tax Prrovlslons Qiher Deflned beneflt MAT eredit  Propoyly, plunt Tnx Josson Shoreof profit  Difference n  Tndorest Included “Total
Hemy 1] ancd of jolut venlores methed of In Inventorles
eamputatlon of
profit between
Doalon and tax
At 1L Aprll 2018 - - 49% - 269 - - 68.71 5,271.55 534794
Chargedi(eredited)
~ o profit or lass - - {4590 - (269 - ~ (68.71) 15.55 (60.84)
-t other comprebensivo incame - - - . - - N - - .
At 31 March 2019 - - - - - - 5,287.10 5,287.10
Chargedi(orodited)
-1a profit ot foss - - - - - - - - {5,287.10) {5,287.10)
- to other comprehensive income - - - - - - . - - -
At 31 Mnrch 2020 - - - - - - - - - -
Income tax (Continsied)
(1) Blovemeouts In deferred tax assoty Impaleneent Other Defined benefit MATeredlt  Property, plont I'nx Joasey Bhare of profit DlTerenéo Jn  Intereat lncluded Totnl|
Provislons ftems nad of jofnt veulnres method af in Divventorlos
compiitation of
profit botwean
books and tax
At 1 April 2018 2124.40 693 4949 £3a72 2532 6,457.92 54182 20.80 - 8,672.40
{Chargel)eredited
- to profit or loss £640.94 (6.53) (14.47) - @on (234.65) 146.41 {29,803 - 47747
- ko other compreliensive income - - (3.68) - - - - - - (2.68)
- o alher adjustnent - hilAs 115 impact - 95.37 - - - - - - - 95.37
At 31 Muorch 2019 B65. M 9537 3L32 1,136.72 2131 6,203.27 6B8.23 - - #,2M1.56
(o
On Account of Acquisition
-t profit or loss (865.39) (4131 {10.37) - (2.46) (6,008.40) (57.07y - - {7.005.45)
1o olher comprehensive income - - 9l - - - - 131
At 31 Murch 2020 - 5356 286 1,336.72 1885 19487 G316 - - 2,238.02
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8 Inventories (refer notes 8.1, 8.2, 8.3, 26}
(Valued at lower of cost and net realisable value)

Construction Materials

Construction work-in-progress
Finished Goods

Notes:

As at As at

31 March 2020 31 March 2019
508,27 47477
58,323.37 68,725.43
16,493.18 19,318.22
75,324.82 88,518.42

8.1 Disclosure with respect to inventories which are expected to be recovered after more than twelve months are not provided as it is practically not feasible

to disclose the samne considering the nature of the industry in which the Group operates.

8.2 Construction work-in-progress represents materials at site and unbilled costs on the projects. Based on projections and estimates by the management of
the Group of the expected revermes and costs to completion, there are no provision for losses to completion and/ or write off of costs carried to
inventories, other than already provided.. In the opinion of the management, the net realisable vaiue of the construction work-in-progress will not be

lower than the costs so included therein.

8.3 The cost of inventories recognised as an expense during the year in respect of continuing operations was ¥ 16,262.74 lakhs (for the year ended 31 March,

2019 % 13,439.28 lakhs)

9¢a) ‘T'rade receivahlcs

Unsecured, considered good
- fiom related parties
- Others

by Cash and cash equivalents

Balances with Banks - in Current Accounts #
Cash on Haad
Deposits with original maturity of less than 3 months

# Includes balances with hanks - in RERA specified accounts, which shall be used only for specified
purposes as defined under Real Estate (Regulation and Development) Act, 2016.

As at As at
31 March 2020 31 March 2019
8,120.58 6,645.47
237.90 2,516.96
8,358.48 9,162.43
1,207.05 598,78

0.15 -
- 5,002.36
1,207.20 5,601.14
690.94 21745
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%c)

Hd)

10

Loans - current
(Unsecured, considered good)

Loans and Inter-Corporate Deposits to related parties

Interest Accrued
Less: Provision for Accrued Interest

Advance to employees

Other financial assets - current
(unsccured)

Deposit with others

Other Current Assets
(unsecured)

Advance for projects

Less: Provision for doubtful loans and advances
Deposit with Govermment Authorities
Mobilisation Advance

Less: Provision for mobilisation advances

Prepaid expenses
Balances with govermment authorilics

Asat As at
31 March 2020 31 March 2019
22,745.80 14,218.51
1,005.27 1,005.27
{1,005.27) (1,005.27)
135 -
22,747.15 14,218.51
18.65 11.23
18.65 11,23
7,348.12 4,570.86
(3,106.70) (2,437.50)
4,241.42 2,133.36
g8.86 3.02
283.24 414,75
(177.68) (177.68)
105.56 237.07
76.81 23.74
937,74 1,335.49
5,370.39 3,732.68
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11  Equity share capital and other equity

11(a) Equity share capital

Particulars Asat Asat
31 March 2020 31 March 2019
Authorised 7
400,000,000 (As at 31 March, 2019 : 400,000,000} Ordinary Shares ofT 10/- each 40,000.00 40,000.00
Issued, Subseribed and fully Pald-up
400,000,000 (As at 31 March, 2019 : 400,000,000} Ordinary Shares of T 10/- each 40,000.00 40,000,00
40,000.00 40,000.00
11.1  Reconcilintion of number of Ordinary Shares and amount Outstanding at the beginning and at the end of the Year:
Particulars As at 31 March 2020 As at 31 March 2019
Number Of Shares Zin Lacs Number Of Shares Tin Lacs
At the Beginning of the Year 40,00,00,000 40,000.00 10,00,00,000 10,000.00
Issned during the Year - 30,00,00,000 30,000,00
Outstanding at the End of the Year 40,00,00,000 40,000.00 40,00,00,000 40,000.00

11.2  The Oudinary Shares rank pari-passu , having voting rights and are subject to preferences and restrictions as per Companies Act, 2013. The sharcholders
of Ordinary sliares are eligible to receive the remaining assets of the Paront after distribution of all preferential amounts, in proportion to their

shareholdings, at the event of liquidation.

11.3  Shares held by Parent and its subsidiary:

400,000,000 (As at 31 March, 2019 : 400,000,000) Ordinary shares are held by the Holding Company, Tala Housing Development Company Limited

(Jointly with its nominees)

11.4  Details of Ordinary Shares held by Shareholders holding more than 5% of Ordinary Shares in the Parent:

Particulars As at 31 March 2620 As at 31 March 2019
Number Of Shares % Tolding Number OFf Shares % Holding
Tata Housing Developinent Company Limited (Jointly with its nominees) 40,00,00,000 100.00% 40,00,00,000 100.00%
(Ordinary Shares of 2 10 each)
11{b) Other equity

Particulars As at 31 March 2020 As at 31 Mareh 2619
Debenture Redemption Reserve 1,111,96 I,111.96
Retained earnings (51,59347) (32,924.54)

(50,481,51) (31,812.58)




Tata Value Homes Limited

Notes forming part of the consolidated financial statements (Continued)

as at 31 March 2020

(¥ in Lakhs)

1

11{b)

Equity share capital and other equity (Continued)

Other equity (Continued)

T in Lakh

Particulars Ag at 31 March 2020 As at 31 March 2019
Debenture Redemption Reserve
Openiag balance 1,111.96 1,111.96
{Less)/Add; Transfer (to)/from Retained earnings (net} - -
Closing Balance 1,111.96 1L,i11.96
Retained earnings
Opening balance (32,924.54) {4,695.41)
Less: [mpact of Ind-AS 115, net of tax (refer note 25) - (3,234.60)

(32,924.54) (1.931.00)
Less: Loss for Lhe year (18,659.75) (24,996.52)
(Less)/Add ; Oiher cowprehensive {loss)/income/ for the year (9.18) 299
Closing Balance (51,593.47) (32,924.54)

(50,481.51) (31,812.58)

Natnre and purpose of rescrves

(i) Debenture redemption reserve (DRR)

The Parent is required (o create DRR out of the profits which is available for payments of dividend for the purpose of redempiion of debentures uniil such

debentures are redeemed.



Tata Value Homesl Limited

Notes forming part of the consolidated financial statements (Continued)
as at 31 March 2020

(¥ in Lakhs)

11  Equity share capital and other equity (Continued)
11{(b) Other equity (Continued)
Nature and purpose of reserves (Continned)

(ii) Retained earnings

Retained eamings are the profits that the Company has eamed till date, less any transfers to penetal reserve, debenture redemption reserve, dividends or
other distributions paid to shareholders,

11(¢} Non Controlfing Interest

Tin Lacs
Particulars As at 31 Mareh 2020 As at 31 March 2019
Balance at the beginning of the year .
Moyements
Share of profit/(loss) - -

Share of other comprehensive inceime

Balance at the end of (he year




Tata Value Homes Limited

Notes forming part of the consolidated financial statements (Continued)

as at 31 March 2020
(% in Lakhs)

12(a) Borrowings

Particulars

Unsecured - at amortised cost:

Asat
31 March 2020

Long-term Curreut maturitles of
long-term debts

As at
31 March 2019

Long-term Current maturities of]

long-term debts

(a) Debentures 29,500.00 10,000.00 20,000.00 20,000.00
{¢) Inter comporate deposits
Inter Corperate Deposit rom related party 42,055.84 - 32,336.84 -
72,455.84 10,000.00 52,336.84 20,000.00
=

12,1  Security and tenns of repayment in respect of the above borrowings are detailed in note 36 (o the consolidated financial statements
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Notes forming part of the consolidated financial statements (Continued)

as at 31 March 2020

( in Lakhs)

Particulars

12(b)} Trade Payables - Non-current

13

14

Trade payables due to Micro, Small and Mediwm Enterprises

Trade payables other than acceptances due to other than Micro, Small and Medium
Enterprises

Retention inoney payable

Other financial liabilites - Non-current

Interest accrued but not due on borrowings
Security and other deposits payable

Non-current Provisions

Provision for Employee Benefits (refer note 33)
- Compensated absences

As at Asat
31 March 2020 31 March 2019
32276 680,24

322.76 686.24

1,456.77 .

84,70 18.44

1,541.47 18,44

- 108.21

108.21




Tata Value Homes Limited

Notes forming part of the consolidated financial statements (Continued)
as af 31 March 2020

(Zin Lakhs)

15(a) Current borrowings

Secured - at amortised cost

Loans repayable on demand from banks (includes cash credits, working capital demand loang and

short-term loans)
[Note; Security diclosure in respect of the secured borrowings are
detailed in note 35 o the consolidated financial statements]

Unsecured - at amortised cost
Commercial papers

15(b) Trade Payables

Trade payables due to Micro, Small and Medium Enterprises

Trade payables other than acceptances due to other than Micro, Small and Mediwn Enterprises

Retention monies payable

15(c) Other financial liabilities

- Current maturities of long-term debts {refer notes 12(a} and 36)
Payable to joint venture companies
TInterest accrued on borowings
Employees related payables
Eamnest tnoney deposits
Security and other deposits payable

As at Asat

31 March 2020 31 March 2019
24,036.24 11,196.02

- 9,820.47

24,036.24 21,02549
As at As at

31 March 2020

31 March 2019

5,168.98

6,097.56
817.12 639.24
6,914.68 5,808,22
10,000.00 20,000.00
10,120.02 3,784.87
5,064.35 5,204.66
12.65 16.54
6.00 9.60
297.23 433.35
25,500.25 29,440.02




Tata Value Homes Limited

Notes forming part of the consolidated financial statements (Continued)

as af 31 March 2020

(% in Lakhs}

16 Provisions

Provision for Employee Benefits (refer note 33)

Gratuity

Compensated absences
Provision for Customer compensation
Provision for GST liabilities

17 Other Current Liabilities

Revenue received in advance

Advances received pending allotment of flats

Statutory dues payable :
- Provident fund
« Goods and service tax
- Tax deducted at source

7 Current tax liabilities

Provision for tax

As at Asat
31 March 2020 31 March 2019
60.54 21.63
11518 21.85
136.50 126.48
97.57 -
409.79 172.96
8,621.55 19,531.09
26,53 5842
3.67 3.19
51.72 132.62
224,42 311.33
8,927.89 20,036.65
18.46 39.30
18.46 39.30




Tata Value Homes Limited

Notes forming part of the consolidated financial statements (Continued)
Jor the year ended 31 March 2020

(% in Lakhs)

18 Revenue from Operations

Sale of properties
Sale of services
- Project & society management and marketing charges
Other operating revenues
- Other income from customers

19 Other Income

(a) Interest Income
Interest income on financial assets at amortised cost
Interest on delayed payment

fl

(b) Other non-operating income
Interest on Income-tax refund
Scrap Sales

Sundry Balances Written-back
Miscellaneous Income

() Other (losses)/gains
Net Gain on sale of Property, plant and equipment

20 Construction Costs

Construclion Costs

21 LEmployee Benefits Expense (refer note 33)
Salaries

Contribulion to Provident and Other Funds
Staff Weltare Expenses

Less : Apportionment to projects

For the Year Ended

For the Year Ended

31 Mavch 2020 31 March 2019
16,647.91 14,987.28
550,25 17.01
1,035.61 650.47
18,242.77 15,654.76
2,803.79 1,693.05
13.47 70.98
2,817.26 1,764.03
2,29 3.28

2.66 20.35

. .68
81.98 8.99
86.93 33.30
0.01) 027
{0.01) 027
2.901.18 1,797.60
16,262.74 13,419.28
16,262.74 13,439.28
1,706.41 1,622.92
82.54 79.48
24.46 13.07
1,813.41 1,71547
313.96 649.66
1,499.45 1,065.81




Tata Value Homes Limited

Notes forming part of the consolidated financial statements (Continued)
Jor the year ended 31 March 2020

(% in Lakhs)
Year Ended Year Ended
31 March 2020 31 March 2019
22 Finance Cost
Interest expense on (inancial liabilities not at fair value through profit or loss

- Interest on Borrowings 8,702.37 9,171.47

- Interest on Others 307.75 542.25

9,010.12 9,713.72

Less: Apportionment to construction work in propress 1,249.94 1,311.77

7.760.18 8,401.95

23

Noie: The capitalisation rate nsed to determine tbe amount of borrowing costs to be capitalised is the weighted average interest rate applicable to the

Company’s general borrowings which is 8.43%, (for the year ended 31 March, 2019: 8.54%)

Depreciation and Amortisation Expense

Depreciation on property, plant and equipment 13.72

17.30

13,72

17.30
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Notes forming part of the consolidated financial statements (Continued)

Jor the year ended 31 March 2020

(¥ in Lakhs)

24

Other Expenses

Professional Fees

Travelling Expenses
Rent

Repairs and Maintenance -Others
Electricity Expenses

Advertisement

Insurance

Rates and Taxes

Directors' Sitting Fees to independent and non-executive Directors
Payable to Statutory Auditors

As Auditor

- Audit Fees

In Other Capacity

- In Other Capacity

- Reimbursement of Expenses

Payable (o Auditors of Subsidiaties
Expenditure on Corporate Social Responsibility
Customer Compensation

Other expenses

Selling Expenses

- Brokerage

- Advertisement and others

Provision for doubtful debts

Provision for Customer Compensation
Provigion for GST liabilities

Provision for doubtful advances and other receivahles
Impact of NRV on inventory

Year Ended Year Ended
31 March 2020 31 March 2019
119.94 164,04
15.23 39.56
31.53 37.26
1,171.50 35420
6.04 6.21
- 275
50.08 41.73
0.05 0.10
1.60 "1.60
14.75 587
0.07 0.46
0.22 -
1.80 6.22
25.00 -
105,35 28.38
150.73 2,103.53
132.36 65.04
891.83 985.47
7402 -
97.57 -
669.19 2,466.72
484,42 11,364.68
3,976.28 17,673.82
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Notes forming part of the consolidated financial statements (Continued)
Jor the vear ended 31 March 2020

(¥ in Lakhs)

25

26

Ind AS 115 - Revenue from Contracts with Customers notified by ihe Ministry of Corporate Affairs (MCA) on 28 March 2018 is effective
from accounting period beginning on or after 1 April 2018 and replaces Ind AS 18 the existing revenue recognition standard, The
application of Ind AS 115 has impacted the Company's accounting for recognition of revenue from real estate residential projects, The
Company's contracts with its customers did not mest the criteria for recognisition of revenue over time as per Ind AS 115, accordingly, it
has reversed the revenue recognised over a period of time and has recognised/will recognise revenue at a point in time,

The Company adopted Ind AS 115 using the modified retrospective method of adoption with the date of initial application of 1 April
2018. Under this mefthod, the standard can be applied either to all contracts at the daie of initial application ot only to contracts that are not
completed af this date, The Company clected to apply the standard to all contracts as at 1 April 2018.

The cumulative effect of initially applying Ind AS 115 is recognised at the date of initial application as an adjustment to the opening
balance of retained earnings.

The cumulative effect of initially applying Ind AS 115 is recognised at the date of initial application as an adjustment to the opening
balance of retained earnings. Therefore, the comparalive information was not restated and continues to be reported under Ind AS 11 and
Ind AS 18.

Construction Work-in-progress includes:

Particnlars For ¢he year ended For the year ended
31 March 2020 31 March 2019
(A) Construction Wark-in-progress & construction material at the beginning of the year 69,200.20 69,087.24
Add:
Impact of IndAs 115 - 2,381.53
Cemstruction cost {including material and labour cost) 1,361.91 3,363.12
Loss on dimninution of inventory (272.99) (97.56)
Finance Cost 679.25 749,20
Other Construction overheads 255.63 11,717.36
Employee Benefits Expense 324,68 65944
Professional Fees 171.87 208,20
Eleciricity expenses 3542 20,60
Travelling expenses . 17 - 740
Insurance 4,93 {6.51}
Rates and taxes 718,70 (8.76)
Less :
Transferred to Consluction Cost {7,601.73) -
Transferred te Finished Goods {6,047.40) (13,881.07)
Consiruction Work-in-progress & construction material at the cnd of the year 58,831.64 69,200.20
(B) Finished Goedls at the beginning of the year 19,318.12 16,674.07
Add :
Impact of IndAs (15 - 8,469.48
Transferred from Construction Wark-in-progress 6,047.40 18,881,07
Less :
Loss on diminution of inventory ) (211.43) (11,267.12)
Transferred to Construction Cost (8,661.01) (13,439.28)
Finished Goods at the end of the ycar 16,;!93?' 19,318.22

Total construction work-in-progress, construction material and finished goods transferred to cost of sales 16,262,74 13,439.28
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Notes forming part of the consolidated financial statements (Continued)
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(T in Lakhs)

27

A)

Financial risk management

The Group's business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit risk, The Group's senior
management has the overall responsibility for the establishment and oversight of the Group's risk management frunework. The Growp has constituted a
Risk Manapement Committee, which is responsible for developing and monitoring the Group's risk management policies. The Group's risk management
policies are established to identify and analyse the risks faced by the Group, to set appropriate risk limits and controls and to monitor risks and adherence
to limits, Risk management policies and systems are reviewed regularly to reflect clianges in inarket conditions and the Group's activitics.

The Risk Management Committee of the Group is supported by the Finance department that provides assurance that the Group's financial risk activities
are govemed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Group's
policies and risk objectives. The Finance department activities are designed to:

- protect the Group's financial results and position from financial risks

- maintain inarket risks within acceptable parameters, while optimising refurns; and

- protect the Group’s financial investments, while maximising returns.

Management of liquidity risk

Liquidity risk is the risk that the Group will face in meeting its obligations associated with its financial liabilities. The Group’s approach to managing
liquidity is to ensure that it will have sufficient funds to meet its liabilities when due withiout incurring unacceptable losses. In doing this, inanagement
considers both normal and stressed conditions.

Maturities of financial liabilities
The following table shows the mafurity analysis of the Group's financial liabilities based on contractually agreed undiscounted cash tlows as at the
Balance sheet date:

As nt 31 March 2020 Carring Amount Less thau 1 year 1-3 Years 3-3 Years Tatal
Borrowings 1,06,492.08 60,432.31 59,115.17 - 1,19,597.48
Trade payables 7,237.44 6,914,68 322.76 B 723744
Other financial labilities 13,486.74 13,402.04 84.70 g 13,486.74
Ag nt 31 March 2019 Carring Amount  Less than 1 year 1-3 Years 3-5 Years Total
Barrowings 93,362.33 44,790,30 48,218.12 - 93,008.42
Trade payables 6,494.46 5,808.22 686.24 - 6,494.46
Other [nancial Habilitics 9,467.46 9,449.02 18.44 - 9,467.46

B) Management of market risk

The Group’s size and operations result in it being exposed to the following market risks that arise from its use of financial instrments:

s interest rate risk

* currency risk

The abovc risks may affect the Group®s income and expenses, or the value of its financinl instruments. The ohjective of the Group’s mnanagement of
market risk is to maintam this risk within acceplable parmneters, while optimising retumns, The Group’s exposure to, and management of; these risks is
explained below: ’

Particulars As at AS at|
31 March 2020 31 March 2019

- |Fixed rate instruments

Debentures - Non-Converlible Redeemable 39,500.00 40,000.00
Inter Corporate Deposits 42,9535.83 32,336.84
Comumercial papers - 9,829.47
Working Capital Demand loan from Banks 16,540.84 10,504.40
Total 98,996.67 92,670.71

Variable-vate instruments
Loans repayable on demand from banks 7,495.41 691,62

Teotal TA495.41 691.62




Tata Value Homes Limited

Notes forming part of the consolidated financial statements (Continued)
Jor the year ended 31 March 2020

(% in Lakhs)

27  Financial risk management (Continued)

B) Management of market risk (Continued)

POTENTIAL IMPACT OF RISK
(i) Interest rate rlsk

Interest rate risk i3 the sk that the futnre cash
flows of a fnancia! instrument will Auctuate
because of changes in markel interest mtes,

The Group is mainly exposed to interest rate risk
due to s variable interest rate borrowings. The
interest rate risk arises due to uncenainties about
the fiture market interest rate of these
investments,

The Group’s fixgd rate borrowings are carried at
amottised cost. They are therefore not subject to
interest rats risk as defined in Ind AS 107, since
neither the carryiny amount nor the future cash
fiows will fluctuate bscause of a change in

MANAGEMENT POLICY SENSITIVITY TO RISK

The Group’s strategy (s lo mniligate interes! rate risk by ensuriug As an estimation of the approximate impact of the interest rate]
a proper mix of berrowings at risk, with respect to financial mstruments, the Gronp has)
fixed and variable interest rates, calculated the impact of a 0.25% change in interest rates. 0.25%,
The Group's interest rate risk is monitored by the management p.a, decrease in intsrest on aforesaid loans would reduce interesty
and treasury team on a4 monthly basis, Management analyses the expense by T 18,74 lakhs for financial year ended 31 March,
Group’s interest rate exposure on a dynamic basis. Varicus 2020,

scenarios are simulated, taking imto consideration refinancing,

renewal of existing positions and alternative financing sources, 0.25% p.a. decrease in interest on aforesaid loans would reduce;
Based on (hese scenarios, the Group caleulates the impact on interest expenss by ¥ 1.73 lakhs for financial year ended 31
profit and loss of & defined interest rate shill, The scenarios are March, 2019,

run only for liabilitics that represent the mnjor interest-bzaring

positions. The simulation is done on a monlhly basis to verify A 0.25% increase in inferest rates would have led to an equal bug
that (he maximuom potentinl loss is within the limits set by opposite effect,

management.

market interest rates.

As at Mareh 31, 2020, variable rate bormowings
of T 7,495.4_1 lakhs (March 31, 2019: ¥ 691.62
lakhs) are exposed to imterest rate risk.

C) Management of credit risk
Credit risk is the risk of financial loss to the Group if a cusfomer ot counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Group's receivables from customers, investments in debt securities, loans given to related parties and project depesits,

‘The carrying amount of financial assets represents the maximum credit exposure.

Trade reccivables

Customer credit risk is managed by requiring customers to pay advances through progress billings before transter of ownership, therefore snbstantially
eliminating the Group’s credit risk in this respect.

The Group's credit risk with regard to trade receivable has a high degree of risk diversification, due to the large number of projects of varying sizes and
types with numerous different customer categories in a large number of peopraplucal markets.

27  Financial risk management (Continucd)
C) Management of credit risk (Confinued)

Investment in Debt Securities, L.oans to Related Parties and Project Deposits
The Group has investments in compulsorily couvertible debentures / optionally convertible debentures, loans to related parties and project deposits, The

seltlement of such instruments is linked to the completion of the respective underlying projects. Such Financial Assets are not impaired as on the
reporting date.

Cash and Bank balances
Credit risk from cash and bank balances is managed by the Group's treasury departiment in accordance with the Group's policy.

The Group’s maximnuin exposure to credit risk as at 31 March, 2020 and 2019 is the earrying valuc of each class of financial assets as disclosed in notes
5(b) to 5(d) and 9(a) to 9(f).
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28  Capital Management
Risk management

The Group manages its capital to ensure that the Group will be able to continue as going concern while maximising the return to stakeholders through

optimisation of debt and equity balance.

The Group's risk management committee reviews the capital sbuctwre of the Group on a semi-annual basis. As part of this review, the committee

congiders the cost of capital and the risks associated with each class of capital.

The Group monitors capital using Debt-Equity ratio, which is total debt divided by total equity. For the purposes of the Group’s capital management, it

congsiders the following components of its Balance Sheet to be mannged capital ;
Total Equity includes Debenture redemption reserve, Retained eamings, Share capital and borrowings from parent.

Total Debt includes Long term Borowings, Current maturities of fong-term borrowings, Current borrowings and interest accrued and due on borrowings.

31 March 2020 31 March 2019
Long-tern Bormowings 29,500.00 20,000,00
Cunrent matorities of long-term debts . 10,000,00 20,000.00
Current boirowings 24,036.24 21,025.49
Total debt 63,536.24 61,025.49
Less ; Cash and cash equivalents 1,207.20 5,601.14
Net debt (net off ¢cash and bank balances) 62,329.04 5542435
Total Equly 3247433 40,524.26
Net debt to equlty ratio (No. of times) 1,92 1.37

In the long run, the Group’s strategy is to maintain a gearing ratio of less than 2.

In order to achieve tbis overall objective, the Group’s capitai management, amongst other things, aims to ensure that it meets financial covenants attached

to the borrowings that define the capital stucture requirements.
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Fair value measurements

Finaneial instruments by category

Carrying amount as at 31 March 2020 Tair Value
FVTPL AmorHsed cost Total Level 1 Level 2 Level 3 Total
Current Noen-  Current Non-  Curvent Non-
current current current
Financlal assets
Investrnents
- in Partnership finn - - - 8,837.05 - 8,837.05 - 8,837,085 - $,837.05
Trade recsivables - - 8,358.48 - B,358.48 - - - 8,358,438 8,358.48
Cash and bank balances - - 1,207.20 - 1,207.20 - - - 1,207.20 1,207.20
Loans - - 1274115 3,737 2274715 3,73a71 - 26,430.86 - 26,430,836
Other financial assets - - 18.65 1490.69 18.65 140.69 - - 159,34 159.34
Total financial assets - - 32,331.48 12,711.45 32,33148  12,71145 - 35317.91 9,725.02 45,042.93
Financial iabillties
Borrowings - - 24,036.24 7245584 2403624 7145584 - - 96,492.08 96,492.08
Trade Payables - - 6,914.68 322,76 6,914,68 322,76 - - 7,237.44 7,237.44
Other fnancial Habilities. - - 25,500.25 154147 2550025  1,541.47 - - 27,041.72 27,041.72
Total Mnancial abilities - - 5645117 74,320.07 5643117 T4,320.07 - - 1,30,771.24  1,30,771,24
Financial instruments by category
Carrying amount as at 31 March 2019 Talr Value
FYTPL Amortised cost Teotal Level 1 Level 2 Level 3 Total
Current Non-  Current Non-  Current Non-
eurrent current curent

Financial asscts
Investments
- In Parinership firm - - - 885578 - 8,855.78 - 8,855.78 - 8,855.78
Trade receivables - - 9,162.43 - 9,162.43 - - - 9,162.43 9,162,43
Cash aud bank belances - - 5,601.14 - 5,601.14 - - - 5,601.14 5,601.14
Loans - - 14,218.51 - 14,218.51 - - 14,218.51 - 14,218.51
Other financial assets - - 11.23 133.5% 11.23 133.55 - - 144.78 144.78
Total financial assets - - 28,993.31 898933 28,993.31 $,089.33 - 23,074.20 }4,908.35 37.932.64
Yinancial liabilities
Bosrowings - - 21,025.49  52,3316.84  21,02549  52,336.84 - - 73,362.33 73,362.33
Trade Payzblcs - - 5,808.22 686.24 5.808.22 686,24 - - 6,494.46 6,494.46
Oiher Anancial labilities - - 29,449.02 1244  29,449.02 1844 - - 29,467.46 29,467.46
Total finmnclat Eabifities - - 56,282.73  53,041.52  56,282.73  53,041.52 - - 1,09,324.25  1,09,324.25

Fair valac hlerarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a} recognised and measured at
fair value and (b) measured at amortised cost and for which Fair values are disclosed in the financial statements. To provide an indication about the reliability
of the inputs used in determining fair value, the Group has classified its Ainancial instruments into the three levels prescribed under the accounting standard.
An explanation of each level follows undemeath the table.

The fair value of financial instraments as referred to in note above have been classified into three categories depending on the inpuis used in the valuation
technique. The hieraruchy gives the highest priority to quoted prices in active market for identical assets or linbilities (level 1 measurements) and lowest
priority to unobscrvable inputs (level 3 measurements). The categorfes used are ns follows :

Level 1 : Level | hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is
determined using valualion techniques which maximise the use of observable market data and rely as little as possible on entify-specific estimates.
Considering that all significant inputs required to fait value such instruments arc observable, these are included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

The canying amounts of trade receivables, inter corporate deposits, current investmenis, contractually reimhursable expenses, cash and cash equivalents and
other bank balances, eurrent frade payables and current borrowings are considered to be the same as their fair values, due to their short-term nature.

For financial nssets and linbilities that arc measured at fair value, the carrying amounis are equal o the fair values.
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30 Farnings Per Share

Particulars For the year ended For the year ended)
315t Mareh, 2020 31st March, 2019
Loss for the year attributable to owners of the Parcat - (T in lakhs) (18,659.75) (24,996.52)
Number of equity shares 40,00,00,000 40,00,00,000
Weighted average munber of equity shares 40,00,00,000 10,32,87,671
EBarnings per share attribotable to the owners of the Parent (basic and <iluted) - (T) {4.66) (24.20)
Face Value Per Share - (3) [t} 10

*The entire loss for the year, other comprehensive income, total comprehensive income and loss per shave is attributable to owners of the parent.
31 Segment information

Presently, the Group is engaged only in the business of developiment of property and related activities in India. It has no other reportable segments in
terma of Indian Accounting Standard {Ind AS) 108 on Segment Reporting specified under Section 133 of the Cownpanies Act, 2013 and the relevant
provisions of the Companies Act, 2013 (“the 2013 Act™).
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(% in Lakhs)

32 Contingent liabilities and commitments

[13] Contingent liabilities

(D Claims against the Group not acknowledged as debts in respect of suits filed by owners and customers of certain properties constructed/developed by the
Group amounting to ¥ 3,528.76 lakhs (As at 31 March 2019 ¥ 3,528.76 lakhs) (inclusive of interest) apainst which the Group has made counter claims of
TNl lakhs (As at 31 March 2019 T Nil lakhs). The Group, based on past experience, does not anticipate any material liability to devolve on it as a result
thereof,

(ii) Demands raised by tax authorities ¥ 18.57 lakhs (As at 31 March, 2019 Z 18,57 lakhs)

(i) Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for: Tangible assets - ¥ Nil lakhs (As at 31 March, 2019 2 Nil
lakhs) and for Intangible assets - Nil (As at 31 March, 2019 T Nil lakhs)
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A

Employee benefits
Defined benefit plans:
i Gratuity (funded)

The Company mekes annuel contributions to the Tata Housing Development Company Limited Fmployees’ Comprehensive Gratuity Scheine,
which in turn has invested in a group gratuity cuin life insurance policy of Tate AIG Life nsurance Company. The scheme provides for lump
sumn payment to vested employees at retirement, death while in employment or on iermination of employment as per Company’s Gratuity
Scheme. Vesting occurs on completion of five years,

ii Post-retiremnent medical benellits (PRMB) (Unfunded) - (discontinued from 1 April 2019)

The was Company operates post-retirement medical benefit schemes upto 31 March 2019. The plen is 2 unfunded plan. The method of
accounting, significant essumptions and the frequency of valuntions are similar to those used for the gratuity scheme set out above.

1ii Pension (unfunded) - (discontinued from 1 April 2019}

The Company operales a defined benefit pension plan for cerlain specified employees and is payable upon the employee satisfying certain
conditions, as approved by the Board of Directors.

iv Long term service award scheme (LTSA) (wnfunded) - (discontinued from 1 April 2019)

The Company operates Long term service award schemne upto 31 March 2019, The plan iz a unfunded plan. The method of accounting,

gignificant assumptions and the frequency of valuations are similar to those used for the gratuity scheme set out above.

Balance sheet amount

(T in Lakhs)

FParticulars Gratmity

Present value of  Fair value of plan assets Net amount|

oblgation
1 April, 2019 94.22 72.59 2163
Current service cost 2447 - 24.47
Interest expensef(income) .3 5.20 Lh
Past Service Cost . - -
Total amount recogoised tn proflt and loss 30,78 520 25.57
Remeasurements -
Return on plan assets, excluding amount included in interest (5.98) 4.84 (10.82)
expensef(income)
{Gain }/ Loss from change in financial assumptions 12,14 - 12,14
Experience (gains)[losses 12.02 - 12.02
Total amount recognised In other comprehensive jucome 18.18 4.84 13.34
Employer contributions - - -
Benefit payments 6.81) (6.B1) -
31 March, 2020 136.37 75.83 60.54
(% in Lakhs)

Particulars Gratuity

Present value of  Fair valne of plan assets Net amount)

obligation

1 Apyil, 2018 89,37 42.66 46,71
Current servico cost 26.56 - 26.66
Inierest expensel(income) 5.33 3.24 3.59
Past Service Cosl . . N
Total aimount recognised in profit and loss 33.49 324 30.25
Remeasurements
Reburn on plan assets, excluding amount included in interest (1.04) 338 (4.42)
expensel{income)
{Gain ) / Loss fiom change in fAnancial assumptions 2.62 - 2.62
Experience (gains)/losses (621} - (6.21)
Total nmonnt recognised in other comprehensive ineome (4.63) 3.38 (8.01)
Employer contributions - 47.32 47.32)
Benefit payments {24.00) (24.01) -
31 March, 2019 94.22 72,59 21.03
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Employee benefits
Defined benefit plans:
Employee Benefits (Continued)

Defined benefit plans: (Continued)

The net liability disclosed above relates to funded and unfunded plans are as follows:

(T in Lakhs)
Particulars Gratuity
31 Mareh, 2020
Present value of funded obligations 136,37
Fair value of plan assets 75.83
Deficit 60.54
31 March, 2019
Presert value of funded obligations 64,22
Fair value of plan assets 72,59
Deflele 21.63

Major category of plan assets for Gratuity fund are as follows:

The company has invested entire amount of plan assets in insurance fund.

Insurer Mauaged Fund Detalled Pattern % Imvested
Asat Asat
31 March 2020 31 March 2019
Funds mawaged by Insurer 100.00% 100.00%
100.00% 100.00%
Risk exposure

Through its defined henefit plans, the Comnpany is exposed to a number of risks, the most significant of which are detailed below:

Asset volaiility

The plan liebilities are calculated using a discount rate set with reference to bond yields; if plan assets underperform this yield, this will create a
deficit. Most of the plan asset investments is in fixed income securities with high grades and in govermment securities. These are subject to
interest rate risk and the fund manages intercst rate risk with derivatives {o minimise risk to an acceptable level,

Changes in bond yields

A decrease in bond yiclds will increase plan liabilities, although this will be partially offset by an increase in the value of the plans’ bond
holdings.

Life expectancy

The pension and medical plan obligations are to provide bencfits for the life of the member, so increases in life expectancy will result in an
increase in the plans’ ligbilities. This is particularly significant where inflationary increases result in higher sensitivity to changes in life
expectancy.

Salary Risk
The present value of the defined benefit linbility is calculated by reference to the future salarics of plan participants. As such, an increase in
salary of the plan participants will increase the plan's liability,

The Company ensures that the investiment positions arc managed within an asset-liability matching (ALM)} framework thet has been developed
to achieve long-term investments that are in line with the obligations under the employee benefit plans. Within this framework, the Company’s
ALM objective is to match assets to the benefit obligations by investing in long-term fixed interest securities with maturitics that match the
henefit paymenis as they fall due and in the appropriate currency. '
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a)

Employce benefits

Defined beneflt plans:
Employee Benefits (Continued)

Defined benefit plans: (Continned)

Defined beneflt Liability and employer contribution
Expecied contributicn to post employment benefit plans for the year to be ended on March 31, 2021 are ¥ 74.95 Lakhs

The weighted average duration of the defined benefit obligation is 4 years (2019 — 6 years)
(% in Lalkhs)

Grutulty
Maturity analysls of Projected benefit obligation: froin the fund; 31 March 2020 31 March 2018
15t following vear 2447 10,68
2nd following year 21,60 11.62
3rd following year 20.03 11,09
4th following year 20.62 1,70
5th following year 17.33 10.9%
Sum of years 6 to 10 42.52 42,80
More than 10 years 24.27 48.65
Defined contribution pians:
{T in Lakhs)
Benefit (Contribution to} For the Year Ended For the Year Ended
31 March 2020 31 March 2019
Provident Fund 5216 49,70
Superannuation Fund 2.56 2.86
Total 54.72 52,65

Superannuation fund

The company has superannuation scheme adininistrated by LIC, in which the company contributes 15% on basic salary.

The payments o defined contribution retirement benefit scheme for eligible employees in the form of superannuation fund are charged as an
expense as they fll due. Such benefits are classified as Defined Coniribution Scheines as the Company does not carry any further obligations,
apart [rom the contributions made.

Provideat fund

‘Tbe Company also has certain defined benefit plans. Contributions are made at the rate of 12% of basic salary as per regulations. The Company
ig liable for contributions and any deficiency compared to interest computed based on the eate of interest declared by the Central Government
under the Einployees’ Provident Fund Scheme, 1952 and recognises, if any, as an expense in the year it is determined.

The Company's contributions paid / payable during the year towards Provident Fund and Superannuation Fund ere charged to the Statement of

Profit and Loss or debited to the project costs every year. These funds and the schemes thereunder are recognised by the Income-tax authorities
and administered by trusts.

Employee Benelits (Continued)

Compensated absences

The leave obligations cover the Company’s liability for sick and earned leave. The leave obligation is computed by actuary who gives a
bifurcation for current and non-current.

Chaages In Present Value of Obligation:

(% in Lakhs)

Particulars Compensated absences
Tor the Year Ended Tor the Year Ended
31 March 2020 31 March 2019
Present Value of Obligation as at the beginning 11,92 131.12
Interast Cost 8.02 @96
Service Cost 77.99 26.93
Benefits Paid (31.40) (61.74)
Actuarial (Gain) / Loss on obligations 10.8% (11.35)
Past Seivice Cost {73.59 17.00
Present Value of Obligation as at the end 10343 11,92
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a3

Employee benefits
Defined benefit plans:
Bifurcation of Present Value of Obligation as at the end of the year:
(¥ in Lakhs)

Particulars Compensated absences

For the Year Ended Bor the Year Ended

31 March 2620 31 March 2019
Current liability 103.83 18.64
Non-Cukrent liability - 93,28
Present Value of Obllgation as at the end 103.83 11192
Expenses Recognised during the year:
{Tin Lakhs)

Particnlars Compensated absences

For the Year Ended For Lhe Year Bnded

31 March 2020 31 March 2019

Interesi Cost 802 9,96
Service Cost 7199 26.93
Actuarial Loss #Gain) recophised 10.89 (11.35)
Past Service Cost (13,59 17.00
Expenses Recoguised duving the year 1331 42.54

Employee Beneflts (Continued}

Significant estimates: Actuarial assumptions and sensitivity

The significent actuarial assuinptions for wetre as follows;

Particulars As at Asat
31 Mareh 2020 31 March 2019
Gratuity
Discoual rate 5.55% 7.15%
Rate of retwrn on plan assets
Salary growth rate 7.00% 7.00%
Relirement age 60 years 60 years
Mortality Rate Indian Assured Lives Mortallty (2012-14) Indian Assured Lives Mortality (2005-08)
Withdrawal Rales 21,50% 15.00%
Maxitnum gratuity payable per person Unlintited Unlitnited
Compensated absences
Discounting Rale 5.55% 7.15%
Retirement Age 60 years 60 years
Future Salary Rise 7.00% 7.00%
Mortality Table Indian Assured Lives Mortality (2012-14) Indian Assured Lives Mortality (2006-08)
Withdrawal Rates 21.50% 15.00%

Significant actuarial assumption for the determination of defined bengfit obligation are rate of discounting, rate of szlary increase and rate of
empleyee lurnover. The sensitivity analysis below have been detenmined based on reasonably possible changes cf the respective assumptions
occurring at the end of the reporting period, while holding all other assumptions constant.

{2 in Lakhs)

Gratuity
Particulars 3 Maorch 2020 31 March 2019
Projected benefit obligation on current assumptions 128.75 28,02
Deltz effect of +1% change in rate of discounling (5.61) (5.06)
Delfa effect of -1% change in rate of discounting 6.10 5.62
Delta effect of +1% change in maie of salary increase 5.95 5.54
Deltz effect of -1% chumpe In rate of salary increase (5.59) {5.11)
Delta efTect of +1% change in rate of empleyee tunover - (0.76) (0.51)
Delta cffoct of -1% change in rate of employee tumover 0.79 0.52
Delta elfect of +10% change in rate of motalily {0.01) 0.01
Delta elTect of -10% change in rate of motality 001 -

The sensitivity analysis presented above may not be representaiive of the actual chanpe in the defined benefit obligation as it is unlikely that the
change in assumptions would occur in isolation of one another as some of the nssumptions may be correlated. Furthermore, in presenting the
ubove sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method at the
end of the reporting period, which is the same as that applied in celculating the defined benefit obligation linbility recognised in the Balance
Sheet,
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34 Related Party Transactions

As per [ndian Accounting Standard on “Related Party Disclosures” (Ind AS-24) specified under Section 133 of the Companies Act, 2013 and

34.1 List of Related Parties and Relationships

Sr.No. Related Party

1 Ultinate Holding Company
Tala Sons Private Limited

2 Holding Company
Tata Housing Developinent Company Limnited

3 Subsidiary Companies
Smart Values Homes (Boigar) Private Limited
HLT Residency Private Limited
North Boinbay Real Estate Private Limited

4 Fellow Sulisidiary companies with whom transactions are entered
Tata AIG General Iusnrance Company Limited
Tata Consultancy Services Limited
Infiniti Retail Limited
Ecofirst Services Limited
Tata Capital Forex Limited
THDC Management Services Limited
Tata Communications Limited
Tata Teleservices Limited
Tata Teleservices (Maharaghira} Limited

5 Associates Company with whoni trausactions are enfered
Titan Company Limited
Trent Limited
Synerpizers Sustainable Foundation

Conneqt Business Solutions Limited

6 Joint Venture - Companies
HL Promolers Private Limited

Smart Values Homes (Peenya Project) Private Limited

Land Kart Builders Private Limited {w.z.f July 18, 2019}

1 Fellow Jolnt Ventare - Companles
Ardent Properties Private Limited

8 Jodnt Venture - Limlted Liability Parimership
Arvind and Smart Value Homes LLP
Smart Vakues Homes (New Project) LLP

g Key Managemeut Personnel
Nipun Aggarwal, Ditcctor (appointed w.e.f May 4, 2018)
Bhavesh Madelka — Chief Exccutive Officer
Renu Basu, Director
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341 Transactions and balznces with related parties:

1 Key Management Personnel
a. Transactions
X in Lakhs)
Particulars 31 March, 2020 31 March, 2019
Others
Directors Sitting Fees 1.60 1.60

2 Related Parties
The Group's material related party transactions and outstanding halances are with its joint-ventures with whom the Group

a Transactions
( in Lakhs)
FParticulnrs 31 March, 2020 31 March, 201%
(I} EXPENSES
Receiving of Services
Fellow subsidiaries 9.76 0.80
Certification Fecs
Fellow subsidiaries 3.85 2.29
Insurance Premium paid
Fellow subsidiaries 32.40 46,06
Repairs and Maintenance - Others
Fellow subsidiaries 270.30 12.24
Administrative and Other Expenses
Holding Company - 6.82
Fellow subsidinries 5.17 438
Fellow Associates 5.04 381
Selllng Expenses
Pellow Associates 44,35 12.08
34.1 Transactions and balances with related parties: (Continued)
2 Related Partics (Continued)
a Transactions (Continued)
Particulars 31 Mareh, 2020 31 March, 2019
(1) INCOME
Sale of Services
Joint ventures 396.05 508.64
[{1]1] REIMBURSEMENT TRANSACTIONS
Expenses incurred on behalf of Related Party
Holding Company - 0.25
Joint venlures 591 289
Expenses ineurred by Related Party on our behaif
Holding Cempany 0.13 0.25
Joinl venturcs 3064 -
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34.1 Transactions and balances with related parties:

{IV) OTHER INCOME
Interest Income on Loan and Inter Corporate Deposits
Fellow subsidiaries

Joint ventures

Interest on Project Management Fees
Joint ventures
Fellow subsidiaries

Joint ventures

Claim Received
Fellow subsidiaries

(V) FINANCE COSTS
Interest Expense on Inter Corporate Deposits
Holding Company

(VI) INVESTMENTS AND GUARANTEES
Investment made
Joint ventures

Asgociales

34.1 Transactions and balances with related parties: (Continued)

2 Related Parties (Continuned)
b. QOutstanding Balances arising from sale/purchase of goods and services:
Particulars
(A) ASSETS

Qutstanding Receivables
Holding Company

Fellow subsidiaries

Joint ventures

Fellow Joint ventures

Associate

Tnterest accrued

Joint ventures

Investment on Current Capital Contribution
Joint ventures

Fellow Associates
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34.1

1

Transactions and balances with related parties:

Key Management Personnel

Transactions

Depasit
Fellow subsidiaries

Advances

Fellow subsidiaries
Joint veatures
Pellow Joint ventures

(B) PAYADLES
Interest Acerued but not due
Holding Company

Qutstanding Payable
Holding Company
Fellow subsidiaties

{C) EQUITY SHARE [SSUE
Holding Company

@ in Lakhs)

0.04 0,04

- 1,213.56

1,311.18 96.35
2,06 -

4,033.39 2,761.04

- 6.82

11.53 3.27

- 30,000,00

Loans to/ from related parties

Particulars

Loans to Fellow subsidiaries (THDCMS)
Beginning of the year

Loan advanced

T.oan repayment recaived

Interest charged (net of TDS)

End of the year

31 March, 2020 31 March, 2019

3Llo 30.00
2.56 110
33.66 3110

Particulars 31 March, 2020 31 March, 2019
Loans te Joint Venture (Landkaxt)

Deginning of the year 594,33 587.00
Loan advanced 443097 -
Loan repayiment recelved (1,761.85) -
Interest charged (net of TDS) 461.26 133
End of the year 3,733,71 594,33
Partlculars 31 March, 2020 31 March, 2019

Loans to Joint Venture (HL Promaters)

Beginning of the year 11,457.86 8,181.36
Loan advanged 7,342.00 3,276.50
Loan repayment received - -
Interest charped {net of TDS) - -
End of the year 18,799.86 11,457.86
Particulars 31 March, 2020 31 March, 201%

Tnterest accrued on Loans to Joint Venture (HL Promoters)

Beginning of the year 2,134.85 1,077.95
Interest charged {net of TDS) 1,777.42 1,056.90
Interest received - -
Endl of the year 3,912.27 2,134.85
Particulars 31 March, 2020 31 March, 2019
Loans from Holding Company (THDC)

Bepinning of the year 32,336.84 19,162.74
Loan received 47,499.00 68,711.32
Loan repaymenis made {36,380,00) (55,537.22)
Eml of the year 42.955.84 32,336.84
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Note

Lakhs)

Details of current borrowings:

Particulars Asat As at—|
- 31st March 2020 31st March 2019

Secured:

Loaus repayable on demsud from banks

5 - 8TL | (refer Note | below} 21,036,24 6,584,70

S - STL 2 (refer Note 2 below) 3,060.00 4,611.32

Unsecured:

Commercial Paper

S-CP | (refer Note 3 below) - 0,829.47

24,036.24 21,02549

—

Loans repayable on demand fiom a bank availed by & Parent (S-STL 1) are secured by Parent's morigage of Land, Building (both present & future} situated at
Kuthambakkam, Taluka Poonamallee and District Thiruvallur and at Kezhakottiayur Village, Tal Chengapattu, Dist - Kancheepuram in the State of Tamnil Nadu.
Hypothecation charge on Parent's constiuction work-in-progtess, construction materials, book debts, Current assets, both present and future and money
receivable of Project at Kuthambakkam and Mambakkam in the State of Tamil Nadu,

2 Loans repayable on demand from a bank availed by a Subsidiary {8-STL 2) are secured agninsi equitable mortgage of Land bearing 8. No. 333,334/1, Village
Panchali, Tal & District Palghar, Maharashira and hypothecation of Stocks and receivables of the subsidiary,

3 The parent company (S-CP 1) has outstanding Commercial Papers aggregating ¥ Nil (net proceeds ¥ Nil ) as at 31 March 2020.
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36  Details of Long-term borrowings:

Unsecured:
Debentures - Non-Convertible Redeemable

2,000, 8.80% Debentures of ¥ 1,000,000 each

1,000, 8.35% Debentures of 1,000,000 each
{Due for redennption on 15 June, 2020}

1,000, 8.40% Debentures of 1,000,000 each
{Due for redemption on 3¢ April, 2021)

1,950, 9.35% Debentures of ¥ 1,000,000 each
{Due for redemption on 23 Septeinber, 2022)

Inter corporate doposits

Inter Corporate Deposit from related party

Az at
J1st March 2020

Long-term Current
maturities of

long-ternn

debts

- 10,000.00

10,000.00 -

19,500.00 -

42,955.84 -

As at
315t Mareh 2019

Long-term Current
maturities of]

long-term|

debts

- 20,000.00

19,000.00 -

10,000.00 -

32,336.84 -

T2,455.84 10,000.00

52,130,84 20,000.00
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(¥ in Lakhs)

37 For Disclosures mandated by Schedule I of Companies Act, 2013, by way of additional information, refer below:

#) As nt and for the year ended 31 March, 2020

Name of the entity Asat For the year ended For the year ended For the year ended
31 March 2020 1 March 2020 31 March 2020 31 March 2020
Net nssofs Share in Pryfit / (loss) Share in Other Share in total
Contprehensive income / (loss) Comprehensive income/ (loss)
As Yo of Ameount As %o of Amount  As % of Other Amount As % of total Amount|
eensolidated (Tinlakhs)  consolidated (¥ inlakhs} Comprehensive (Tinlakhs) comprehensive (¥ inkikhs)
net assets profit or loss income incame/ (foss)
Parent (548.81) 1,266.50 94,38 {10,859.30) 118.15 (10.84) 94,40 {10,870.14)|
Subsidiaries
Indian
Smart Value Homes (Boisar) Private Limited 451.57 (2,195.95) 4.46 (513.42) {18.15) 1.67 4,44 (511.76)
HLT Residency Private Limited (302,76) 694.68 L1s (132.80) - - Li5 (132.80)
North Bombay Real Estate Private Limited - - - - - - - -
TOTAL 100.00 (230.71) 100.00  (11,505.52) 100.00 .17 {11,514,70)
a) Adjustments arlsing out of consolidation 230,77 11,505.52 %17 11,5141
L) Joing Ventures (as per equity meth
Indian
Arvind and Smant Value Homes LLP 6,035.09 (15.48) - (19.48)
HL Promoters Private Limited {8,490.27) (4,705.40) - {4,705.40)
Smart Value Homes (New Project) LLP 2,797.96 (1.00} - {100,
Smart Value Homnes (Pecnya Project) Private 221,08 {2,386.00) - {2,356.00)
Limited
Landkart Indie Private Limited (1,629.75) (1,144.79) - (1,144.79)
TOTAL (1,061.89) (8,156.67) - (3,256.67)
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37  For Disclosures mandated by Schedule ITI of Companies Act, 2013, by way of additional information, refer below:

b) As at nnd for the year ended 31 March, 2019

Name of the entity As af For the year ended For the year ended For the year ended
31 March 2019 31 March 2019 31 March 2019 31 March 2019
Net assefs Share in Profit / (Inss) Share in Other Share In total
Compreliensive income / (loss}  Comprehenslve Income/ (losi)
As % of Amount As % of Amount As % of Other Amount  As % of total Amount
consolldated (Tinlakhs)  consolidated (T in Lakhs) Comprehensive (T In lakhs) comprehensive (Tin lakhs),
net assets profif or loss Income ncome/ {loss)
Parent 107.56 12,136.64 98,78 {22,499.26) 184.74 5.51 98.77 (22,493.75)
Subsldlaries
Indian
Smart Value Homes (Beisar) Privale Limited {14.93) (1,684.20) 2.97 (675.67) (84.74) (2.53) 2,98 (678.20)
HLT Residency Private Limited 737 81148 {1.75) 397.66 - B {1.75) 397.66
Worth Bombay Real Estate Private Limited - - 0.00) 220 - - (0.00) 0.20
TOTAL 100,00 11,283.93 120.00 (22,717.07) 160,08 2.98 100.00 (22,774,08))
2) Adjustments arising aut of consolldation (11,283.93} 22,777.07 (2.98) 22,774.08
1% Joint Ventures (as per equl hoil
Indian
Arvind and Smarl Value Homnes LLP 6,058.57 (330.00) - (330.00)
HL Promoters Private Limited (3,784.87) (2,603.87) - (2,603.87)
Smart Value Homes {New Project) LLP 2,797.21 (2.00) - (2.00)
Sriart Value Homes (Peenya Project) Private Limited 2,607.08 (673.80) - (673,80},
TOTAL 7,677.99 {3.609.67) - (3,609.67)
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38  Assets pledged as Security

The carrying amounts of financial and non-financial assets pledged as security for non-curent and cument borrowings are disclesed below:

Particulars

(A) Current

Financial assets

Flrst charge

Trade receivables

Cash and cash zquivalents
Other financial assets

MNon-financial assets

First charge

Inventories

Tatal current assets pledged as security

(B) Non-current

Financial assets
First charge

Other financial asscts

Noun financlal agsets
Property, plant and equipment
‘Total non-currents assets pledged as security

‘Total assets pledged ns security

Refer
Note

9(b)
9c)
A9

5(c)

As at As at

31 March 2020 31 March 2019
8,358.49 8,405.47
1,163,01 5,434.69
19.89 1,224.7%
67,34749 81,113.31
76,388.87 96,178.27
- 133.55

41.05 34.43
41.05 167.98
76,929.92 96,346.25
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{% in Lakhs)
30  Interests in other entities

(a) Subsidiaries

The group’s subsidiaries at 31 March, 2020 are set out helow. Unless otherwise stated, they have share capital consisting solely of equity shares that are held
directly by the group. The country of incorporation or registralion is alsc their principal place of husiness,

Name of entlty Place of Ownership interest held by the  Owuershlp interest held by the Prineipal

business/ group non-controling interest activities

Country of
incorporation 31 March 31 March 31 March 31 March
2020 2019 2020 2018
Yo Y Yo %

Smart Valus Homes (Beisar) Private Limited India 100 100 - - Real estate & allied activities
HLT Residency Private Limited India 100 100 - - Realestate & allied activities
North Bembay Real Estate Private Limited India 100 100 - - Realeslate & allied activities




Tata Value Homes Limited

Notes forming part of the consolidated financial statements (Continued)
Jor the year ended 31 March 2020

(T in Lakhs)

39

b)

®

Interests in other entities (Continued)

Interests in Joint Yentures

Set out below are the joint venture of the Group as at 31 March, 2020 which, in the opinion of the management are material to the Group.The entities listed
below have share capital consisting solely of equity shares which are held directly by the Group.The country of incorporation is also their prineiple place of
business and proportion of ownership interest is the saine as the proporiion of voting rights held,

Nume of entlty Place of % of ownership Relationship Accomting Carrying amount (T in lakhs)
business/ interest method 31 March 31 March
eountry of 31 March 2020 2020 2019
incorporation
Sinart Value Homes (Peenya project} Private Litnited India 5L00% Joint Yenturs Equity 221,08 2,607.08
HL Promoters Private Limited India 5L.00% Joint Venture Equity (8,490,271 (3,784.87)
Arvind and Sinart Value Homes LLP India 50.00% Joint Veniure Equity 6,039.09 6,058.57
Smart Valoe Homes (New Project) LLP [ndia 51.00% Join{ Venture Equity 2,797.96 2,797.21
Landkart Builders Pvi. Lid. { w.e.f 18.07.2019) . India 51.00% Joint Ventare Equity (1,629.75) -
‘Total equity accounted investments (net) (1,061,89) 1,677.99
Commitments and contingent labilities in respect of joint ventures

31 Marcl, 2020 31 March, 2019
Ceonunitments
Commmitments (share of the Group}

Contingent liabilitics
Contingent liabilities {share of the Group) -

Total commitments and contingent liabilities -




Tata Value Homes Limited

Notes forming part of the consolidated financial statements (Continued)
Jor the year ended 31 Maych 2020

(T in Lakhs)
39  Interests in other entities (Continued)

(b) Interests in Joint Ventures (Continued)

(ii) Snmmarised financial information for joint ventures

The tables below provide summarised financial information for those joint ventures that are material to the Group. The information disclosed reflects the
amounts presented in the financial statements of the relevant joint ventures and not the Parent's share of those amounts, They bave been amended to retlect
adjustments made by the entity when using the equity method, including fair value adjustments made at the time of acquisition and modifications for

differences in accounting policies.

Summarised balance sheet Arvind and Smart Sl’alue Homes Smnrt Yalue Homes (New

HL Promoters Private Limited

Smart Yalue Homes (Peenya

LLP Project) LLP Project) Private Limited
31 March M Mareh) 31 March 31 March 31 March 31 March| 31 March 31 March
2020 2019 20240 2019 2020 2019 2020 2019,

Current assets
Cash & cash equivalenls 3.07 48.72 0.35 0.50 390.07 23.05 37.80 262.50
Other assets 12,857.91 13,065.11 3,942.30 3,942,22 32,343.77 34,352.89 36,542.70 36,530.90
‘Total current assets 12,890.98 13,113.83 3,942.65 3,942.72 32,733.84 34371594 36,580.50 3719340
Total non-current assets 20445 211.27 0.01 0.68 34.72 59.11 247,10 716,00
Current liabilities
Financial lizbilities (excluding trade payables) - - 1,034.74 1,034,714 6043 19,519.50 25,696.80 20,193.00
Cther Liabilities 369.36 568.59 25.56 2598 22,399.86 20,3745 9,447.40 10,855.50
Total current ll;ibilities 369.36 568.59 1,060,30 1,060,72 22,460.29 39,856.95 35,144.20 31,048.50
Non-current Balilities
Financial Habilities (excluding trade payables) - - - - 24,974.34 115.62 3810 3330
Other Liabilitics 0.77 2.70 - - 52,14 44,69 350.60 438.40
Total non-current liabilites 0.77 2,70 - - 25,026.48 160.31 388.70 471,70
Net assets 12,725,30 12,753.81 2,882.36 2,882.68 (14,718.21) (5,582.21) 1,294.70 6,389.20

Reconciliation to carrying amounis Arvind and Smart Yalue Homes Smart Value Homes (New

HL Promoters Private Limited

Smart Value Homes (Peenya

LLP Projeet) LLP Project) Private Limited
31 March H March 31 Mareh 31 March 31 March 31 March| 31 March 31 March
2020 2019] 2020 2019 2020 2019 2020 2019
Opening net assets 12,753.81 12,836.02 1.882.68 2,875.96 (5,582.21) {973.96) 6,389,20 7.980.70
Profit/(Loss) for the year (25.85) (32.63) (2.05) (5.00) 9,128.09) (5,000.02) (5,087.80) 952,10
Tod AS 115 impact (net offax) - (49.69) - - - 405.85 - (2,546.70%
Capital infused / (withdrawn) during the year - - 173 11.72 - - - -
Other comprehensive income 0.34 A1 - - (6.91) (14.08) {6,70) 3.10
Closing net assets 12,725.30 12,753.81 2,882.36 2,382.68 (14,718.21) (5,582.21) 1,204,70 6,380.20
Group's share in % 50% 50% 51% 51% 51% 51% 51% 51%
Group’s share 6,362.65 6,376.91 1470.00 1,470.17 (7,506.29) (2,846.93) 660.30 3,258.49
Additional inveaiment by the Group - - 1,327.96 1,327.04
Conselidation Eliminations {323.56) (318,34) - - (983.98) (939.33) (439.22) (651.41)
Carrying antount 6,039.09 6,058.57 2,797.96 3,797.21 (8,490.27) {3,784.87) 221.08 2,607.08

Summarised statement of profit and loss Arvind and Smart Value omes Smart Yalue Homes {(New

HL Promoters Private Limited

Smart Yalue Homes {Peenys

LLP Projeet) LLP Project) Private Limited

31 March 31 March 31 March 31 March 31 March 31 March| 31 March 31 March|

2020 2019 2020 2019 2020 2019 2020 2019
Total Income 377.94 354.55 - - 54,37 23.49 6,93740 13,03¢.20
Interest income - - - - 5.54 2,19 21,80 5500
Diepreciation and amoriisaticn 0.8% 1.33 - - 2.26 1.81 160 330
Interest expense - - - - 0.82 - 541.00 423.50
Income tax expensef{credity (14.95) 4.40 0.66 - (1.3%) 471.61 492,20 59800
Profit/(Loss) for the year (28.85) {32.63) (2.05) (5.00) (9.129.0%) {(5,000,02) (5,087.80) 952,10
Othet comprehensive incomer(Loss) 0.34 Q.11 - - (6.91) (14.08) {6.70) 310
Total compreliensive income/(Loss) (28.51) (32.52) (2.05) (5.00) {9,136.00) (5,014.10) (5,094,50) 955.20

Dividends received - “ . R




Tata Value Homes Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2020

(% in Lakhs)
39 Interests in other entities (Continued)
(b) Interests in Joint Ventures (Continned)

(i) Summarised financial information for joint ventures

The tables below provide summarised financial information for those joint ventures that are material to the
Group. The information disclosed reflects the amounts presented in the financial statements of the relevant
joint ventures and not the Parent's share of those amounts. They have been amended to reflect adjustments
made by the entity when using the equity method, including fair value adjustments made at the time of

acquisition and modifications for differences in accounting policies.

Summarised balance sheet

Current assets

Cash & cash equivalents

Other assets

Total current assets

Total non-current assets

Current liabilities

Financial liabilities {excluding trade payables)
Other Liabilities

Total currcnt liabilities

Non-current liabilities

Financial lisbilities (excluding trade payables})
Other Liabilities

Total non-current liabilitics

Net assets

Landkart Builders Pvt. Lid

31 March 31 March
2020 2019

490.81 -
42,764.06 -

43,254.87 -

155.19 -

1,428.99 -
7,374.38 -

8,803.37 -

17,880.51 -
19,627.50 -

37,508.01 -

(2.901.32) -




Reconciliation to carrying amounts

Opening net assets
Profit/(Loss} for the year

Capital infused / (withdrawn) during the year

Closing net assets

Group’s share in %

Group’s share

Additional investinent by the Group
Goodwill

Carrying amount

Landkart Buitders Pvt, Ltd

31 March

2020

(389.82)

(2,512.54)
1.04

31 March
2019

2,901.32)

51%

(1,144.79)
1.04

(486.00)

(1,629.75)

Summarised statement of profit and loss

‘Total Income

Depreciation and amortisation
Interest expense

Income tax expense/{credit)
Profit/(Loss) for the year

Total comprehensive income/(Loss)

Dividends received

Landkart Builders Pvt. Ltd

31 March

2020
10,62
1431
41.84
231.91

(2,512.54)

31 March
2019

(2,512.54)




Tata Value Homes Limited

Notes forming part of the consolidated financial statements (Continted)

Jor the year ended 31 Marck 2020

(% in Lakhs)

40  Loans ond Investments under Section 186 of the Act

The details of loans, puarantees and investments under Section 186 of the Act vead with the Companies (Mectings of Board and its Powers) Rules,

2014 are as follows :

A, Detalls of investments made by the Group as on 31 March 2020 (including investments made tn the prevlous year)

Investment in equity shares

Name of the entity Asat Durlng the year As at}
31 Mareh 2020 3 Maxch 2019
(1) In jolnt ventures
Smart Value Homes (Peenya project) Private Limited 221,08 (2,386.00) 2,607.08
HL Promiglers Private Limited - - -
Landkart India Private Limited (w.e.E 15th July 2019) - - -
(i) Tn Assoclate
ymergh inable Foundati 0.62 - 0.02
221,10 (2,386,00) 2,607.10
Investmont in Other Non-current investments
Naune of the entlty Asat During the yenr As af
31 March 2020 31 March 2019
In jolnt ventures
Arvind and Smart Valoe Homes LLP 6,039.09 {12.48) 6,058.57
Smart Value Homes New Project LLP 2,797.96 0.75 279721
8,837.05 (18.73) 8,855.78
B. Details of loans glven by the Company are as follows :
Mame of the entity (refer Note) Rate of interest {paa) Asat  Lonn given during the  Loan refunded durtng As nt|
31 March 2020 year the year 31 March 2019
‘THDC Management Servicss Private Limited 30,00 - - 30.00
Landkart Builders Private Limited 3,265.12 4,418.97 1,761.85 587.00
3,295.12 4,439.97 1,761.85 617.00

Note :

Purpose of utilization of loan given ta the entities - General purposs loan
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Notes forming part of the consolidated financial statements (Continued)
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(T in Lekhs)

41

42

43

44

Micro, Small and Medium Enterprises

Based on the information available with the Group, the balance due to micro and small enterprises as defined under the Micro, Small and Medimn Enterprises
Development (MSMED) Act, 2006 is  Nil (31 March, 2019 ; ¥ Nil) and no interes has been paid or is payable during the year under the terms of the MSMED
Act, 2006, Tbe information provided by the Group bas been relied upon by the auditors.

Particulars : - ' Asat As at
3 March 2020 31 Mareh 2019
a. Amounts payable te supplicrs under MSMED (suppliers) as cn 31 March, 2020

Principal -
Tuterest due thereon )

h. Paymenls made to suppliers beyond the appointed day during the year
Principal -

Tnterest due thergon -

c. Amount of Interest due and payable for dslay it payinent (wlich have been paid but beyond Lhe appointed day during the -
year) but without adding the interest under MBMED

d. Amount of interest accrued and remaining unpaid as en 31 March, 2020 -

e. Amount of interest remnaining due and payable to suppliers disallowable as deduclibie expenditure under Income Tax Act, - -
1961

The World Health Organisation {WHOQ) declared the outbreak of Coronavitus Disease (COVID-19) as a global pandemic on March 11, 2020, Consequent to this,
Govemnment of India declared a nationwide lockdown on March 25, 2020 and the Group suspended the operations in all of its ongoing projects. The lockdown
has impacted the nonmal business operations of the Group inter alia by interrupting project execution, supply chain distuption and unavailabilily of personnel.
The Group has mnade detailed assessment of its liquidity position for the next year and the recoverability and carrying value of its assets comprising investments,
inventory, advances, hade receivables, deferred taxes,‘other financial and non-financial assets (refer Note 1(B)). Based on current indicators of [ture economic
conditions, business operations and consequently demand for its residential units are expected to be at significantly curtailed level at least during the year ending
31 March 2021.

While the Group has made the necessary provisions in the financial statements and expects o recover the carrying amount of its assets, it has also made necessary
arrangements to meet its liquidity needs and service its debt obligation.

The actual impact of the global health pandemic may be different from that which has heen estinated, as the COVID - 19 situation evolves in India and globally.
The Group will continue to closely monitor any meterial changes to future economie conditions.

Notes reproduced from joint ventures standalone financials

Name of the entity Note as per stancalone financials

Joint Venture

Arvind and Smart Value Homes LLP Phase 1 : Finished Goods as at 31,3.2020 of Rs 1,971 lakhs represents cost (including capilalisaton of
interest and overheads over the years) of unsold units. Despite zon inovement of such stock for 4
years, the management has reasonable belief that the ultimate realizable value would be more than such.
cost and therefore <oes not need any provision towards impaimment in value.

Thase 2: Work-in-progress as at 31.3.2020 represents initial cost of land acquired in 2012 for ks,
10,253 lakhs for development, Despite the delay in project implementation, in view of the appreciarion
in the valuz of land. the manapement has reascnable belief that the ultimate realizable value would be
more than such cost and therefore does not need any provision towards impainnent in vale,

Smart Value Homes (New Project) Private Limited The pariners of the LIP are under advanced discussion regarding exit of one of the pariner group and
detenmining the setileinent terms between them, The Deed of Setilement has not yet been execuled as
on date of signinp these accounts and therefore existing WIP of Rs.3,853 fakhs has been carried
forward at cost without {mpaitment, if any, which can be determined only after execution of the
agreeinent.

In respect of one joint ventures of the Group, disagreements have arisen between the sbareholders of the joint ventures regarding positions taken on specitic
provisions and obligations of the joint ventures under the Sharc Subscription and Shareholder Agreement which are not in alignment. [n view of the same, the
joint venture parlner has wrilten to the aforesaid joint ventures and the Group that an Enforcement Event has occurred, which has been denied by the Group.
However, there are ongoing discussions with the joint venture partner in this regard to amicably resolve the disagreements. Accordingly, Management believes
that this matter would not have any material impact on the consolidated financial statements,




45  No material events have occurred after the balance sheet date and upto the approval ol the fnancial staterments.

46  The fnancial statements were approved for issue by the beard of directors on 30th December 2020

In terms of gur report attached

ForBSR & Co. LLP
Chartered Accountants
Finn's Repistration No: 101248W/W-100022
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Himanshu Chapsey
Partner
Membership No: 105731

Place: Mumbai
Date  30th December 2020

For and on behalf of the Board of Directors of
Tata Value Homes Limited
CIN: U45400MH2009PLC £95605
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1 Mrunat Shukla
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Membership No. A31734
Place: Mummbai
Date : 30th Drecember 2020



	cover page_annual Report
	TVHL AGM Notice 31 12 2020
	TVHL_Directors Report 2020
	Annex A - Extract of Annual Return_TVHL 2020
	Annex B - Secretarial Audit Report
	Annex C D E
	Tata Value FY1920
	Consolidated_FS

